
DEPARTMENT OF REVENUE
 

CITY OF CHICAGO
 

December 16, 2011 

To: City of Chicago Parking Operators and Hotel Tax Payers: 

This revised letter is to correct our previous correspondence and clarify for you the 2012 City of Chicago tax changes. The 2012 
budget included a "congestion fee" increase in the daily, weekly and monthly parking tax rates. The tax rate on weekdays, when the 
parking charge is $12.00 or more will increase $2.00. The weekly rate will have a corresponding increase on the top weekly tier. The 
monthly parking tax rates have expanded tiers and a rate increase on the top tiers only. The budget also included a 1% increase in the 
Hotel Accommodations Tax. 

These changes are effective January 1,2012. As a result, the City's annual tax return for both taxes will be a "split" return with one 
covering the period of July 1,2011 - December 31, 2011 and a second return covering January 1,2012 - June 30,2012. The tax 
returns will be available later in 2012 and are not due until August 15,2012. Your monthly periodic tax payment due dates will 
remain unchanged; however, the January 2012 deposit that is due February 15,2012 would include taxes collected at these new rates. 

The Parking Tax "congestion premium" will apply only on weekdays and only on the top rate tiers for daily, weekly and monthly 
parking. Effective January 1, 2012 the rate on the top daily tier, when the weekday daily rate is $12.00 or greater, will be $5.00 per 
day. The weekend daily rates remain unchanged. Also effective January 1, the City parking tax rate on weekly parking will increase 
to $25.00 when the weekly rate is $60.00 or greater and the monthly tax rates are as follows: 

Monthlv parkin!! rate Chica!!o tax rate 
$40.01 - $99.99 $20.00 
$100.00 - $239.99 $35.00 
$240.00 - $299.99 $90.00 
$300.00 - $399.99 $110.00 
$400.00 or more $120.00 

There have also been questions about how the parking tax will apply to various situations when the changes take effect January 1, 
2012. Enclosed please fmd an Informational Bulletin which should answer any questions you may have and clarify how and when the 
tax applies. 

To assist you with any questions pertaining to online filing we will have dedicated staff available beginning in July 2012. You will 
receive information on that process in June 2012 when filing information is disseminated. 

The Hotel Accommodations Tax rate will increase from 3.5% to 4.5% effective January 1,2012. This will also necessitate a split 
return for the year ending June 30, 2012 but the only change will be in the tax rate. The periodic payment coupons or online charges 
beginning with the January 2012 remittance, which is due by February 15,2012, will be at the new rate. 

Taxpayers are encouraged to use the City's website at www.citvofchicago.org/contentlcity/enldeots/rev.html to make tax payments, 
file tax returns and access tax information. If you have not already done so please visit the website. Questions about these tax 
changes or any City tax matter can be directed to our Customer Service staff at (312) 747-4747. 

Department of Finance, Tax Division 

121 NORTH LASALLE STREET, ROOM 107A, CHICAGO, ILLINOIS 60602 
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                  INFORMATIONAL BULLETIN 
      Chicago Parking Tax 

 
Registered Parking Lot 
And Garage Operators 

 
The purpose of this bulletin is to 
outline recent amendments to the 
Parking Lot and Garage Operations 
Tax (“tax”).  This bulletin discusses 
certain issues pertaining to the tax and 
what tax rate applies to specific 
situations. 
  
General Information 
  
The tax is imposed on the use and 
privilege of parking a motor vehicle in 
or upon any parking lot or garage in 
the City of Chicago. The ultimate 
incidence of and liability for payment 
of the tax is on the parking recipient. 
 
 
Amendments to the Parking Tax  
 
On November 2, 2011, the City 
Council passed amendments which are 
effective January 1, 2012. The 
amendments include the following 
changes to the daily, weekly and 
monthly rates (with the old rates 
stricken and the new rates 
underscored): 
 
 (ii) The tax imposed by this 
chapter for the privilege of parking for 
a 24-hour period or less shall be $1.00, 
if the charge or fee is greater than 
$2.00 but less than $5.00; $1.75, if the 
charge or fee is $5.00 or more but less 
than $12.00; and $3.00, if the charge 
or fee is $12.00 or more and paid on a 
Saturday or Sunday; and $5.00, if the 
charge or fee is $12.00 or more and 
paid on a Monday, Tuesday, 
Wednesday, Thursday or Friday. 
 
 

(iii) The tax imposed by this 
chapter for the privilege of parking on 
a weekly basis shall be $5.00 if the 
charge or fee is greater than $10.00 
but less than $25.00; $8.75, if the 
charge or fee is $25.00 or more but 
less than $60.00; and $15.00 $25.00, 
if the charge or fee is $60.00 or more. 
    
(iv) The tax imposed by this 
chapter for the privilege of parking on 
a monthly basis shall be $20.00 if the 
charge or fee is greater than $40.00 
but less than $100.00; $35.00, if the 
charge or fee is $100.00 or more but 
less than $240.00; and $60.00 $90.00 
if the charge or fee is $240.00 or more 
but less than $300.00; $110.00 if the 
charge or fee is $300.00 or more but 
less than $400.00; and $120.00 if the 
charge or fee is $400.00 or more. 
 
Clarification of the 
application of the new daily 
parking tax rates to specific 
situations 
 
Weekday/Weekend overlap 
 
Where a taxable period of 24 hours or 
less starts on a weekday and ends on a 
weekend, the weekend rate of $3 will 
apply to that entire period.  
Conversely, where a taxable period of 
24 hours or less starts on a weekend 
and ends on a weekday, the weekday 
rate of $5 will apply to that entire 
period.  
 
In the situations noted above the tax 
rate that applies depends on when the 
parking charge is paid.  These 
situations assume the charge is paid 
when the customer leaves the parking 
facility.  Generally the tax is 
calculated when the payment is made.  
Monday through Friday the $5.00 rate 

applies. On Saturday and Sunday the 
$3.00 rate applies. TO: 
 
Where a taxable period of 24 hours or 
less starts and ends on a weekend, the 
weekend rate of $3 will apply to that 
entire period.  Conversely, where a 
taxable period of 24 hours or less 
starts and ends on a weekday, the 
weekday rate of $5 will apply to that 
entire period.  
 
Example #1 
 
A customer parks in a garage at 8:00 
a.m. on Friday and leaves at 8:00 a.m. 
on Saturday.  The tax due for that 
period is $3.00. 
 
Example #2 
 
A customer parks in a garage at 8:00 
a.m. on Sunday and leaves at 8:00 
a.m. on Monday.  The tax due is 
$5.00. 
 
Example #3 
 
A customer parks at an airport lot or 
garage at 10:00 a.m. on Monday and 
leaves at 10:00 a.m. on Saturday.  The 
$5.00 tax applies to each of the 24 
hour periods starting at 10:00 a.m. on 
Monday, 10:00 a.m. on Tuesday, 
10:00 a.m. on Wednesday, and 10:00 
a.m. on Thursday, with $3.00 tax due 
for the period of 10:00 a.m. Friday to 
10:00 a.m. Saturday.  If the customer 
instead leaves at a later time on 
Saturday, the weekend rates apply to 
any taxable charges for the additional 
time. 
  
 
 
 
 

                                                 



 
Example #4 
 
A customer parks at an airport lot or 
garage at 10:00 a.m. on Saturday and 
departs at 10:00 a.m. on Monday.  A 
$3.00 tax is due for the period of 10:00 
a.m. Saturday to 10:00 a.m. Sunday, 
and a $5.00 tax is due for the period of 
10:00 a.m. Sunday to 10:00 a.m. 
Monday. If the customer instead leaves 
at a later time on Monday, the 
weekday rates apply to any taxable 
charges for the additional time. 
 
Example #5 
 
A hotel guest stays overnight at the 
hotel for Saturday night and Sunday 
night, and departs on Monday 
morning.  The hotel charges its 
overnight guests for parking based on 
the night of stay.  A $3.00 tax is due 
for Saturday night, and a $3.00 tax is 
due for Sunday night. 
 
Example #6 
 
A hotel guest stays overnight at the 
hotel for Friday night and Saturday 
night, and departs on Sunday morning.  
The hotel charges its overnight guests 
for parking based on the night of stay.  
A $5.00 tax is due for Friday night, 
and a $3.00 tax is due for Saturday 
night. 
 
Advance Purchase Situations 
 
Defined Event 
 
A customer pre-purchases a book of 
passes for a sports team’s home games 
where parking passes are on pre-
defined game days. The dates of the 
events are known in advance, and 
those dates dictate whether the $5 
weekday rate or the $3 weekend rate 
applies.   
 
Non-defined Event 
 
A customer purchases bulk validation 
tickets or coupons for future use where 
date of use cannot be determined. For 
example, a law firm that buys 
numerous validation tickets to give to 
clients throughout a month or year, or 
downtown residents who buy multiple 
coupons for guest parking: 

 
The operator selling the bulk 
validation tickets or coupons should 
either:  (1) sell separate weekday and 
weekend tickets, in which case the $5 
weekday rate will apply to the 
weekday tickets, and the $3 weekend 
rate will apply to the weekend tickets; 
or (2) sell one form of ticket, which 
may be used any day of the week 
(weekday or weekend), in which case 
the $5 weekday rate should be applied 
to all of the tickets. 
 
 
Questions? 
 
If you have questions or need more 
information, please write us. Our 
address is: 
 
City of Chicago 
Department of Finance 
Tax Division 
c/o Raul Medina 
333 South State Street, Suite 300 
Chicago, Illinois 60604-3977 
rmedina@cityofchicago.org 
 
 
 
 
 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 


	Info_Bulletin_Parking_Tax_2011Version2FinalWeb.pdf
	Vol.   2011  No.  1                                                            Chicago Department of Finance                                                     DECEMBER 2011
	                  Informational Bulletin
	(      Chicago Parking Tax
	TO:
	Registered Parking Lot
	And Garage Operators
	The purpose of this bulletin is to outline recent amendments to the Parking Lot and Garage Operations Tax (“tax”).  This bulletin discusses certain issues pertaining to the tax and what tax rate applies to specific situations.
	General Information
	The tax is imposed on the use and privilege of parking a motor vehicle in or upon any parking lot or garage in the City of Chicago. The ultimate incidence of and liability for payment of the tax is on the parking recipient.
	Amendments to the Parking Tax 
	On November 2, 2011, the City Council passed amendments which are effective January 1, 2012. The amendments include the following changes to the daily, weekly and monthly rates (with the old rates stricken and the new rates underscored):
	 (ii) The tax imposed by this chapter for the privilege of parking for a 24-hour period or less shall be $1.00, if the charge or fee is greater than $2.00 but less than $5.00; $1.75, if the charge or fee is $5.00 or more but less than $12.00; and $3.00, if the charge or fee is $12.00 or more and paid on a Saturday or Sunday; and $5.00, if the charge or fee is $12.00 or more and paid on a Monday, Tuesday, Wednesday, Thursday or Friday.
	(iii) The tax imposed by this chapter for the privilege of parking on a weekly basis shall be $5.00 if the charge or fee is greater than $10.00 but less than $25.00; $8.75, if the charge or fee is $25.00 or more but less than $60.00; and $15.00 $25.00, if the charge or fee is $60.00 or more.
	(iv) The tax imposed by this chapter for the privilege of parking on a monthly basis shall be $20.00 if the charge or fee is greater than $40.00 but less than $100.00; $35.00, if the charge or fee is $100.00 or more but less than $240.00; and $60.00 $90.00 if the charge or fee is $240.00 or more but less than $300.00; $110.00 if the charge or fee is $300.00 or more but less than $400.00; and $120.00 if the charge or fee is $400.00 or more.
	Clarification of the application of the new daily parking tax rates to specific situations
	Weekday/Weekend overlap
	Where a taxable period of 24 hours or less starts on a weekday and ends on a weekend, the weekend rate of $3 will apply to that entire period.  Conversely, where a taxable period of 24 hours or less starts on a weekend and ends on a weekday, the weekday rate of $5 will apply to that entire period. 
	In the situations noted above the tax rate that applies depends on when the parking charge is paid.  These situations assume the charge is paid when the customer leaves the parking facility.  Generally the tax is calculated when the payment is made.  Monday through Friday the $5.00 rate applies. On Saturday and Sunday the $3.00 rate applies.
	Where a taxable period of 24 hours or less starts and ends on a weekend, the weekend rate of $3 will apply to that entire period.  Conversely, where a taxable period of 24 hours or less starts and ends on a weekday, the weekday rate of $5 will apply to that entire period. 
	Example #1
	A customer parks in a garage at 8:00 a.m. on Friday and leaves at 8:00 a.m. on Saturday.  The tax due for that period is $3.00.
	Example #2
	A customer parks in a garage at 8:00 a.m. on Sunday and leaves at 8:00 a.m. on Monday.  The tax due is $5.00.
	Example #3
	A customer parks at an airport lot or garage at 10:00 a.m. on Monday and leaves at 10:00 a.m. on Saturday.  The $5.00 tax applies to each of the 24 hour periods starting at 10:00 a.m. on Monday, 10:00 a.m. on Tuesday, 10:00 a.m. on Wednesday, and 10:00 a.m. on Thursday, with $3.00 tax due for the period of 10:00 a.m. Friday to 10:00 a.m. Saturday.  If the customer instead leaves at a later time on Saturday, the weekend rates apply to any taxable charges for the additional time.
	Example #4
	A customer parks at an airport lot or garage at 10:00 a.m. on Saturday and departs at 10:00 a.m. on Monday.  A $3.00 tax is due for the period of 10:00 a.m. Saturday to 10:00 a.m. Sunday, and a $5.00 tax is due for the period of 10:00 a.m. Sunday to 10:00 a.m. Monday. If the customer instead leaves at a later time on Monday, the weekday rates apply to any taxable charges for the additional time.
	Example #5
	A hotel guest stays overnight at the hotel for Saturday night and Sunday night, and departs on Monday morning.  The hotel charges its overnight guests for parking based on the night of stay.  A $3.00 tax is due for Saturday night, and a $3.00 tax is due for Sunday night.
	Example #6
	A hotel guest stays overnight at the hotel for Friday night and Saturday night, and departs on Sunday morning.  The hotel charges its overnight guests for parking based on the night of stay.  A $5.00 tax is due for Friday night, and a $3.00 tax is due for Saturday night.
	Advance Purchase Situations
	Defined Event
	A customer pre-purchases a book of passes for a sports team’s home games where parking passes are on pre-defined game days. The dates of the events are known in advance, and those dates dictate whether the $5 weekday rate or the $3 weekend rate applies.  
	Non-defined Event
	A customer purchases bulk validation tickets or coupons for future use where date of use cannot be determined. For example, a law firm that buys numerous validation tickets to give to clients throughout a month or year, or downtown residents who buy multiple coupons for guest parking:
	The operator selling the bulk validation tickets or coupons should either:  (1) sell separate weekday and weekend tickets, in which case the $5 weekday rate will apply to the weekday tickets, and the $3 weekend rate will apply to the weekend tickets; or (2) sell one form of ticket, which may be used any day of the week (weekday or weekend), in which case the $5 weekday rate should be applied to all of the tickets.
	Questions?
	If you have questions or need more
	information, please write us. Our
	address is:
	City of Chicago
	Department of Finance
	Tax Division
	c/o Raul Medina
	333 South State Street, Suite 300
	Chicago, Illinois 60604-3977
	rmedina@cityofchicago.org
	Word Bookmarks
	a2
	a3
	QuickMark



