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CITY OF CHICAGO
OFFICE OF THE MAYOR

Richard M. Daley

BUILDING CHICAGO TOGETHER

Mayor June 18, 2004

To the Citizens of Chicago and the Financial Community:

As Mayor of the City of Chicago, | am proud to present the Comprehensive
Annual Financial Report of the City of Chicago for the fiscal year 2003.

For 15 years, the City of Chicago has balanced its budgets while limiting
property tax increases to an average of slightly more than one percent per year. We
have done this while investing in neighborhood improvements such as parks, libraries
and other infrastructure projects that enhance our City’s quality of life now and for
generations to come.

One of our top priorities continues to be affordable housing for people of every
age and income. Although much remains to be done, we have made real progress over
the past 15 years. More than 100,000 units of affordable housing have been built or
preserved and our five-year affordable housing plan, announced in the fall of 2003, will
create an additional 48,000 affordable units for ownership or rent by 2008.

The Police Department continues its aggressive efforts to fight crime in the City.
The overall crime rate has been dropping for over a decade, and the number of murders
is the lowest in three decades. The police have employed innovative strategies to
prevent crime, especially in the neighborhoods most troubled by guns, gangs and
drugs. We will continue to develop new ways to best prevent and fight crime.

Thank you for your interest in the City of Chicago Financial Report. Working
together, we can make our City an even better place to live, work and raise families.

Sincerely,

27 49D

Mayor
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BUnping CHICAGO TOGETHER

June 25, 2004

To the Honorable Mayor Richard M. Daley,
Members of the City Council and Citizens of the City of Chicago:

| am pleased to submit the Comprehensive Annual Financial Report (CAFR) of the City
of Chicago (City) for the year ended December 31, 2003. State Law requires that all
governmental units publish within six months of the close of each fiscal year an audit
report presented in conformity with generally accepted accounting principles (GAAP) by
a licensed public accountant.

Responsibility for both the accuracy of the data and completeness and fairness of the
presentation, including all disclosures, rests with management. The purpose of the
CAFR is to provide complete and accurate financial information which complies with the
reporting requirements of the Municipal Code of Chicago (Code). The City’s financial
management is responsible for establishing and maintaining an internal control structure
designed to ensure that the assets of the government are protected from loss, theft or
misuse and to ensure that adequate accounting data is compiled to ailow for the
preparation of financial statements in conformity with GAAP.

The internal control structure is designed to provide reasonable, but not absolute
assurance that these objectives are met. The concept of reasonable assurance
recognizes that the cost of control should not exceed the benefits likely to be derived
and that the valuation of costs and benefits requires estimates and judgments by
management. An evaluation of the internal control structure during the City’'s annual
independent audit disclosed no material weaknesses.

The Code requires the City’s basic financial statements to be audited by independent
certified public accountants selected by the Committee of Finance of the City Council.
This requirement has been met and the unqualified audit opinion, rendered by Deloitte
& Touche LLP, is included in the financial section of this report. The audit was
conducted as a subcontractor arrangement between Deloitte & Touche LLP and a
consortium of Chicago-based minority- and women-owned certified public accounting
firms.

in addition to meeting the requirements set forth in the Code, an additional audit
designed to meet the requirements of the federal Single Audit Act Amendment of 1996
and related OMB Circular A-133, Audits of State and Local Governments is performed
annually.

GAAP require that management provide a narrative introduction, overview and analysis
to accompany the basic financial statements in the form of Management’s Discussion
and Analysis (MD&A). This letter of transmittal is designed to complement MD&A and
should be read in conjunction with it. The City's MD&A can be found immediately
following the report of the independent auditors.



Profile of the Government. The City, incorporated in 1837, currently occupies a land area of approximately
228 square miles and serves a population of approximately 2,896,000. The City of Chicago is a "home rule"
unit of local government under State of lllinois law. The City has a mayor-council form of government. The
Mayor is the Chief Executive Officer of the City and is elected by general election. The City Council is the
legislative body and consists of 50 members. Each representing one of the City’s 50 wards. The members
of the City Council are elected through popular vote by ward for four-year terms.

The City provides public safety, street maintenance and sanitation, transportation infrastructure, water, sewer,
health, cultural, aviation and human services. Inaddition to general government activities, the City has certain
entities which are fiscally dependent on the City and perform services primarily for City employees such as
the Municipal Employees’ Annuity and Benefit Fund, Laborers’ and Retirement Board Employees’ Annuity and
Benefit Fund, Policemen’s Annuity and Benefit Fund and Firemen's Annuity and Benefit Fund. These
component units are included in the City’s reporting entity.

Additional services are provided by the following related organizations: the Chicago Public Schools, Chicago
Park District, Chicago Transit Authority, City Colleges of Chicago and the Chicago Housing Authority.

Annual budgets are adopted for the general fund and certain special revenue funds. Prior to November 15,
the Mayor submits to the City Council a proposed budget of expenditures and the means of financing them
for the next year. The budget document is available for public inspection for at least ten days prior to passage
of the annual appropriation ordinance by the City Council, which is also required to hold at least one public
hearing. Prior to January 1, the budget is legally enacted through passage of the appropriation ordinance.
Additional information on the budgetary process can be found in Note 3 in the notes to financial statements.

Factors Affecting Financial Condition. The information presented in the financial statements is perhaps
best understood when it is considered from the broader perspective of the specific environment within which
the City operates.

Local Economy. Like other major cities the City experienced some economic gains in 2003. Economic
activity began to rebound in 2003, as evidenced by an increase in airline activity and an increase in hotel
occupancy rates over 2002. Sales tax collections have remained strong and the real estate market has
continued to surge due to low overall interest rates.

From banking to law, from industry to restaurants, Chicago is the envy of other cities when it comes to
business diversity. Because of this diversity, Chicago is well positioned to benefit from the continued recovery
in the U.S. Economy.

The City remains a top destination to do business. For the third year in a row, the City received top ranking
in a national publication as the number one industrial market in the nation. "Chicago is the only region that
offers businesses what they need to fully and successfully operate: abundant business resources, a terrific
talent pool and an unmatched quality of life." The economic development publication ranked the City number
one over competing cities due to the 336 projects related to new and expanded facilities and the subsequent
jobs created and the more than $5 billion in capital investment.

8-CITY OF CHICAGO
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A Chicago housing development, Archer Courts, is featured in a National Exhibit on Affordable Housing at the
National Building Museum in Washington, DC. The 147-unit, mid-rise development has been through a $6.5
million renovation. Through the City’s "Homestart" program, there are now 43 newly constructed town homes
in addition to the Archer Courts renovation. It's a mixed income community, which features a mix of individuals,
families, senior citizens, and youth. There is a community center, with state of the art computer hardware
provided by Hewlet Packard, which offers job skill training, basic and advanced computer skills training,
internet access and more. Also, there is a wellness center for the residents of the development and
surrounding area.

Tourism and trade shows help keep the City’s economy strong and progressive with events like the
Restaurant, Hotel and Motel convention and many other related food industry trade shows. Itis estimated that
this industry alone provides for about 300,000 jobs in the Chicago area. The City has 850 food-manufacturing
companies and 19,000 restaurants. In food manufacturing, the City employs one-third more people than the
next ranked city.

Home sales have flourished on a national level and in the City. Mainly first time homebuyers fuel the growth.
The number of existing single-family homes sold in the Chicago area grew by more that 10 percent in the third
quarter of 2003 compared with the same period in 2002.

Long-term Financial Planning. The City is continuing its efforts to improve neighborhoods through the last
phase of the Neighborhoods Alive 21 Program. This program represents a major investment by the City in
its municipal facilities. In 2000, the City began a four year commitment to invest approximately $800 million
to rebuild, upgrade and in some cases build new core municipal facilities such as police staticns, fire stations,
public libraries and senior citizen centers. These new or improved municipal facilities serve as neighborhood
anchors that have resulted in increased economic development.

Cash Management. To maximize interest income, the City aggregates and invests cash and investments of
all funds except the City’s pension and certain other funds required to be held in separate accounts in
accordance with bond indentures. Interest earnings on the aggregated funds are allocated annually to
participating funds. As part of the investment decision-making process, annual cash flow projections and
monthly variance reports are used by management.

Risk Management. The City maintains a self-insurance program for substantially all of its governmental
operations except the Skyway and O’Hare and Midway Airports operations and construction of projects, which
are insured privately.

Pension Plans and Other Post-employment Benefits. One of the most significant operations carried out
by the City is pension operations. Eligible City employees participate in one of four single-employer defined
benefit pension plans. These plans are the Municipal Employees’, the Laborers’ and Retirement Board
Employees’, the Policemen’s and Firemen’s Annuity and Benefit Funds.

CITY OF CHICAGO-9
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The City makes payments to the pension trust funds in accordance with state law. The City’s contribution is
financed through a portion of the property tax levy and the personal property replacement tax. In 1998, the
state law was amended to among other things reduce the City multiplier for the Laborers’ and Municipal
Pension Funds in subsequent years. As a result of the City's funding policies, the pension'plans have funded
the following percentages of the present value of the projected benefits earned by employees: Municipal
employees' 80 percent, the Laborers’ and Retirement Board Employees’ 103 percent, the Policemen’s Annuity
and Benefit Fund 61 percent and the Firemen'’s Annuity and Benefit Fund 47 percent. There is a two-year lag
between the City’s reported pension cost and personnel services expenditures to which they relate because
state law mandates that City contributions be made two years in arrears.

Under state law certain health benefits are available to employees who retire from the City based upon their
participation in the City plans. Municipal or Laborers’ pension plan participants older than age 55 with at least
20 years of service and Police and Fire pension plan participants older than age 50 with at least 10 years of
service may become eligible for post employment benefits if they eventually become an annuitant. Health
benefits include basic benefits for the annuitant and supplemental benefits for medicare eligible annuitants.
In 2003, there were approximately 22,348 annuitants plus their dependents.

Awards and Acknowledgments. The Government Finance Officers Association of the United States and
Canada (GFOA) awarded a Certificate of Achievement for Excellence in Financial Reporting to the City of
Chicago for its comprehensive annual financial report for the fiscal year ended December 31, 2002. This was
the tenth consecutive year that the government has achieved this prestigious award. In order to be awarded
a Certificate of Achievement, a government unit must publish an easily readable and efficiently organized
comprehensive annual financial report. This report must satisfy both generally accepted accounting principles

and applicable legal requirements.

A Certificate of Achievement is valid for a period of one year only. 1 believe our current comprehensive annual
financial report continues to meet the Certificate of Achievement program requirements and [ am submitting
it to the GFOA to determine its eligibility for another certificate.

This report could not have been prepared without the dedication and effective help of the entire staff of the
Department of Finance. 1 wish to express my appreciation to them particularly to those who contributed
directly to the preparation of this report.

Respectfully submitted,

City Comptroller
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Certificate of
Achievement
for Excellence
in Financial
Reporting

Presented to
City of Chicago,
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For its Comprehensive Annual
Financial Report :
for the Fiscal Year Ended f
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A Certificate of Achievement for Excellence in Financial
Reporting is presented by the Government Finance Officers
Association of the United States and Canada to
government units and public employee retirement

systems whose comprehensive annual financial
reports (CAFRs) achieve the highest _
standards in government accounting i

and financial reporting.
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Deloitte et |

180 N. Stetson Avenue
Chicago, IL 60601-6779
USA

Tel: +1 312 946 3000
Fax: +1 312 946 2600
www.deloitte.com

INDEPENDENT AUDITORS’ REPORT

To the Honorable Richard M. Daley, Mayor,
and Members of the City Council
City of Chicago, lllinois

We have audited the accompanying financial statements of the governmental activities, the business-type
activities, each major fund, and the aggregate remaining fund information of the City of Chicago, Illinois
(the “City”), as of and for the year ended December 31, 2003, which collectively comprise the City’s
basic financial statements, as listed in the table of contents. These financial statements are the
responsibility of the City’s management. Our responsibility is to express an opinion on these financial
statements based on our audit. We did not audit the financial statements of the City’s Pension Plans

(the “Plans”) which, in aggregate, represent substantially all the assets and revenues of the fiduciary
funds, included in the aggregate remaining fund information. Those financial statements were audited by
other auditors whose reports thereon have been furnished to us, and our opinion, insofar as it relates to the
amounts inctuded for the Plans, is based on the reports of the other auditors.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States. Those standards require that we plan and perform
the audit to obtain reasonable assurance about whether the respective financial statements are free of
material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and
disclosures in the respective financial statements. An audit also includes assessing the accounting
principles used and significant estimates made by management, as well as evaluating the overall financial
statement presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, based on our audit and the reports of other auditors, the financial statements referred to
above present fairly, in all material respects, the respective net assets or financial position of the
governmental activities, the business-type activities, each major fund and the aggregate remaining fund
information of the City of Chicago, Illinois, as of December 31, 2003, and the respective changes in
financial position and cash flows, where applicable, thereof and the respective budgetary comparison for
the General Fund for the year then ended, in conformity with accounting principles generally accepted in
the United States of America. i

The Management’s Discussion and Analysis on pages 16 to 28 is not a required part of the basic financial
statements, but is supplementary information required by the Governmental Accounting Standards Board.
This supplementary information is the responsibility of the City’s management. We have applied certain
limited procedures, which consisted principally of inquiries of management regarding the methods of e
measurement and presentation of the required supplementary information. However, we did not audit the
information and express no opinion on it.

Member of
Deloitte Touche Tohmatsu

#




Our audit was conducted for the purpose of forming an opinion on the City’s respective financial
statements that collectively comprise the City’s basic financial statements. The combining and individual
fund statements and the statistical section are presented for purposes of additional analysis and are not a
required part of the basic financial statements. This supplementary information is the responsibility of
City’s management. The combining and individual fund statements have been subjected to the auditing
procedures applied by us in the audit of the basic financial statements and, in our opinion, based on our
audit and the report of other auditors, are fairly stated in all material respects in relation to the basic
financial statements taken as a whole. The statistical section has not been subjected to the auditing
procedures applied in the audit of the basic financial statements and, accordingly, we express no opinion
on them.

In accordance with Government Auditing Standards, we have also issued our report dated June 21, 2004
on our consideration of the City’s internal control over financial reporting and our tests of its compliance
with certain provisions of laws, regulations, contracts, and grants. That report is an integral part of an
audit performed in accordance with Government Auditing Standards and should be read in conjunction
with this report in assessing the results of our audit.

Al My d Tawle 11 P

June 21, 2004




CITY OF CHICAGO, ILLINOIS
MANAGEMENT’S DISCUSSION AND ANALYSIS
YEAR ENDED DECEMBER 31, 2003

Management’s Discussion and Analysis

As management of the City of Chicago, Iilinois (City) we offer readers of the City’s Comprehensive Annual Financial Report
(CAFR) this narrative overview and analysis of the financial activities of the City for the fiscal year ended December 31, 2003.
We encourage the readers to consider the information presented here in conjunction with information that we have furnished in
our letter of transmittal, contained within this report.

Fiscal 2003 Financial Highlights

»  Assets of the City, in the government-wide financial statements, exceeded its liabilities at the close of the most recent fiscal
year by $3,547.3 million (net assets). Of this amount, $1,219.1 is an unrestricted deficit, while $2,652.4 million is invested
in capital assets, net of related debt and $2,114.0 million is restricted for specific purposes.

e The City’s total assets increased by $1,220.4 million. The increase relates to $657.4 million increase in capital assets as a
result of the City’s capital improvement program and $363.7 million increase in unrestricted and restricted cash and cash
equivalents and investments as a result of debt financing used to support the capital plan. In addition, property tax receivable
increased by $86.5 million as a result of increased assessed values within the special taxing areas.

® Revenues and Other Financing Sources, in the fund financial statements, available for general governmental operations
during 2003 were $6,189.9 million, an increase of $489.8 million (8.6 percent) from 2002.

e The General Fund, also in the fund financial statements, ended 2003 with a total Fund Balance of $60.4 million. Total Fund
Balance decreased from 2002 primarily because Expenditures and Other Financing Uses exceeded Revenues and Other
Financing Sources by $76.6 million. Fund Balance at December 31, 2003 of $18.6 million was reserved for commitments.
Unreserved Fund Balance was $19.5 million at December 31, 2003, compared to a balance of $13.0 million at the end of
2002.

e The City’s general obligation bonds and notes outstanding increased by $704.3 million during the current fiscal year. The
key factor in this increase was the issuance of additional general obligation bonds to further the City’s capital plan.

Overview of the Financial Statements

This discussion and analysis is intended to serve as an introduction to the City’s basic financial statements, which include the
following components: 1) government-wide financial statements, 2) fund financial statements, and 3) notes to the basic financial
statements. This report also contains required supplementary information and other supplementary information in addition to the
basic financial statements. These components are described below:

Government-wide financial statements. The government-wide financial statements are designed to provide readers with a
broad overview of the City’s finances, using accounting methods similar to those used by private-sector companies. The
statements provide both short-term and long-term information about the City’s financial position, which assists in assessing the
City’s economic condition at the end of the fiscal year. These financial statements are prepared using the flow of economic
resources measurement focus and the accrual basis of accounting. This basically means such statements follow methods that are
similar to those used by most businesses. They take into account all revenues and expenses connected with the fiscal year even if
cash involved has not been received or paid. The government-wide financial statements include two statements:

The statement of net assets presents information on all of the City’s assets and liabilities, with the difference between the two
reported as net assets. Over time, increases or decreases in net assets may serve as a useful indicator of whether the financial
position of the City is improving or deteriorating, respectively. To assess the overall health of the City you need to consider
additional non-financial factors such as changes in the City’s property tax base and the condition of the City’s roads.

The statement of activities presents information showing how the government’s net assets changed during each fiscal year. All
changes in net assets are reported as soon as the underlying event giving rise to the change occurs, regardless of the timing of the
related cash flows. Thus, revenues and expenses are reported in this statement for some items that will only result in cash flows
in future periods (for example, uncollected taxes, and earned but unused vacation). This statement also presents a comparison
between direct expenses and program revenues for each function of the City.

Both of the government-wide financial statements distinguish functions of the City that are principally supported by taxes and

intergovernmental revenues (governmental activities) from other functions that are intended to recover all or a significant portion
16-CiTY OF CHICAGO
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CITY OF CHICAGO, ILLINOIS
MANAGEMENT’S DISCUSSION AND ANALYSIS
YEAR ENDED DECEMBER 31, 2003

of their costs through user fees and charges (business-type activities). The governmental activities of the City include general
government, public safety, employee pensions, streets and sanitation, transportation, health, and cultural and recreation. The
business-type activities of the City include water, sewer, tollway and airport services.

The government-wide financial statements present information about the City as a primary government, which includes the
Chicago Public Library and the City related funds of the Public Building Commission.

The government-wide financial statements can be found immediately following this management’s discussion and analysis.

Fund financial statements. A fund is a grouping of related accounts that is used to maintain control over resources that have
been segregated for specific activities or objectives. The City, like other state and local governments, uses fund accounting to
ensure and demonstrate compliance with finance-related legal requirements. All of the funds of the City can be divided into three
categories: governmental funds, proprietary funds, and fiduciary funds.

Governmental funds. Governmental funds are used to account for essentially the same functions reported as governmental
activities in the government-wide financial statements. However, unlike the government-wide financial statements, governmental
fund financial statements focus on near-term inflows and outflows of spendable resources, as well as on balances of spendable
resources available at the end of a fiscal year. Such information may be useful in evaluating a government’s near-term financing

requirements.

Because the focus of governmental funds is narrower than that of the government-wide financial statements, it is useful to
compare the information presented for governmental funds with similar information presented for governmental activities in the
government-wide financial statements. By doing so, readers may better understand the long-term impact of the government’s
near-term financing decisions. Both the governmental fund balance sheet and the governmental fund statement of revenues,
expenditures, and changes in fund balances provide a reconciliation to facilitate the comparison between governmental funds and
governmental activities.

The City maintains 18 individual governmental funds. Information for the four funds that qualify as major is presented separatety
in the governmental fund balance sheet and in the governmental fund statement of revenues, expenditures, and changes in fund
balances. The four major governmental funds are as follows: the General Fund, the Federal, State & Local Grants Fund, the
Bond, Note Redemption & Interest Fund, and the Community Development & Improvement Projects Fund. Data from the other
governmental funds are combined into a single, aggregated presentation.

The City adopts an annual appropriation budget for its general and certain special revenue funds on a non-GAAP budgetary basis.
A budgetary comparison statement has been provided for the general fund, the only major fund with an appropriation budget, to
demonstrate compliance with this budget.

The basic governmental fund financial statements can be found immediately following the government-wide statements.

Proprietary funds. These funds are used to show activities that operate more like those of commercial enterprises. Because these
funds charge user fees for services provided to outside customers including local governments, they are known as enterprise
funds. Proprietary funds, like government-wide statements, use the accrual basis of accounting and provide both long- and short-
term financial information. There is no reconciliation needed between the government-wide financial statements for business-
type activities and the proprietary fund financial statements. The City uses five enterprise funds to account for its water, sewer,
tollway and two airports operations.

Proprietary funds provide the same type of information as the government-wide financial statements, but provide more detail.
The proprietary fund financial statements provide separate information for the Water Fund, Sewer Fund, Chicago Skyway Fund,
Chicago-O’Hare International Airport Fund and the Midway International Airport Fund. With exception of the Chicago Skyway
Fund, all the proprietary funds are considered to be major funds of the City.

The basic proprietary fund financial statements can be found immediately following the governmental fund financial statements.

CITY OF CHICAGO-7
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Fiduciary funds. Fiduciary funds are used to account for resources held for the benefit of parties outside the primary government. !
The City is the trustee, or fiduciary, for its employees’ pension plans. It is also responsible for other assets that, because of a trust 3
arrangement can be used only for the trust beneficiaries. The City also uses fiduciary funds to account for transactions for assets
held by the City as agent for various entities. The City is responsible for ensuring that the assets reported in these funds are used
for their intended purposes. Fiduciary funds are not reflected in the government-wide financial statements because the resources
of those funds are not available to support the City’s own programs. All of the City’s fiduciary activities are reported in a separate
statement of fiduciary net assets and a statement of changes in fiduciary net assets. The accounting used for fiduciary funds is
much like that used for proprietary funds.

The basic fiduciary fund financial statements can be found immediately following the proprietary fund financial statements.

Notes to the basic financial statements. The notes provide additional information that is essential to a full understanding of data
provided in the government-wide and fund financial statements. The notes to the basic financial statements can be found
immediately following the fiduciary fund financial statements.

Additional Information. The combining statements, which include nonmajor funds, for governmental funds and trust and agency
funds are presented immediately following the notes to the financial statements

Financial Analysis of the City as a Whole

Net assets. As noted earlier, net assets may serve over time as a useful indicator of a government’s financial position. In the case
of the City, assets exceeded liabilities by $3,547.3 million at December 31, 2003.

By far the largest portion of the City’s net assets, $2,652.4 million reflects its investment in capital assets (land, buildings, roads,
bridges, etc.), less any related debt used to acquire those assets that is still outstanding. The City uses these capital assets to
provide services to citizens; consequently, these assets are not available for future spending. Although the City’s investment in its
capital assets is reported net of related debt, it should be noted that the resources needed to repay this debt must be provided from
other sources, since the capital assets themselves cannot be used to liquidate these liabilities.

City of Chicago, Ilinois
Summary Statement of Net Assets
(in millions of dollars)

Governmental Business-type
Activities Activities Total
2003 2002 2003 2002 2003 2002

Current and other assets $ 43577 $ 4,058.0 $ 3,308.7 $ 3,045.5 $ 7,666.4 $ 7,103.5
Capital assets 6,033.7 5,831.2 6,956.1 6,501.1 12,989.8 12,3323

Total assets 10,391.4 9,889.2 10,264 .8 9,546.6 20,656.2 19,435.8
Long-term liabilities

outstanding 8,240.8 7,345.2 7,274.2 6,562.4 15,515.0 13,907.6
Other liabilities 1,044.2 955.0 549.7 546.7 1,593.9 1,501.7

Total Liabilities 9,285.0 8,300.2 7,823.9 7,109.1 17,108.9 15,409.3
Net assets:
-Invested in capital assets,

net of related debt 1,091.9 1,418.7 1,560.5 1,744.7 2,652.4 3,163.4
Restricted 1,216.6 997.7 897.4 716.7 2,114.0 1,714.4
Unrestricted (1,202.1) (827.4) (17.0) (23.9) (1,219.1) (851.3)

Total net assets $ 1,106.4 $ 1,589.0 $ 2,440.9 $ 24375 $ 3,547.3 $ 4,026.5 E
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An additional portion of the City’s net assets ($2,114.0 million) represent resources that are subject to external restrictions on how
they may be used.

Governmental-type Activities. Net assets of the City’s governmental activities decreased $482.6 million (30.4 percent) to
$1,106.4 million. However, a significant portion of those net assets are either restricted as to the purpose they can be used for or
they are invested in capital assets (buildings, roads, bridges, etc.). Consequently, unrestricted net assets showed a $1,202.1
million deficit at the end of this year. This deficit does not mean that the City does not have the resources available to pay its bills
next year. Rather, it is the result of having long-term commitments that are greater than currently available resources.
Specifically, the City did not include in past annual budgets the full amounts needed to finance future liabilities arising from
personnel, property and casualty claims ($403.5 million), and Policemen’s and Firemen’s net pension obligation ($1,333.8
million). The City will include these amounts in future years’ budgets as they come due.

Virtually half of the City’s revenue comes from taxes. Total taxes increased by 8.2 percent. Total taxes include an increase in
property taxes of $13.8 million (2.0 percent) relating to the timing of collections and the City’s Neighborhoods Alive 21 Program.
Other taxes increased by $170.1 million (11.0 percent) primarily attributable to special area taxes increasing $127.3 million (84.8
percent) based on an increase in the number of taxing areas and an increase in the equalized assessed valuation of those areas.
Federal/State grants vary from year to year depending primarily on the level of spending for programs, construction and other
projects.

Expenses for governmental activities in 2003 were $4,967.9 million. This reflects an increase of $297.3 million (6.4 percent)
over 2002. General government increased $151.3 million (9.5 percent) over 2002 as a result of increased health care insurance
and worker compensation as well as depreciation expense. Public safety (police and fire protection) was the second largest
component of current expenses, accounting for 33.1 percent of total expenses. Public safety expenses increased $23.5 million
(1.4 percent) over 2002 because of an increase in related personnel costs. Transportation expenses increased $64.0 million (26.6
percent) over 2002, due to the completion of grant funded transportation-related projects such as South Lake Shore Drive.

The cost of all governmental activities was $4,967.9 million.
o The amount that taxpayers paid for these activities through City taxes was only $2,423.6 million.

+ Some of the cost was paid by those who directly benefited from the programs ($523.0 million), or

& By other governments and organizations that subsidized certain programs with grants and contributions ($917.6 million).
The City paid for the “public benefit” portion with $621.1 million in taxes, and with other revenues such as state aid, interest and
miscellaneous income.

Although total net assets of business-types activities were $2,440.9 million, these resources cannot be used to make up for the net
asset deficit in governmental activities. The City generally can only use these net assets to finance the continuing operations of
the water, sewer, tollway and airports operations.
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City of Chicago, lllinois
Changes in Net Assets
Years Ended December 31,
(in millions of dollars)

S e

e |

Governmental Business-type
Activities Activities Total &
2003 2002 2003 2002 2003 2002 E
Revenues: !
Program Revenues: X
Licenses, Permits, Fines and i
Charges for Services $ 5230 $ 4924  $ 10605 $ 1,0409  § 1,583.5 § 1,533.3
Operating Grants and Contributions 680.9 710.9 - - 680.9 710.9
Capital Grants and Contributions 236.7 3522 179.6 194.9 416.3 547.1
General Revenues:
Property Taxes 706.7 692.9 - - 706.7 692.9
Other Taxes 1,716.9 1,546.8 - 2 1,716.9 1,546.8
Grants and Contributions not
Restricted to Specific Programs 498.2 506.5 - - 498.2 506.5
Other 122.9 126.5 29.3 48.3 1:52:2 174.8
Total Revenues 44853 4,428.2 1,269.4 1,284.1 5,754.7 5,712.3
Expenses:
General Government 1,738.6 1,587.3 - - 1,738.6 1,587.3
Public Safety 1,646.8 1,623.3 - - 1,646.8 1,623.3
Employee Pensions 354.8 328.5 - - 354.8 328.5
Streets and Sanitation 335.7 319.0 - - 335.7 319.0
Transportation 304.6 240.6 - - 304.6 240.6
Health 174.8 178.8 - - 174.8 178.8
Cultural and Recreational 100.7 102.5 - - 100.7 102.5
Other 10.7 10.3 - - 10.7 10.3
Interest on Long-term Debt 301.2 280.3 - - 301.2 280.3
Water - - 3189 305.2 3189 305.2
Sewer - - 144 .4 146.3 144.4 146.3
Midway International Airport - - 128.6 117.1 128.6 117.1
Chicago-O'Hare International Airport - - 636.6 611.5 636.6 611.5
Chicago Skyway - . 375 34.8 375 34.8 :
Total Expenses 4,967.9 4,670.6 1,266.0 1,214.9 6,233.9 5,885.5
Change in Net Assets Before Transfers (482.6) (242.4) 34 69.2 (479.2) (173.2)
Transfers - 27.7 X (27.7) . . l
Change in Net Assets (482.6) (214.7) 34 41.5 (479.2) (173.2) }
Net Asscts, Beginning of Year 1,589.0 1,803.7 2,437.5 2,396.0 4.026.5 4,199.7 '
Net Assets, End of Year $ 1,1064 $ 1,589.0 $ 24409 $ 24375 $ 3,547.3 $ 4,026.5
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Expenses and Program Revenues - Governmental Activities
(in millions of dollars)
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Business-type Activities. Operating revenues of the City’s business-type activities increased by $19.6 million in 2003 due

primarily to increases in rental income. All Funds met debt service coverage ratios set forth in the applicable bond indentures.

e  The Water fund revenues for 2003 increased by 0.6 percent from 2002 due to an increase in water rates offset by a reduction
in water usage. Operating expenses in 2003 increased by 3.8 percent primarily due an increase in fees related to transmitting
solids to the Metropolitan Water Reclamation District of Greater Chicago, increases in the provision of bad debts expense,
and an increase in health insurance and related costs.

e The Sewer Fund revenues increased 0.7 percent during fiscal year 2003, as the result of the 2003 rate increases offset by
greater decreases in revenue from 1) increases in the number of exempt accounts, 2) decreases in penalties and 3) a decrease
in water usage. Repairs, maintenance and general fund reimbursements for 2003 decreased as a result of a reduction in
personnel and a reduction in repair work. Depreciation and amortization increased primarily due to an increase in capital
assets. : -

¢ Midway International Airport operating revenues for 2003 decreased by $10.9 million compared to prior year operating
revenues. This decrease is principally due to decreased landing fees and terminal use charges offset by concession revenues.
Operating expenses before depreciation and amortization increased by $7.1 million primarily due to maintenance costs, fire
department retroactive salaries, insurance and pension costs.

e O’Hare Airport’s operating revenues for 2003 increased by $30.9 million (6.9 percent) compared to prior year operating
revenues. Operating expenses before depreciation and amortization increased by $6.2 million as a result of higher insurance
costs and indirect administration costs.

e  The Skyway’s operating revenues in 2003 decreased by 8.0 percent compared to 2002 which was primarily due to decreased
usage of the Skyway due to construction activities. Total operating expenses increased in 2003 due to costs relating to: 1)
increase in health insurance costs, 2) an increase in property insurance costs, and 3) depreciation and amortization as a result
of capital activities. Total net deficit of $45.0 million decreased $5.7 million from the prior year as a result of positive
operations.

i
-r
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(in millions of dollars)

- 100 200 300 400 500 600

Water
Sewer

Midw ay International Airport =

T e D e o |

5 T S AT T Py e
R BEP TS S 1] Y I S S S P T R S e |

Chicago O'Hare International
Airport

e 7o kg . Expenses B Program Revenui]

Revenues by Source - Business-type Activities

Licenses, Permits,

Othe
e rg % Fines and Charges
. .
for Senvices
84%

Capital Grants &
Contributions
14%

CITY OF CHICAGO-23




CITY OF CHICAGO, ILLINOIS
MANAGEMENT’S DISCUSSION AND ANALYSIS
YEAR ENDED DECEMBER 31, 2003

i
.
!
:

Financial Analysis of the City’s Funds

As noted earlier, the City uses fund accounting to ensure and demonstrate compliance with finance-related legal requirements.
Governmental funds. The focus of the City’s governmental funds is to provide information on near-term inflows, outflows, and
balances of spendable resources. Such information is useful in assessing the City’s financing requirements. In particular,

unreserved fund balance may serve as a useful measure of a government’s net resources available for spending at the end of the
fiscal year.

At December 31, 2003, the City’s governmental funds reported combined ending fund balances of $1,891.2 million, an increase

of $150.8 million in comparison with the prior year. Over half of this total amount ($1,368.7 million) constitutes unreserved Sfund

balance, which is available for spending at the government’s discretion. The remainder of fund balance is reserved to indicate
that it is not available for new spending because it has already been committed 1) to liquidate contracts and purchase orders of the
prior period ($103.0 million), 2) to pay debt service ($350.7 million) and 3) for a variety of other restricted purposes ($68.8
million).

The General Fund is the chief operating fund of the City. At the end of the current fiscal year, unreserved fund balance of the
general fund was $19.5 million with a total fund balance of $60.4 million. As a measure of the general fund’s liquidity, it may be
helpful to compare both unreserved fund balance and total fund balance to total fund expenditures. Unreserved fund balance
represents 0.7 percent of total general fund expenditures, while total fund balance represents 2.3 percent of that same amount.

The fund balance of the City’s general fund decreased by $77.1 million during the current fiscal year. Expenditures and Other
Financing Uses exceeded Revenues and Other Financing Sources by $76.6 million.

The Federal, State and Local Grants Fund has a total fund balance of $23.6 million, $46.4 million of which is reserved, for the
resale property while there is an unreserved, undesignated deficit of $22.8 million.

The Bond, Note Redemption and Interest Fund has a total fund balance of $184.8 million, all of which is reserved, for the
payment of debt service. The net increase in fund balance during the current year in the Bond, Note Redemption and Interest
Fund was $60.5 million.

The Community Development and Improvement Projects Fund has a total fund balance of $1,119.7 million, of which $64.0
million is reserved for encumbrances and the remaining $1,055.6 million is unreserved, undesignated. The increase in fund
balance during the current year in the Community Development and Improvement Projects Fund was $37.7 million.

Changes in fund balance. The City’s governmental fund revenues (excluding other financing sources) increased by 1.2 percent
to $4,700.3 million.

Proprietary funds. The City’s proprietary funds provide the same type of information found in the government-wide financial
statements, but in more detail.

Unrestricted net assets of the Water, Sewer, Tollway, O’Hare International Airport, and Midway Airport at the end of the year
amounted to a deficit of $17.0 million. The total decrease in unrestricted net assets related to the $1,560.5 million of net assets
invested in capital assets, net of related debt and $897.3 million primarily due to restricted assets for debt service and construction
and rehabilitation. Other factors concerning the finances of these five funds have already been addressed in the discussion of the
City’s business-type activities.

General Fund Budgetary Highlights
The City’s 2003 General Fund Budget is $2,549.8 million. This budget reflects an increase of $22.2 million (0.9 percent) over

the 2002 Budget. The City’s 2003 General Fund Budget contains no additions or material changes to existing taxes and fees.
"The City’s 2003 General Fund Budget was approved by the City Council on December 4, 2002.
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The General Fund revenues and expenditures in 2003 ended the current fiscal year with an available unreserved fund balance of
$19.5 million, which is a $6.5 million increase over 2002,

There were no differences between the original budget and the final amended budget.

Additional information on the City’s budget can be found in note three under Stewardship, Compliance and Accountability within
this report.

Capital Asset and Debt Administration

Capital assets. The City’s capital assets for its governmental and business-type activities as of December 31, 2003 amounts to
$12,989.8 million (net of accumulated depreciation). These capital assets include land, buildings and system improvements,
machinery and equipment, roads, highways and bridges, and property, plant and equipment.

Major capital asset events during the current fiscal year included the following;:

« Construction continued on Millennium Park, while the parking garage was opened for use.

o  South Lake Shore Drive mainline reconstruction project is in process.

« Two new libraries were completed, Budlong Woods Library along North Lincoln Avenue and West Englewood Library on
West 631d Street.

e A new fire house was completed for Engine Company 63 located on East 67™ Street. _

¢ Both the 10™ and 22™ Police Districts were a significant part of the construction in progress in 2003.

e The 2003 Water Main Replacement program completed 38.6 miles of water mains at a replacement cost of $40.3 million.
Installation of a new chlorine fluoride chemical feed system at the Jardine Water Filtration Plant was completed in 2003.
This system now enables plant operators to control chemical feed via the SCADA System. The equipment is more reliable,
which allows for consistent, accurate feed mixes and flexible feed locations. -

e The 2003 Sewer Main Replacement program completed 15 miles of sewer mains at a replacement cost of $23.0 million.

e  Midway Airport expended $107.7 million on capital activities. This included land acquisitions and construction projects, for
the new terminal concourse, roadway and tenant improvements.

¢ O’Hare expended $205.4 million on capital activities. This included land acquisition, terminal improvements, security
enhancements, roadway/taxiway, parking and roadway rehabilitation and airfield drainage improvements.

e The Skyway expended $138.7 million for construction projects, principally the 75" to 79™ Street viaduct rehabilitation
project, and the 100 Street, Commercial Avenue, and Calumet River bridge floor structural steel rehabilitation.

City of Chicago, lllinois
Capital Assets (net of depreciation)
(in millions of dollars)

Governmental Business-type
Activities Activities Total
2003 2002 2003 2002 2003 2002

Land $ 1,208.3 $ 1,1955 $ 2433 $ 2072 $ 1,451.6 $ 1,4127
Works of Art and

Historical Collections 8.6 8.4 - - 8.6 8.4
Construction in Progress 181.2 181.1 854.9 836.4 1,036.1 1,017.5
Buildings and Other Improvements 945.8 872.2 5,609.8 5,237.8 6,555.6 6,110.0
Machinery and Equipment 277.2 311.0 248.1 209.7 525.3 520.7
Infrastructure 34126 3,263.0 : : 34126 3,263.0
Total $ 6,033.7 $ 5,831.2 $ 6,956.1 $ 6,501.1 $ 12,9898 $ 12,3323
Information on the City’s capital assets can be found in Note seven of this report. CITY OF CHICAGO-25
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Debt. At the end of the current fiscal year the City had $5,017.3 million in General Obligation Bonds and Notes and $368.8
million in General Obligation Certificates and Other Obligations outstanding. Other outstanding long-term debt is as follows:
$165.8 million in Motor Fuel Tax Revenue Bonds; $474.1 million in Tax Increment Financing Bonds; $13.8 million in
Installment Purchase Agreements; $388.1 million of Sales Tax Revenue Bonds; and $7,407.1 million in Enterprise Fund Bonds
and long-term obligations.

City of Chicago, lllinois
General Obligation and Revenue Bonds
(in millions of dollars)

- ¥
e e e e

Governmental Business-type i

Activities Activities Total i

2003 2002 2003 2002 2003 2002 {

i

General Obligation Bonds $ 5,386.1 $ 4,681.7 $ - $ - $ 5,386.1 $ 4,681.7 .
Installment Purchase Agreement 13.8 15.2 - - 13.8 15.2 i
Tax Increment 474.1 521.5 - - 474.1 ST 1
Revenue Bonds 553.9 459.9 7,407.1 6,706.4 7,961.0 7,166.3 {
Total $ 6,427.9 $ 5,678.3 $ 7,407.1 $ 6,706.4 $ 13,8350 $ 12,384.7 :

During 2003, the City issued the following:

General Obligation Bonds and Notes:

¢  General Obligation Bonds, Project and Refunding Series 2003A ($158.0 million)

e  General Obligation Variable Rate Demand Bonds, Project and Refunding Series 2003B ($202.5 million)

e  General Obligation Bonds, Project Series 2003C ($176.9 million)

e  General Obligation Bonds, Taxable Series 2003D ($21.4 million)

General Obligation Bonds (Neighborhoods Alive 21 Program) Series 2003 ($103.1 million)

General Obligation Tender Notes Series 2003 ($135.4 million)

General Obligation Bonds (Central Loop Redevelopment Project)(Capital Appreciation Bonds) Series 2003A ($74.8 million)
and Taxable Series 2003B ($62.2 million)

¢  General Obligation Commercial Paper Notes Series B(Taxable) ($130.5 million)

Motor Fuel Tax Revenue Bonds:
e Motor Fuel Tax Revenue Bonds, Series 2003 ($115.6 million)

Tax Increment Allocation Bonds and Notes:
e Various Tax Increment Allocation Notes, Taxable Series 2003, totaling ($5.8 million)

Enterprise Fund Revenue Bonds and Notes:

¢ Chicago-O’Hare International Airport General Airport Third Lien Revenue Bonds, Refunding Series 2003A-1 (Non-AMT)
($29.3 million), Refunding Series 2003A-2 (AMT)(3219.6 million), Series 2003B-1 (Non-AMT)($13.7 million), Series
2003B-2 (AMT)($368.4 million), Refunding Series 2003C-1(Non-AMT)($5.2 million), and Refunding Series 2003C-2
(AMT)(8350.0 million)

e Chicago-O’Hare International Airport General Airport Third Lien Revenue Bonds, Series 2003D (AMT)($67.0 million),
Refunding Series 2003E (Non-AMT)($66.6 million), Refunding Series 2003F (Non-AMT)($15.7 million)
Chicago-O’Hare International Airport Commercial Paper Notes ($1.3 million)

*  Midway International Airport Commercial Paper Notes ($25.3 million)
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CITY OF CHICAGO, ILLINOIS R
MANAGEMENT’S DISCUSSION AND ANALYSIS -
YEAR ENDED DECEMBER 31, 2003

p—— ; k-
i
At December 31, 2003 the City had credit ratings with each of the three major rating agencies as follows: -;}
Standard & ?
Rating Agency Moody's Poors Fitch i'-
il
General Obligation: .'L
City Al A+ AA-
Revenue Bonds:
O'Hare Airport:
First Lien Al A+ AA-
Second Lien Al A AA- i
Third Lien A2 A- A i
First Lien PFC Al A+ A -l
Second Lien PFC A2 A A i
Midway Atrport: '..
First Lien A2 A A+ Eil
Second Lien A3 A- A 'Ii
Water: :?..
First Lien Aa3 AA- AA+ i
Second Lien n/a A+ n/a '_'_
Skyway n/a n/a A- |

Information on the City’s long-term debt can be found in Note ten of this report.
Economic Factors and Next Year’s Budgets and Rates

The City’s slow economic recovery and prior unfavorable national economy, which resulted in corporate downsizing, in i
combination with new construction in the central business district, caused the downtown office vacancy rate to increase to 13.4 .L
percent from 12.8 percent. Despite the rise in the office space vacancy rate, commercial real estate developers continued to view ]
the City as an attractive place to build. =

Although residential home appreciation cooled in Chicago in 2003, sales and prices continued to set records. Sales in Chicago :!I
surpassed 77,000, at the same time the median price rose 8.4 percent to $224,000 for single family dwellings and 6.3 percent to -
$181,000 for condos. Chicago’s broad variety of housing styles and price ranges combined with low interest rates helped create
great opportunities for homebuyers. A key indicator of the City’s strength in the residential real estate market was demonstrated
by the fact that home ownership grew at a faster rate in the City than in the suburban areas.

Chicago remains a center of tourism and conventions with hotel occupancy increasing to a rate of 70.0 percent in 2003, up from :r
Fhe rate of 66.2 percent in 2002 and edging back to the pre September 11" rates of 74.7 percent. Hotel projects completed in 2003 i
included the Courtyard by Marriott with 305 rooms. Despite decreases in travel due to national and international events, Chicago . _:'
has a full calendar of conventions for fiscal 2004. I“j':.

The City’s unemployment rate of 8.2 percent in 2003 remained relatively unchanged from 8.3 percent in 2002, and the inflation i
rate remained under 2.0 percent. l f

On‘November 19, 2003, the City Council approved the City’s 2004 General Fund Budget in the amount of $2,605.4 million i
Which includes a $21.2 million surplus from prior years. This budget reflects an increase over the 2003 General Fund budget of fg
$55.6 million (2.2 percent). The City implemented an early retirement program for its employees in 2003. Participation in this b
Program was greater than expected with an elimination of approximately 500 General Fund positions. The net savings to the ]
General Fund in 2004 is expected to reach $18 million consisting of reductions in payroll and related expenses. The City’s 2004 f
budget contains no additions or material changes to existing taxes and fees. %
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CITY OF CHICAGO, ILLINOIS
MANAGEMENT’S DISCUSSION AND ANALYSIS
YEAR ENDED DECEMBER 31, 2003

Requests for Information

This financial report is designed to provide a general overview of the City’s finances for all those with an interest in the
government’s finances. Questions concemning any of the information provided in this report or requests for additional financial
information should be addressed to the City of Chicago Comptroller’s Office.
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EXh . CHICAGO, ILLINOIS

cITY
sTATEMENT OF NET ASSETS
pecember 31, 2075 :
(Amounts are in Thousands of Dollars) i
Primary Government -}-
B S
Governmental Business-type ?‘
Activities Activities Total f
ASSETS ¢
Cash and Cash Equivalents - - - . $ 927,738 § 161,712  § 1,089,450 i
el =0 = e mrl s e s 909,545 13,973 923,518 o
Cash and lnveStments with Escrow Agent -+ = = @ nm s s s s s e s s i 374,100 . 374,100 {
Receivables (Net of Allowances) : .
Propeﬂy Tax o= s olile 9 aks B SRR R SIS o e o R 925,586 = 925,586 ?'lT:
Accounts T 486,650 137,325 623,975 il
nternal Balances s e RS S e 24,263 (24,263) _ : '{..
venloias - <+ - o T HERSREE SNSRI S N R A R R 22,324 16,660 38,984 |
Restricted Assets '-!:p"
Cash and Cash Equivalents - - - - ----- -~ - 1,244,949 1,244,949 i
I hn 1,352,475 1,352,475 i
Other ASSetS ................................ 687'477 405,943 1'093‘420 |!':
Capital Assets : .
Land, Improvements, Art, and Construction in Progress 1,398,122 1,098,237 2,496,359 i
Other Capital Assets, Net of Depreciation ==~ - - omemmnnmmmn e m e 4,635,572 5,857,819 10,493,391 i
Total Capital Assets ~ « « v wimiz o v oo e e e e s SRR SR e i iR 6,033,694 6,956,056 12,989,750 i
Total Assets $ 10,391,377 § 10,264,830 $ 20,656,207
LIABILITIES
Voucher Warrants Payable =& = sl aliesr s b o i ie b il e i e =i 5 423,156 % 210,706 $ 633,862
Short-termdebt - - - - - - 747 - 747
Acomied irlerestl ™ Ele=e = o o o aTECERT SRR 103,470 161,874 265,344
Accrued and Other Liabilities 357,910 124,922 482,832
Deferred Revenue e« & e o el iwhfamaainae etz in fir 20 158,939 52,233 211,172
Long-term Liabilities :
Due Within OneYear © ¢ ¢ - oaimiwsasaimonmmusimorin s £ o auki gl Kie 478 4 50 gt 218,120 84,201 302,321 4
Due [n More Than One Year =:sim v = am s rmmm mond o b g ndd il 5 e e uieii. 8,022,660 7,189,997 15,212,657
Total Liabilllies  » - = » = ¢ Sabetaiie f e nmm it i te Db e 9,285,002 7,823,933 17,108,935
NET ASSETS
Invested in Capital Assets, Net of Related Debt 1,091,893 1,560,539 2,652,432
Restricted for : i
Capital Projects ~ ~ « -« - ¢ ¢ - - SSRGS SRR R R RIS 39,971 363,916 403,887
Debt Service » «» =+ -« o+ s cE e e e SR R e S e 927,406 14,650 942,056
Federal, State & Local Grants ==« =+ + 23,590 - 23,590 A
Other Purposes - - = - -+ s e s 225,628 518,747 744,375 8
Unrestriced (Deficit) - - -+ (1,202,113) (16,955) (1,219,068) b
[ i\
Total Net Assets ¢+ # #=mm sttt s s sma s ame s rns carre--+  § 1,106,375 $ 2,440,897 $ 3,647,272 &
i
I
.;:
it
Se i
€ notes to basic financial statements. it
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Exhibit 2

CITY OF CHICAGO, ILLINOIS
STATEMENT OF ACTIVITIES

Year Ended December 31, 2003
(Amounts are in Thousands of Dollars)

Licenses, Pemits,

Fines and
Functions/Programs Expenses Charges for Services
Primary Govemment
Govemmental Activities:
General Government o A e PP PP TR $ 1,738,548 $ 350,643
Public Safety LR R e S i A AT e e e R ! T R 1,646,760 99,907
Employee Pensions s e AN R RN R R e S - 354,819 =
Streets and Sanitation Rl R . 335,727 24 420
Transportation R R SRR S S T e e 304,580 21,697
Health 174,780 6,083
Cultural and Recreational 100,725 20,217
Other 10,771 =
Interest on Long-term Debt B L e ot RL ML U T B0 HL LRt L5 S A 301,181 —
Total Governmental Activities - - - - - - =« s sama e e e e ch s U 4,967,891 522,967
Business-type Activities:
water ' e S se e T T e e e I IR ST T Sr Lt Fowae v s 318,925 317,455
Sewer = oo «lERRE O GRRDEEE e TR TR e 144,420 142,373
Midway Airport - e s e R A R e 128,550 78,973
Chicago O'Hare Intemational Airport ~~ « = oo v e Sewe e e e ceida s 636,653 481,957
Chicago Skyway e R A T P R R LR 37,544 39,770
TotalBusiness-typeActivities-~~-----------------------.------- 1,266,092 1.060,528
Total Primary Government L I e R R e b e TR e o $ 6,233,983 1,583,495

See notes to basic financial statements.
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program Revenues Net (Expense) Revenue and Changes in Net Assets

Primary Government

Operating Grants Capital Grants
and and Governmental Business-type
Contributions Contributions Activities Activities Total
$ 516,559 $ 6,591 $ (864,755) $ - $ (864,755)
22,969 - (1,523,884) - (1,523,884)
- - (354,819) - (354,819)
- - (311,307) - (311,307)
- 230,085 (52,798) - (52,798)
121,580 - (47,117) - 47,117)
11,818 - (68,690) - (68,690)
8,013 - (2,758) — (2,758)
- - (301,181) - (301,181)
680,939 236,676 (3,527,309) - (3.527,309)
- - - (1,470) (1,470)
- - - (2,047) (2,047)
- 40,611 - (8,966) (8,966)
- 137,327 - (17,369) (17,369)
- 1,688 - 3,914 3,914
- 179,626 - (25,938) (25,938)
$ 680,939 $ 416,302 (3,527,309) (25,938) (3.553,247)
General Revenues
Taxes:
Property Tax 706,666 - 706,666
Utility Tax 512,567 - 512,567
Sales Tax 187,152 - 187,152
Transportation Tax 330,926 - 330,926
Transaction Tax 242,212 - 242,212
Special Area Tax 277,401 - 277,401
Other Taxes 166,671 - 166,671
Grants and Contributions not Restricted to Specific Programs 498,205 - 498,205
Unrestricted Investment Earnings 24,414 28,093 52,507
Miscellaneous 98,474 1,248 99,722
Total General Revenues 3,044,688 29,341 3,074,029
Change in Net Assets (482,621) 3,403 (479,218)
Net Assets-Beginning 1,588,996 2,437,494 4,026,490
Net Assets-Ending $ 1,106,375 $ 2,440,897 3 3,547,272
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Exhibit 3

CITY OF CHICAGO, ILLINOiS
BALANCE SHEET

GOVERNMENTAL FUNDS

December 31, 2003

(Amounts are in Thousands of Dollars)

Federal,
State ang
Local
General
ASSETS
Cobh A ComERIVEIENE | . snsc st somomERERT S S AT At Sl n $ 1,318 $ ,
IIVEEIMERS, © ( IhT ok bl fa o SN o B e e 5 o 2 o e e g T D i e B 2,857 1,075
Cash and Investments with Escrow Agent L. - 667,
Receivables (Net of Allowances):
RIOPEIYALEN o 1y T w0 2 B s cw ek ¢ b oee a il Be ol sl o bl ol = =
BEEOUNIS: e i as ik s S e tel b et B en B0t Ak A 159,031
Duefrom Other Funds . . . . ... 214,455
Due from Other Governments . . . . . . . 137,274
INVETIONESE e o C ' oo W8 g e = el e g ) o W e &) Akl 2050 2.0 0 & 18 6 T 22,324
Other Assels . . . ... e e =
MAAKASSEISE ., o oeri o a1 L @ ME(E Bm Ho o [ e IR Be & = & o B < &3 [au $ 537,259
LIABILITIES AND FUND BALANCE
Liabilities
Voucher Warrants Payable . . . . . $ 121,891 $
Bonds, Notes and Other Obligations Payable-Current . . .. .. .. .. - -
Accrugd intelEst vt sr Pl et dan o P ehEa e o iee? o § B = -
DuetoKIRBIBINGE . ., s il e wp & s b h e b e et dm s ls 292,493 55,734 §
Accrued and Other Liabilities . . . . . 47,195 19931
CIRMSPAYADIET ariw @ & m o o6 Bl @@ 5 405 @ © 60T 6 wwsih @ Gl 1R B0 GBS & e 13,007 3
DElEMEd REVENURL o ;¢ b's 58 o 1270 @ 5 216 81 6 a1 6 8 i 6 k) b ¥ LA TG b £ 1 o 4 5 o 2,318
Total Liabilities . . . . . . . . . . e e e e e e e e 476,904
Fund Balance
Reserved for Encumbrances . . . L e e e e e e e 18,573 i
Reserved for Resale Property . . = 46,375 4
Reserved forInventory | L 22,324 -
ReservedforDebtSemvice, | anpscs aieSSienin s s s plei, o = T .
Unreserved, Undesignated . . 19,458 (22,785
ToERLFUNBAIANCE . i § o G e e .G @ T @ e 2@« TN S T 60,355 23,590

Total Liabilities and Fund Balance . . . . . . . L L e e e e e e e 537,259

See notes to basic financial statements.
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Community
Bond, Note Deve;?,%mem Other Total
Redemption improvement e Governmental
and Interest Projects Funds Funds
$ 60,213 $ 344 211 $ 385,052 $ 927,738
2,651 814,320 78,645 909,545
237,885 - 135,548 374,100
411,376 - 514,210 925,586
1,912 4,022 2,224 204,799
27,671 48,912 44 859 374,719
1,128 - 38,646 281,851
= = - 22,324
- - - 46,375
$ 742 836 3 1,211,465 $ 1,199,184 $ 4,067,037
$ — $ 48,252 $ 89,320 $ 398,683
97,482 = 2,175 99,657
98,329 - 3,753 102,082
4,133 43,275 125,642 521,277
- 125 27,048 76,361
- - - 13,007
358,045 163 448,500 964,782
557,989 91,815 696,438 2,175,849
- 64,024 20,433 103,030
- - - 46,375
- - - 22,324
184,847 - 165,884 350,731
- 1,055,626 316,429 1,368,728
184,847 1,119,650 502,746 1,891,188
$ 742,836 $ 1,211,465 $ 1,199,184 $ 4,067,037
Amounts reported for governmental activities in the statement of net assets are different because:
Capital assets used in governmental activities are not financial resources and 6.033.694
therefore are not reported in the funds.
Other long-term assets are not available to pay for current-period expenditures 1,402,138
and therefore are deferred in the funds.
Certain liabilities, including bonds payable, are not due and payable in the current {8,220,645)
period and therefore are not reported in the funds.
Net assets of governmental activities $ 1,106,375
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Exhibit 4

CITY OF CHICAGO, ILLINOIS

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES
GOVERNMENTAL FUNDS

Year Ended December 31, 2003

{Amounts are in Thousands of Dollars}

Federal,
State and
Local
General Grants
Revenues:
PropemylaX o e o2 go el 50 05% & 5 55w arom oo oo s o e @ $ - $ -
LR TG " o ppm o sleas © =omd b BEE < Hobe o oddbd: 6z Bx 467,735 -
S [[CTI I 2 R I T N 385,891 -
Transportalion TAX v cve v guimo - =0 o e o m s ms 0@ et © o wag o 136,665 -
Statelncome Tax . . ... ... .. e 214,413 -
TrANSHCHOTH AN cocio T B 8 & BIIETE € 7L 40 So st » oo 3T s oo 242,212 -
SPeciallARA TAX: ¢ 1 4%k b ok we e ot e e s @58 d B - -
Other Taxes . . . .. .o i it e e 163,997 -
Federal/State Grants . . . ... .. ... ... ... .. ... .. 4,420 961,465
Internal Service . . . . ... 295,459 -
Licenses and,PeImlls s w'a oo et 36 5% c 0 £ 05 ams b o £ Gialed o 96,678 -
FINES 65 0s 0% 258 A Eal gl v w o mim o o g o @ o o 1318 7 = el e £ YA Pt T8 177,932 -
Investmentincome . . .. .. ... 2,531 -
Charges for Services . . . .. . . o it i 88,116 -
MISCEIAMBOUS o r o 2w o o B e e o v e e 88 S 5 5 57508 5 bl 56,671 -
TotallRevenues: . . taw:gw fige cdves c@b o eda st sams demm. 2,322,720 961,465 ;
Expenditures: i:
Current; !
General Government . . ... ... Y i T PR g Bl e T 6 B A 754,807 539,198 |
L P T (e BRI V- SR o B 45,239 118,199 I
PUBIESAlE om0 G o st S0 T e o T e 1,566,645 23,382 ¥
Streetsiand Sanitation: @ « o BEid b biole b b wnws BBk e s 5 e e e 237,576 - :
Transportation . . . . ... 41,569 247,610
Cultural and Recreational . . . . ... ... ... .. ... ... ....... - 11,901
Employee Pensions . . ... ... ... ... .. .. ... ... ... T - - ;
ONEP=5! cic 5 o jlasie @ s B Tl s d ¢ 5d o 83 6 oo o0 Lsins s 5,157 5,152 ;
Capital OUEY™ S ¢ s i s ot A L o o o L - 6,591 i
Debt Service: ,
Frncipal Retirement i oel v sifiio Critum ne b S amem - befs it % oo 4,715 - 3
Interest and Other Fiscal Charges . . .. ... .. ... ... ... ..... 5,394 -
Total EXpeNditiieS e - & & o M2 N SNHTRING 2 Cum: e o A 2,661,102 952,033 E:
Revenues Over (Under) Expenditures . . . .. ... ... ......... (338,382) 9,432 l
[
Continued on following pages. {
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Community

Bond. the Deve;zment Siar Tl
Redemption Improvement Governmental Governmental
and Interest Rio it Perds Funds
$ 427,515 $ = $ 301,943 $ 729,458
16,329 - 28,503 512,567
26,054 - 2,480 414,425
32,491 - 161,770 330,926
- & 52,099 266,512
= = = 242,212
- - 222,263 222,263
7 - 12,667 166,671
= = = 965,885
— - 29,286 324,745
= = = 96,678
= - 14,814 192,746
1,565 14,411 5,907 24 414
- - 32,260 120,376
- 22,449 11,255 90,375
503,961 36,860 875,247 4,700,253
- - 180,979 1,474,984
- - 10,974 174,412
- - 4,306 1,594,333
- - 118,936 356,512
- - 132,486 421,665
- - 69,736 81,637
- - 354,819 354,819
- - 375 10,684
- 477,332 80,596 564,519
338,412 - 53,621 396,748
231,068 - 31,272 267,734
569,480 477,332 1,038,100 5,698,047
(65,519) (440,472) (162,853) (997.794)
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Exhibit 4 - Concluded
CITY OF CHICAGO, ILLINOIS

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES

GOVERNMENTAL FUNDS
Year Ended December 31, 2003

(Amounts are in Thousands of Dollars)

Other Financing Sources (Uses):
Proceeds of Debt, Net of Original Discount

Payment to Refunded Bond Escrow Agent
Transfers In
Transfers Out

Netchangeinfundbalances. . . ... ... ... ... . ...........
Fund Balance, Beginningof Year . .o s oin v ss cmeme s sme wsese
Change'llNEIOrY sa o o um e o ae @ oEe « @ erda od e be oo s o

Fund Balance, End of Year

See notes to basic financial statements.
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Federal,
State and
Local
General Grants
194,292 $ -
67,487 1,500
- (10,932)
261,779 (9,432)
(76,603) =
137,461 23,590
(503) -



Bond, Note
Redemption
and Interest

$

$

309,499
(173,725)
6,683

(16,457)

126,000

60,481
124,366

184,847

Community
Development

and Other
Improvement Governmental
Projects Funds
5 532,063 $ 286,973
10,668 80,460
(64,551) (74,858)
478,180 292,575
37,708 129,722
1,081,942 373,024
$ 1,119,650 $ 502,746

Total
Governmental
Funds

$ 1,322,827
(173,725)
166,798
(166,798)

1,149,102

151,308
1,740,383
(503)

$ 1,891,188
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Exhibit 5

CITY OF CHICAGO, ILLINOIS

RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES AND CHANGES
IN FUND BALANCES OF GOVERNMENTAL FUNDS

TO THE STATEMENT OF ACTIVITIES

Year Ended December 31, 2003

{(Amounts are in Thousands of Dollars)

Amounts reported for governmental activities in the statement of activities are different because:

Net change in fund balances - total governmental funds $ 151,308

Governmental funds report capital outlays as expenditures. However, in 200,841
the statement of activities the cost of those assets is allocated over their

estimated useful lives and reported as depreciation expense. This is the

amount by which capital outlays exceeded depreciation in the current

period.

Revenues in the statement of activities that do not provide current financial 32,345
resources are not reported as revenues in the funds.

Bond proceeds provide current financial resources to governmental funds, (773,327)
but issuing debt increases long-term liabilities in the statement of net
assets. This is the amount by which proceeds exceeded repayments

Certain expenses reported in the statement of activities do not require the (93,788)
use of current financial resources and therefore are not reported as
expenditures in governmental funds.

Change in the net assets of governmental activities $ (482,621) i

See notes to basic financial statements.
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IExhibit 6
4\ OF CHICAGO, ILLINOIS
CITY “MENT OF REVENUES AND EXPENDITURES -

SB;I;EET AND ACTUAL
GENERAL FUND (BUDGETARY BASIS)
year gnded De:cember 31,2003
(Amoun‘s are in Thousands of Dollars)
i Original and Final Variance
Budget Actual Amounts Positive (Negative)
Revenuesi
Uity TR FEREERSRERES . o T 451,910 $ 467,735 $ 15,825
Sales Tax R SO S PR ok 170,378 158,618 (11,760)
Transportation Ta% | nlb]E e o [ e e ] G 134,000 136,665 2,665
Transaction Tax T T S LI 210,300 242212 31,912
Recreation Tax =+« T R aEL e  R T R T S 87,226 85,865 {1,361)
gusiness TaX — FHEm SRR AR LIRS ¢ o 61,054 65,002 3,948
Statelncome Tax < - s e 223,000 214,413 (8,587)
State SalesTax - - - oo o fow e e 232,500 227,273 (5.227)
state Auto Rental and Hotel Tax Beeied bk e s 3,100 3,130 30
Federal/State/Grants. = F v e e e e v emm e 5,000 4,420 (580)
internal Service - mass s an s 290,329 295,459 5,130
Licenses and Permits - - - -~ b b e 98,602 96,678 (1,924)
Fines - g LA 169,062 177,932 8.870
[nvestmentIncome  cr s s s 7,000 2,531 (4,469)
Charges for Services o o wrww e e s s £ T 71,801 65,184 (6,617)
Municipal Utilities - - - oo e 24,009 23,101 (908)
Leases, Rentals and Sales - - - - - s e 34,950 33,352 (1,598)
Miscellaneous - - s s s e e ] 29,400 23,150 (6,250)
Proceeds of Debt, Net of
Original Discount T e I A R 149,300 194,292 44,992
Budgeted Prior Years' Surplus
and Reappropriations - - - s s 27,439 6,918 {20,521)
Transfers INfOther  draieisin « oo v e v v v oo v s 69,480 67,487 (1,993)
Total Revenues o e R R 2,549,840 2,591,417 41,577
Expenditures:
Current:
General Government 703,821 717,444 (13,623)
Health - - -+ - 47,512 45,569 1,943
RPublicSafely. @ "9 adeea @@ Sk e e ou 00 awe 1,508,370 1,539,563 (31,193)
Streets and Sanitation @ s i st v s e s e 236,813 237,144 (331)
Transportation. « @ © o= oo 0w s A 42,376 41,595 781
Debt Service:
Principal Retirement - - - - - o m s s e e e 4,715 4,715 -
Interest and Other Fiscal Charges - - = - -« - 6,233 5,386 847
Total Expenditures . .. .o e e 2,549,840 2,591,416 (41,576)
Revenues Over
Expenditures ................... $ - $ 1 $ 1

S g .
€€ notes to basic financial statements.

CITY OF CHICAGO-39




Exhibit 7

CITY OF CHICAGO, ILLINOIS
STATEMENT OF NET ASSETS
PROPRIETARY FUNDS
December 31, 2003

(Amounts are in Thousands of Dollars)
-~
Business Type Activities - Enterprise Funds ]
Major Funds Other Fund
Chicago-
O'Hare 1
Midway Interpational Chicago !
Water Sewer Airport Airport Skyway Total |
ASSETS i
CURRENT ASSETS:
Cash and Cash Equivalents . . . ... .. $ 12,485 $ 12,245 § 33,319 $ 96,714 § 6949 §$ 161,712
Investments . . ... L. L. ... 564 464 - 12,895 50 13,973
Accounts Receivable (Net of Allowance
for Estimated Uncollectibles) . . . . .. 60,701 25,900 5,143 35,852 560 128,156
Due from Other Funds . . . . . ... ... 10,266 9,974 44 - 124 20,408
Due from Other Governments T - - 5,071 3,754 - 8,825
Inventories " REls: L swd e o s s e o b 14,535 2,125 - = — 16,660
Total Current Assets . . . . ... .. 98,551 50,708 43,577 149,215 7,683 349,734 f
RESTRICTED ASSETS: |
Cash and Cash Equivalents . . ... ... 73,105 79,589 306,552 732,301 53,402 1,244,949 %
Investments .. ... oL L., 198,208 34,000 182,329 883,986 53,952 1,352,475
Total Restricted Assets . . . . .. .. 271,313 113,589 488,881 1,616,287 107,354 2,597,424
H
OTHER ASSETS  srvcoesa wiivaii i sasasg - 9,285 7,872 53,835 323,064 11,887 405,943
PROPERTY, PLANT AND EQUIPMENT:
kel @ teagimzetFocwocslns 5,083 560 100,257 124,758 12,609 243,267
Structures, Equipment and
Improvements . .. ... ... ... .. 2,133,285 1,218,611 579,964 4,045,414 267,371 8,244,645
Accumulated Depreciation . . . ... ... (533,764) (250,028) (95,905) (1,398,640) (108,489)  (2,386,826)
Construction Work In Progress . . . . . . . 61,498 1,810 413,358 254,696 123,608 854,970
Total Property, Plant and Equipment H 1,666,102 970,953 997,674 3,026,228 295,099 6,956,056
Total Assets . . . ... ... ... $ 2045251 § 1,143,122 $ 1583967 $ 5,114,794 §$ 422,023 $10,309,157

See notes to basic financial statements.
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Business Type Activities - Enterprise Funds

Major Funds Other Fund
Chicago-
O'Hare
Midway International Chicago
Water Sewer Airport Airport Skyway Total
LIABILITIES
CURRENT LIABILITIES:
yVoucher Warrants Payable -........ $ 28311 § 16,258 $ 11,028 $ 38,496 $ 983 $ 95,076
pueto Other Funds .+« - v oo e el e 32,028 3,617 4,621 1,805 2,256 44,327
Accrued and Other Liabilites .. ... .. 56,075 18,005 - 14,553 699 89,332
Deferred Revenue — « - - =« o oo oo 10,039 6,943 10,409 24,842 - 52,233
Total Current Liabilites . . . . . . .. 126,453 44,823 26,058 79,696 3,938 280,968
Current Liabilities Payable From Restricted Assets 46,328 31,672 78,720 201,659 38916 397,295
NONCURRENT LIABILITIES:
Revenue Bonds Payable . . . ... ... 984,056 635,052 1,142,020 4,000,287 - 424,193 7,185,608
Long-term Purchase Obligations . . . . . . . 4,389 - - = = 4,389
Total Noncurrent Liabilites . - + .+ . . 988,445 635,052 1,142,020 4,000,287 424,193 7,189,997
Total Liabilites . . . . o v v v v u 1,161,226 711,547 1,246,798 4,281,642 467,047 7,868,260
NET ASSETS:
Invested in Capital Assets, Net of Related Debt 659,269 405,947 102,235 332,512 60,576 1,560,539
Restricted Net Assets:
Debt Service ¢ com s ke sk o omowmoe s - - - 14,650 - 14,650
Capital Projects . - - . . . ... 196,599 7,965 76,312 51,476 31,564 363,916
Passenger Facility Charges . . - . . . = - 58,088 157,395 = 215,483
Contractual Use Agreement . . . . . . . - — 47,002 83,960 - 130,962
Olinr fmieWal &40% apkas o 8 h - - 44,918 127,384 - 172,302
Unrestricted Net Assets ~ « - o = = v = - & 28,157 17,663 8,614 65,775 (137,164) (16,955)
Total Net Assets .« v v v v v . - $ 884,025 $ 431,575 $ 337,169 § 833,152 $ (45,024) § 2,440,897

ee & - .
Notes to basic financial statements.
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Exhibit 8

CITY OF CHICAGO, ILLINOIS

STATEMENT OF REVENUES, EXPENSES AND CHANGES IN NET ASSETS
PROPRIETARY FUNDS

Year Ended December 31, 2003

(Amounts are in Thousands of Dollars)

Business-type Activities - Enterprise Funds

Major Funds Other Fund
Chicago-
O'Hare
Midway International Chicago
Water Sewer Airport Airport Skyway Total
Operating Revenues:
Charges for Services ............ $ 307218 $§ 140,754 $ 26,613 $ 291,577 § 39,716 § 805,878
REnbA'aL. ob b t ki amrdd &g - - 52,360 190,380 - 242,740
e s amedn s inge at i 9eAb a6 10,237 1,619 - - 54 11,910
Total Operating Revenues ... .... 317,455 142,373 78,973 481,957 39,770 1,060,528
Operating Expenses:
Personal Services . .............. 117,596 4,551 36,582 148,861 5,308 312,898
Contractual Services ............ 48,736 6,461 9,214 35,759 1,895 102,065
Repairs and Maintenance ... ...... 4,016 58,968 26,770 65,870 2,815 168,439
Commodities and Materials ....... 12,294 - - — - 112 12,406
Depreciation and Amortization . . . .. 29,289 17,658 18,813 130,754 7,050 203,564
General Fund Reimbursements . . .. 45,237 25,779 - - 1,280 72,296
OMNOT it ® o 7 0008 il S R S 20,043 - 10,626 81,060 7 111,736
Total Operating Expenses .. ... ... 277,211 113,417 102,005 462,304 18,467 973,404
Operating Income (Loss) ......... 40,244 28,956 (23,032) 19,653 21,303 87,124
Nonoperating Revenues (Expenses):
Investmentincome .............. 1,823 276 3,458 20,723 1,813 28,093
InterestExpense . ............... (41,714) (31,003) (26,545) (174,349) (19,077) (292,688)
Passenger Facility Charges ....... - -~ 23,540 128,389 - 151,929
OANEr kel Bt o » 6 Romll o o G b 502 (31) 777 — - 1,248
Total Nonoperating Revenues
(Expenses) ............... (39,389) (30,758) 1,230 (25,237) (17,264) (111,418)
Capital Grants ... ................ - - 17,071 8,938 1,688 27,697
Net Income (Loss) .............. 855 (1,802) (4,731) 3,354 5,727 3,403
Net Assets (Deficit) -
Beginningof Year .............. 883,170 433,377 341,900 829,798 (50,751) 2,437,494

Net Assets (Deficit) - End of Year ... § 884,025 $§ 431575 § 337,169 $ 833,152 $ (45024) $ 2,440,897

See notes to basic financial statements.
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Exhibit 9
CITY OF CHICAGO, ILLINOIS

STATEMENT OF CASH FLOWS
PROPRIETARY FUNDS

year Ended December 31, 2003
(Amounts are in Thousands of Dollars)

Business-type Activities - Enterprise Funds

Major Funds Other Fund
Chicago-
O'Hare
Midway International Chicago
Water Sewer Airport Airport Skyway Total
Cash Flows from Operating Activities:
Received from Customers . ............ $ 311,047 § 138174 § 85,267 $ 493,959 § 39,800 $ 1,068,247
payments to Vendors ................ (36,106) (26,220) (48,333) (157,713) (4,787) (273,159)
payments to Employees .............. (123,594) (40,501) (33,181) (158,207) (4,332) (359,815)
Transactions with Other
CityFunds . ........cpspasssrnmenrs (72,138) (18,106) (9,514) (38,108) (2,770) (140,636)
Cash Flows from Operating
ActivitieS < <. .av e co v s cpmr e 79,209 53,347 (5,761) 139,9_31 27,911 294,637
Cash Flows from Capital and Related
Financing Activities:
Proceeds from Issuance of Bonds ...... 3,518 - 25,528 1,317,365 - 1,346,411
Acquisition and Construction
of Capital Assets .. ......oveeenenans (126,599) (51,200) (105,803) (202,479) (132,755) (618,836)
GrantReceipts . ........ ...l - - 12,000 9,378 1,687 23,065
Bond Issuance Costs ................ (73) = - (39,229) - (39,302)
Payment to RefundBonds ............ - - - (555,096) (555,096)
Principal Paidon Bonds .. ............ (28,900) (14,285) (5,750) (33,675) - (82,610)
literestiPald. . wo s soonimm: 00 gonaean (46,015) (33,649) (55,613) (171,929) (18,382) (325,588)
Passenger Facility Charges ........... - - 23,348 127,219 - 150,567
Noise Mitigation Program ............. - - (7,345) (21,478) - (28,823)
Intergovernmental Loan .............. - - - - (8,300) (8,300)
Cash Flows from
Capital and Related Financing
ACINHES = 3: mafdnsg 88 g6 (198,069) (99,134) (113,635) 430,076 (157,750) (138,512)
Cash Flows from Investing Activities:
Sale (Purchases) of Investments, Net . . .. 48,657 58,292 80,539 (363,492) 64,481 (111,523)
Proceeds from Sale of Property ........ - - - = = =
Investment Interest . ................. 6,850 1,839 7,877 23,344 2,197 42,107
Cash Flows from
Investing Activities .......... 55,507 60,131 88,416 (340,148) 66,678 (69,416)
Net Increase (Decrease) in Cash and
Cash Equivalents ..............c.cooun (63,353) 14,344 (30,980) 229,859 (63,161) 86,709
Cash and Cash Equivalents,
Beginningof Year ................... 148,943 77,490 370,851 599,156 123,512 1,319,952
Cash and Cash Equivalents,
End OFYeah (. o b o mardsbias s dns o $ 85590 $ 91834 § 339871 $ 829,015 $ 60,351 $ 1,406,661

See notes to basic financial statements.
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Exhibit 9 - Concluded

CITY OF CHICAGO, ILLINOIS
STATEMENT OF CASH FLOWS
PROPRIETARY FUNDS

Year Ended December 31, 2003
(Amounts are in Thousands of Dollars)

Business-type Activities - Enterprise Funds

Major Funds Other Fund
Chicago- i,
O'Hare
Midway International Chicago N
Water Sewer Airport Airport Skyway Total '-. i
Reconciliation of Operating Income to _?1
Cash Flows from Operating ::'
Activities: ]
Operating Income (Loss) .. ............ $ 40244 $ 2895 $ (23,032 % 19,653 $ 21,303 § 87,124
Adjustments to Reconcile;
Depreciation and Amortization . . . .. 29,289 17,658 18,813 130,754 7,050 203,564
Provision for !
Uncollectible Accounts .. ........ 3,921 - 934 2,046 6 6,907
Change in Assets and Liabilities:
(Increase) Decrease in Receivables (7,029) (4,640) 1,904 (525) 24 (10,266)
Decrease in Due From
OtherFunds ................ 30,561 21,175 45 - 322 52,103
Decrease in Voucher
Warrants Payable and Due to
Other FUnds < s s6 wrm e s emnbs (22,593) (11,280) (7,398) (26,394) (996) (68,661)
Increase in Deferred
Revenue and Other Liabilities . . . 3,701 1,257 2,973 14,397 65 22,393 i
Decrease in
Inventories and Other Assets . .. 1,115 221 — — 137 1,473
Cash Flows from
Operating Activities ........... $ 79209 $ 53347 $  (5761) § 139931 § 27,911 $ 294,637
e |
Supplemental Disclosure of Noncash
ltems:
Capital asset additions in 2003
included in accounts payable and
accrued and other liabilities ... .. .. $ 16924 $ 10112 $ 24653 $ 51,107 $§ 28550 § 131,346
See notes to basic financial statements.
Sey
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ibit 10
ST-P; OF CHICAGO, ILLINOIS

STATEMENT OF FIDUCIARY NET ASSETS

FIDUCIARY FUNDS
December 31, 2003
(Amounts are in Thousands of Dollars)
A
Pension
Trust Agency Total
ASSETS
cash and Cash Equivalents . . . ... ...... $ 252,855 $ 18,144 $ 270,999
vestments  + o 11,949,114 10,509 11,959,623
Cash and Investments with
EscrowAgent .. ... - 21,824 21,824
property Tax Receivable . .. .......... = 12,318 12,318
Accounts Receivable
{Net of Allowances) . ... ....... ... 439,020 25,443 464,463
puefrom OtherFunds . .. . ........... 59,298 135,869 195,167
Invested Securities
Lending Collateral . . . ... ... ... 816,490 - 816,490
Total Assets - - . .o a oo m $ 224,107 $ 13,740,884
LIABILITIES
Voucher Warrants Payable. . . . ... ... .. $ 422,291 $ 33,107 $ 455,398
DuetoOtherFunds . . ... .......... - 24,690 24,690
Accrued and Other Liabilities . . . . ... ... - 166,310 166,310
Securities Lending ‘
Cdliaterall w: " 5@ icBadt aied - - 816,490 - 816,490
Total Liabilites . . . . ... ... ..... 1,238,781 224,107 1,462,888
NET ASSETS
Reserved for Employee
BenefitPlans . . . . oo v it e 12,277,996 = 12,277,996
Total NetAssets . . ............ $ - $1___2_217_9§§

e
Notes to basic financial statements.

$ 12277.9%
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Exhibit 11

CITY OF CHICAGO, ILLINOIS

FIDUCIARY FUNDS - PENSION TRUST FUNDS
STATEMENT OF CHANGES IN PLAN NET ASSETS
Year Ended December 31, 2003

(Amounts are in Thousands of Dollars)

Total
Additions
Contributions
Employees . . ... = VER T L L § v 271825
L Lo N 343,291
Total Contributions . ........ ... 615,216
Investment Income
Net Appreciation
in Fair Value of Investments . . .. 1,855,703 .
Interest, Dividends and Other ... ... 248,390 |
Investment Expense ............. (36,503) - |
Net Investment Income . ....... 2,067,590 '
Securities Lending
Transactions
Securities Lending Income . ... ... . ... 14,576
Securities Lending Expense ... ... . ... (11,322)
Net Securities Lending
Transactions . .............. 3,254
Total Additions ... ....... ... ... 2,686,060
Deductions
Benefits and Refunds of
Deductions ................. . 1,044,401
Administrative and General ....... ... 11,801
Total Deductions . ............ ... 1,056,202
Net Increase in Net Assets . ... .. ... .. 1,629,858
Net Assets Held in Trust for
Pension Benefits:
Beginningof Year . ......... .. .. 10,648,138
EndofYear ............... ... . $12,277,996 1
46-CITY OF CHICAGO
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cITY OF CHICAGO, ILLINOIS
NOTES TO BASIC FINANCIAL STATEMENTS

YEAR ENDED DECEMBER 31, 2003
YEAR =

Sum

mary of Significant Accounting Policies

The City of Chicago (City), incorporated in 1837, is a “home rule” unit under State of Illinois (State) law. The City has a mayor-
council form of government. The Mayor is the Chief Executive Officer of the City and is elected by general election. The City
Council is the legislative body and consists of 50 members, each representing one of the City’s 50 wards. The members of the City
Council are elected through popular vote by ward for four-year terms.

(2)

(b)

Reporting Entity for the City includes the Chicago Public Library and the City-related funds of the Public Building
Commission. The financial statements for the City have been prepared in accordance with accounting principles
generally accepted in the United States of America (GAAP), applicable to governmental units, as required by the
Municipal Code of Chicago (Code).

The City’s financial statements blend the following legally separate component units because they are fiscally
dependent on the City and perform services primarily for City employees:

The Municipal Employees’ Annuity and Benefit Fund of Chicago is governed by a five-member board: three
members are elected by plan participants and two are members ex-officio.

The Laborers’ and Retirement Board Employees’ Annuity and Benefit Fund of Chicago is governed by an eight-
member board: two members are elected by plan participants, two are members ex-officio and two members are
appointed by the City Personnel Department, one member is elected by retired plan participants and one member is
elected by the local labor union.

The Policemen’s Annuity and Benefit Fund of Chicago is governed by an eight-member board: four members are
elected by plan participants and four are appointed by the Mayor.

The Firemen’s Annuity and Benefit Fund of Chicago is governed by an eight-member board: four members are elected
by plan participants and four are members ex-officio.

Financial statements for each of the pension plans may be obtained at the respective fund’s office.

Related Organizations - City officials are responsible for appointing a voting majority of the members of the boards
of other organizations, but the City’s accountability for these organizations does not extend beyond making
appointments and no fiscal dependency exists between the City and these organizations. The Chicago Park District,
Chicago Public Schools, Community College District No. 508, Chicago Housing Authority and the Chicago Transit
Authority are deemed to be related organizations.

Government-wide and fund financial statements - The government-wide financial statements (i.c., the statement of
net assets and the statement of activities) report information on all of the nonfiduciary activities of the government.
For the most part, the effect of interfund activity has been removed from these statements. Governmental activities,
which normally are supported by taxes and intergovernmental revenues, are reported separately from business-type
activities, which rely to a significant extent on user fees and charges for services.

The statement of activities demonstrates the degree to which the direct expenses of a given function or segment are
offset by program revenues. Direct expenses are those that are clearly identified with a specific function or segment.
Program revenues include: 1) charges to customers or applicants who purchase, use, or directly benefit from goods,
services, or privileges provided by a given function or segment and 2) grants and contributions that are restricted to
meeting the operational or capital requirements of a particular function or segment. Taxes and other items not properly
included among program revenues are reported instead as general revenues.
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CITY OF CHICAGO, ILLINOIS
NOTES TO BASIC FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2003 - CONTINUED

Separate fund financial statements are provided for governmental funds, proprietary funds, and fiduciary funds, even
though the fiduciary funds are excluded from the government-wide financial statements. Major individual governmenta]
funds and major individual enterprise funds are reported as separate columns in the fund financial statements,

(c)  Measurement focus, basis of accounting, and financial statement presentation - The government-wide financial
statements are reported using the economic resources measurement focus and the accrual basis of accounting as are the
proprietary fund and fiduciary fund financial statements. Revenues are recorded when earned and expenses are recorded
when a liability is incurred, regardless of the timing of related cash flows. Property taxes are recognized as revenues
in the year for which they are levied. Grants and similar items are recognized as revenue as soon as all eligibility
requirements imposed by the provider have been met.

Governmental fund financial statements are reported using the current financial resources measurement focus and the
modified accrual basis of accounting. Revenues are recognized as soon as they are both measurable and available,
Revenues are considered to be available when they are collectable within the current period or soon enough thereafter
to pay liabilities of the current period. For this purpose, the City considers revenues to be available if they are collected
within 90 days of the end of the current fiscal period with the exception of property tax revenue, which is deferred
unless taxes are received within 60 days subsequent to year-end. Licenses and permits, charges for services and .
miscellaneous revenues are not considered to be susceptible to accrual and are recorded as revenues when received in
cash. All other revenue items are considered to be measurable and available only when cash is received by the City.
Expenditures generally are recorded when a liability is incurred, as under accrual accounting, except for interest and
principal on long-term debt, the long-term portion of compensated absences, claims and judgments and pension
obligations.

R g e iR
i _

The City reports the following major governmental funds:

The General Fund is the City’s primary operating fund. It accounts for all financial resources except those
required to be accounted for in another fund.

Federal, State and Local Grants Fund accounts for the expenditures for programs which include: general ]
government, health, public safety, transportation, aviation, cultural and recreational and capital outlays. The g
majority of revenues are provided by several agencies of the Federal government, departments of the Illinois state
government and City resources.

Bond, Note Redemption and Interest Fund accounts for the expenditures for principal and interest as provided
by property tax, utility tax, sales tax, transportation tax and investment income.

Community Development and Improvement Projects Funds account for proceeds of debt used to acquire
property and finance construction and supporting services for various redevelopment projects.

The City reports the following major proprietary funds as business-type activities:
Water Fund accounts for the operations of the Chicago Water System (System). The System purifies and
provides Lake Michigan water for the City and 125 suburbs. The Water Fund operates two water treatment
facilities consisting of 12 pumping stations and a combined pumping capacity of 3,661 million gallons per day.
Sewer Fund accounts for the operations of the Wastewater Transmission (Sewer) System. The Sewer system

transports wastewater to the Metropolitan Water Reclamation District of Greater Chicago for processing and
disposal. This service is provided for the residents and businesses of the City and certain suburban customers.
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OF CHICAGO, ILLINOIS |
OTES TO BASIC FINANCIAL STATEMENTS

. f:-'YEAR ENDED DECEMBER 31, 2003 - CONTINUED
_.-E:.I .-'—-"'----_

Chicago - O’Hare International Airport Fund records operations of Chicago-O’Hare International Airport,
the primary commercial airport for the City. The airlines servicing the airport operate out of four terminal
buildings. Three domestic terminal buildings, having a total of 155 gates, serve domestic flights and certain
international departures. The International Terminal, having a total of 21 gates and five remote aircraft parking
positions, serves the remaining international departures and all international arrivals requiring customs clearance.

Midway Airport Fund records operations of Midway Airport that provides regional travelers with access to
airlines that generally specialize in low-cost, point-to-point, origin and destination passenger service.
Construction has been completed on the first several stages increasing the concourse size from 268,000 square
feet and 30 jet aircraft parking positions to 914,000 square feet with 41 aircraft gates and two commuter aircraft
parking areas.

Additionally, the City reports the following fiduciary fund types:

Pension Trust Funds report expenditures for employee pensions as provided by employee and employer
contributions and investment earnings.

Agency Funds account for transactions for assets held by the City as agent for various entities.

Private-sector standards of accounting and financial reporting issued prior to December 1, 1989, generally are followed
in both the government-wide and proprietary fund financial statements to the extent that those standards do not conflict
with or contradict guidance of the Governmental Accounting Standards Board. Governments also have the option of
following subsequent private-sector guidance for their business-type activities and enterprise funds, subject to this same
limitation. The City has elected not to follow subsequent private-sector guidance.

As a general rule the effect of interfund activity has been eliminated from the government-wide financial statements.

Exceptions to this general rule are payment-in-lieu of taxes and other charges between the City’s water, sewer, airports
and skyway funds. Elimination of these charges would distort the direct costs and program revenues reported for the
various functions concerned.

Amounts reported as program revenues include: 1) charges to customers or applicants for goods and services, or
privileges provided, or fines, 2) operating grants and contributions and 3) capital grants and contributions, including
special assessments. Internally dedicated resources are reported as general revenues rather than as program revenues.
Likewise, general revenues include all taxes.

Certain indirect costs have been included as part of the program expenses reported for the various functional activities.

In the fund financial statements, proprietary funds distinguish operating revenues and expenses from nonoperating items.
Operating revenues and expenses generally result from providing services and producing and delivering goods in
connection with a proprietary fund’s principal ongoing operations. The principal operating revenues of the water, sewer
and skyway funds are charges to customers for sales and services. The airport funds principal operating revenues are
derived from landing fees and terminal use charges as well as rents and concessions. Operating expenses for enterprise
funds include the cost of sales and services, administrative expenses, and depreciation on capital assets. All revenues
and expenses not meeting this definition are reported as non-operating revenues and expenses.

When both restricted and unrestricted resources are available for use, it is the City’s policy to use restricted resources
first, then unrestricted resources as they are needed.
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CITY OF CHICAGO, ILLINOIS
NOTES TO BASIC FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2003 - CONTINUED

—————

The preparation of financial statements in conformity with GAAP requires management to make certain estimates ang
assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets and liabilitieg
at the date of the financial statements, and the reported amounts of revenues and expenses during the reporting period.
Accordingly, actual results could differ from those estimates.

s BRI

20 F

(d)  Assets, liabilities, and net assets or equity

(1)  Cash, Cash Equivalents and Investments generally are held with the City Treasurer as required by the Code,
Interest earned on pooled investments is allocated to participating funds based upon their average combined cash
and investment balances. Due to contractual agreements or legal restrictions, the cash and investments of certain
funds are segregated and earn and receive interest directly. The City uses separate escrow accounts in which
certain tax revenues are deposited and held for payment of debt.

The Code permits deposits only to City Council-approved depositories, which must be regularly organized state
or national banks and federal and state savings and loan associations, located within the City, whose deposits are
federally insured.

Investments authorized by the Code include interest-bearing general obligations of the City, State and U S,
Government; U.S. treasury bills and other non-interest-bearing general obligations of the U.S. Government
purchased in the open market below face value; domestic money market funds regulated and in good standing
with the Securities and Exchange Commission and tax anticipation warrants issued by the City. The City is &
prohibited by ordinance from investing in derivatives, as defined, without City Council approval. The City’s four
retirement plans are established by State law and administered by independent pension boards. Each independent
pension board has authority to invest the assets of its respective plan subject to State law.

The City values its investments at fair value or amortized cost. U.S. Government securities purchased at a price
other than par with a maturity of less than one year are reported at amortized cost.

Repurchase agreements can be purchased only from banks and certain other institutions authorized to do business
in the State. The City Treasurer requires that securities pledged to secure these agreements have a market value ]
equal to the cost of the repurchase agreements plus accrued interest.

Investments generally may not have a maturity in excess of one year from the date of purchase. Certain other
investments are held in accordance with the specific provisions of applicable bond ordinances.

Cash equivalents include certificates of deposit and other investments with maturities of three months or less
when purchased.

Deficit cash balances result in interfund borrowings from the aggregate of funds other than escrowed funds. =
Interest income and expense are generally not recognized on these interfund borrowings.

State statutes and the City’s Pension Plans policies permit lending Pension Plan securities to broker-dealers and
other entities with a simultaneous agreement to return the collateral for the same securities in the future.
Securities lent at year-end for cash collateral are presented as not categorized in the schedule of custodial credit
risk; securities lent for securities collateral are classified according to the category for the collateral.

(2)  Receivables and Payables activity between funds are representative of services rendered, outstanding at the end
of the fiscal year, and are referred to as either “due to/from other funds” (i.e, the current portion of interfund

loans) or “advances to / from other funds” (i.e., the non-current portion of interfund loans). All other outstanding
balances between funds are reported as “due to / from other funds.” Any residual balances outstanding between
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the governmental activities and business-type activities are reported in the government-wide financial statements
as “internal balances.”

All trade and property tax receivables are shown net of an allowance for uncollectibles. The allowance is based
on historical trends. The estimated value of services provided but unbilled at year-end has been included in
receivables.

Inventory includes government-wide inventories which are stated at cost determined principally, using the
average cost method. For proprietary funds, the costs of inventories are recorded as expenditures when used
(consumption method). Governmental fund inventories are accounted for using the purchases method and are
offset by a reservation of fund balance to indicate that they do not represent expendable available financial
resources.

Assets Held for Resale include land and buildings of $46.4 million, recorded at lower of cost or market in the
Special Revenue Funds. These assets are purchased through the use of federal grants and City resources and are
intended to be resold.

Restricted Assets include certain proceeds of the City’s enterprise fund revenue bonds, as well as certain
resources set aside for their repayment. These assets are classified as restricted in the basic financial statements
because they are maintained in separate bank accounts and their use is limited by applicable bond covenants.

The Water and Sewer funds maintain Rate Stabilization Accounts where any net revenues remaining after
providing sufficient funds for all required deposits in the bond accounts may be transferred upon the direction
of the City to be used for any lawful purpose of the specific fund.

The Chicago-O’Hare International Airport and Midway Airport funds maintain Passenger Facility Charge
accounts as restricted as they are subject to Federal Aviation Administration regulation and approval, to finance
specific eligible capital accounts.

Capital Assets which include property, plant, equipment and infrastructure assets (e.g. roads, bridges, sidewalks
and similar items), are reported in the applicable governmental or business type activities columns in the
government-wide financial statements. Capital assets are defined by the City as assets, or a network of assets
with an initial cost of more than $5,000 (not rounded) and an estimated useful life in excess of two years. Such
assets are recorded at historical cost or estimated historical cost if purchased or constructed. Donated capital
assets are recorded at estimated fair market value at the date of donation.

The costs of normal maintenance and repairs that do not add to the value of the asset or materially extend assets
lives are not capitalized.

Major outlays for capital assets and improvements are capitalized as projects are constructed. Interest incurred
during the construction phase of capital assets of business-type activities is included as part of the capitalization
value of the assets constructed. The total interest expense incurred by the City during the current fiscal year was
$560.4 million. Of this amount, $79.0 million was included as part of the capital assets under construction
projects in proprietary funds.
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Property, plant and equipment of the City is depreciated using the straight-line method over the following
estimated useful lives:

5 e S, U i sl e 25 - 100 years
Utility structures and improvements ....................... 50 - 100 years
Bualdimgs and BODIOVEIRERIS 11 . x 5elt ol le 8 sv b il s b s 5 - 40 years
Airport runways, aprons, tunnels, taxiways and paved roads .... 5-40 years
Bridge infrastructure ........ ... ... ... L 10 - 50 years
Eightingtinfrasiacurelll o 0 ot svasv s A 4o 25 years
Streetinfrastructure .......... .. ... ... .. ... ... 10 - 25 years
Tromals BRAURIS & . . e o ho s i bie sieim s s 2o bk 8 s s a s s 10 - 40 years
Equipment (vehicle, office and computer) . ............... ... 4 - 33 years

The City has a collection of art work and historical treasures presented for public exhibition and education that
s being preserved for future generations. The proceeds from sales of any pieces of the collection are used to
purchase other acquisitions. A portion of this collection is not capitalized or depreciated as part of capital assets.

Employee Benefits are granted for vacation and sick leave, worker’s compensation and health care. Unused
vacation leave is accrued and may be carried over for one year. Sick leave is accumulated at the rate of one day
for each month worked, up to a maximum of 200 days. Severance of employment terminates all rights to receive
compensation for any unused sick leave. Sick leave pay is not accrued. Employee benefit claims outstanding,
including claims incurred but not reported, are estimated and recorded in the government-wide, proprietary and
fiduciary fund financial statements. A liability for these amounts is reported in governmental funds only if they
have matured, for example, as a result of employee resignations and retirements.

Employees are eligible to defer a portion of their salaries until future years under the City’s deferred
compensation plan created in accordance with Internal Revenue Code Section 457. The deferred compensation
Is not available to employees until termination, retirement, death or unforeseeable emergency. The Plan is
administered by third-party administrators who maintain the investment portfolio. The plan’s assets have been
placed in trust accounts with the plan administrators for the exclusive benefit of participants and their
beneficiaries and are not considered assets of the City.

The City is subject to the State of Illinois Unemployment Compensation Act and has elected the reimbursing
employer option for providing unemployment insurance benefits for eligible former employees. Under this
option, the City reimburses the State for claims paid by the State. Expenditures for workers’ compensation are
recorded when paid.

Judgments and claims are included in the government-wide financial statements and proprietary fund types in
the fund financial statements. Uninsured claim expenditures and liabilities are reported when it is probable that
a loss has occurred and the amount of that loss can be reasonably estimated. These losses include an estimate
of claims that have been incurred but not reported. In the fund financial statements, expenditures for
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judgments and claims are recorded on the basis of settlements reached or judgments entered within the current
fiscal year. Amounts related to deferred compensatory time and reserves for questioned costs are treated the same
way.

Long-term obligations are included in the government-wide financial statements and proprietary fund types in
the fund financial statements. Long-term debt and other long-term obligations are reported as liabilities in the
applicable governmental activities, business-type activities, or proprietary fund type statement of netassets. Bond
premiums and discounts, as well as issuance costs, are deferred and amortized over the life of the related debt,
except in the case of refunding debt transactions where the amortization period is over the term of the refunding
or refunded debt, whichever is shorter.

The City enters into interest rate swap agreements to modify interest rates on outstanding debt. Other than the
net interest expenditures resulting from these arrangements, no amounts are recorded in the financial statements.

In the fund financial statements, governmental funds recognize bond premiums and discounts, as well as bond
issuance costs, during the current period. The face amount of debt issued is reported as other financing sources.
Premiums received and discounts given on debt issuances are reported with debt proceeds as other financing
sources. Issuance costs, whether or not withheld from the actual debt proceeds received, are reported as
expenditures.

Fund equity in the Government-wide statements, is classified as net assets and displayed in three components:

(a) - Invested in capital assets, net of related debt - Consists of capital assets including restricted capital assets,
net of accumulated depreciation and reduced by the outstanding balances of any bonds, mortgages, notes or any
other borrowings that are attributable to the acquisition, construction, or improvement of those assets.

(b) - Restricted net assets - Consists of net assets with constraints placed on the use either by (1) external groups
such as creditors, grantors, contributors, or laws or regulations of other governments, or (2) law through
constitutional provisions or enabling legislation.

(c) - Unrestricted net assets - All other net assets that do not meet the definition of “restricted” or “invested in
capital assets, net of related debt.”

Unreserved, Undesignated in the Governmental Fund statements, under Non-Major Other Governmental
Funds, is comprised of two components, $222.9 million of Special Revenue Funds and $93.5 million of Capital

Projects Funds.

(2) Reconciliation of Government-wide and Fund Financial Statements

(2)

Explanation of certain differences between the governmental funds balance sheet and the government-wide
statement of net assets.

)

The governmental funds balance sheet includes a reconciliation between fund balance - total governmental funds
and net assets - governmental activities as reported in the government-wide statement of net assets. One element
of that reconciliation explains that “Other long-term assets are not available to pay for current-period
expenditures and therefore are deferred in the funds.” The details of this $1,402.1 million are as follows (dollars

in thousands):
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Deferred revenue = property tak —, oo ihs LA UL b sk L $ 805,843
Other assets - pension €Xcess ........................... 620,768
Accounts payable - infrastructure retainage .. .............. (24,473)

Net adjustment to increase fund balance -
total governmental funds - to arrive at

5 LT e e e e e e

net assets - governmental activities . ......,.............. $ 1,402,138
) Another element of that reconciliation explains that “Certain liabilities, including bonds payable, are not due
and payable in the current period and therefore are not reported in the funds.” The details of this $8,220.6 ]
million are as follows (dollars in thousands): ¢ !
Total bonds, notes and certificates payable .............. ... .. $ 6,472,116 !

Pension obligation ............................ .. . .. 1,333,785 |
Lease obligation .. ................ ... .. .. . 0 31,332 1
Claims and judgments ........................... ... .. 403,547 "
Total Long-term Liabilities .................... ... .. ... 8,240,780
Bonds, notes and other obligations payable - current .. ... ... (97,825)
Other assets - 1SSUANCE COSIS . . . .. ..o, (20,870)
AccuediIntetestm ey e 55 Moml e i aminmvrtnread sadsls s 839
Accrued and other liabilities - pension accrual ............. 10,000
Accrued and other liabilities - compensated absences . ... ... 87,721

Net adjustment to reduce fund balance -
total governmental funds - to arrive at
net assets - governmental activities ................... ... $ 8,220,645

(b)  Explanation of certain differences between the governmental funds statement of revenues, expenditures, and
changes in fund balances and the government-wide statement of activities.

(1) The governmental funds statement of revenues, expenditures, and changes in fund balances includes a
reconciliation between net changes in fund balances - total governmental funds and changes in net assets -
governmental activities as reported in the government-wide statement of activities. One element of that
reconciliation explains that “Governmental funds report capital outlays as expenditures. However, in the
statements of activities the cost of those assets is allocated over their estimated useful lives and reported as
depreciation expense.” The details of this $200.8 million are as follows (dollars in thousands):

Capitalized asset expenditures ........................... .. $ 500,763
Depreciation-eXDENSE . s 1o+ s » s oo e s bs €545 ok e o 2 (299,264)
Loss - disposal of equipment ........................... (658)

Net adjustment to increase net changes in fund balances-
total governmental funds - to arrive at changes in
net assets - governmental activities ...................... $ 200,841

) Another element of that reconciliation states that “Bond proceeds provide current financial resources to
governmental funds, but issuing debt increases long-term liabilities in the statement of net assets.” The
details of this $773.3 million are as follows (dollars in thousands):
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Proceeds of debt, net of original discounts ..................- $ 1,322,827
Payment of refunded bond escrow agent ................-n (173,725)
Pricipal retiement ... cnrubvarsacrarareare e (396,748)
Payment of cost Of iSSUANCE . . . ... .vnvniini e (13,010)
TINLEIESt EXPENSE .. vt vvvvvecenmnnnr et 33,983

Net adjustment to reduce net changes in fund balances -
total governmental funds - to arrive at changes in
net assets - governmental activities ... $ 773,327

3) A third element of that reconciliation states that “Certain expenses reported in the statement of activities do
not require the use of current financial resources and therefore are not reported as expenditures in
governmental funds.” The details of this $93.8 million are as follows (dollars in thousands):

Claims and judgments ...........ooouiieraniaiiin 3 35,446
Pension benefit liability ........ ..o (136,831)
DOPRIADTY. & - 4 coeda:mpauapameg o gronnmdhubdidc BE For i (503)
Donation of capital assets . .. ..o i 8,100

Net adjustment to increase net changes in fund balances -
total governmental funds - to arrive at changes in
net assets - governmental activities ... $ 93,788

(3) Stewardship, Compliance and Accountability

(a)  Annual Appropriation Budgets are established for the General and certain Special Revenue Funds which are non-
major, on a non-GAAP, budgetary basis:

1) Prior to November 15, the Mayor submits to the City Council a proposed budget of expenditures and the means
of financing them for the next year.

2) The budget document is available for public inspection for at least ten days prior to passage of the annual
appropriation ordinance by the City Council, which is also required to hold at least one public hearing.

3) Prior to January 1, the budget is legally enacted through passage of the appropriation ordinance.

4) Subsequent to the enactment of the appropriation ordinance, the City Council has the authority to make
necessary adjustments to the budget which result in a change in total or individual appropriations. The legal
level of budgetary control is designated in the budget by object grouped by purpose except for the Motor Fuel
Tax Fund which is subsequently re-appropriated by project. A separate Motor Fuel Tax Fund Report
demonstrates compliance with annual and project-length budgets required by the State. The separately issued
Supplement to the Comprehensive Annual Financial Report provides budgetary information for all other
budgeted funds. Copies of this report are available upon request.

(5) All annual appropriations unused and unencumbered lapse at year-end. Encumbered appropriations are carried
forward to the following year. Project-length financial plans are adopted for Capital Projects Funds.
Appropriations for Debt Service Funds are established by bond ordinance.

CITY OF CHICAGO-55




CITY OF CHICAGO, ILLINOIS
NOTES TO BASIC FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2003 - CONTINUED

(b) Reconciliation of GAAP Basis to Budgetary Basis

The City’s budgetary basis of accounting used for budget vs. actual reporting differs from GAAP. For
budgetary purposes, encumbrances are recorded as expenditures but are reflected as reservations of fund
balances for GAAP purposes. For budgetary purposes, proceeds of long-term debt and operating transfers are
classified as revenues. For budgetary purposes prior years’ resources used to cover current year budgetary
expenditures are recorded as revenues. For GAAP purposes, proceeds of long-term debt and operating transfers
are treated as other financing sources. Provision for doubtful account expenditures are not budgeted. A
reconciliation of the different basis of revenue and expenditure recognition for the year ended December 31 i
2003, is as follows (dollars in thousands):

General
Fund
Revenues, GAAPBasis ................... oo .. $ 2,322,720 ) L
Add:
I RransfemBil .« . ocoh rpdih o ove bk i oty s nm ot 67,487
Proceeds of Debt, Net ......... ... ... ... ... .. .. .. ... 194,292
Prior Years’ Surplus Utilized ................. .. ... .. .. . . 6,918
Revenues, Budgetary Basis . ......... & IS AN DL 5 eman ke o $ 2,591,417
Expenditures, GAAP Basis .............. .. ... ... ... .. ... $ 2,661,102
Add:
Boenmberd M20ES . ... st st s s s i 11,235
Deduct: ]
Payments on Prior Years’ Encumbrances ............. .. .. (75,764)
Provision for Doubtiul ACEOUIS . ... .. 5 o000 2 vbil g B (5,157)
Expenditures, Budgetary Basis: Larmay s v 30, Nl o e 4 $ 2,591,416

(¢) Individual Funds over Budget include the Vehicle Tax Fund ($0.3 million), Pension Fund ($18.4 million) and Health
and Welfare Fund ($3.5 million).

(d) Individual Fund Deficits include the Vehicle Tax Fund, Special Events, Tourism and Festivals Fund, and Health and
Welfare Fund, Special Revenue Funds and the Chicago Skyway Fund, an Enterprise Fund, have fund deficits of $32.6
million, $3.8 million, $5.0 million and $45.0 million, respectively, which management anticipates will be funded
through operations.

(4)  Restricted and Unrestricted Cash, Cash Equivalents and Investments
(a) Cash and Certificates of Deposit with the City’s various depositories were $209.5 million at December 3 1,2003, and
the related bank balance was $201.3 million. Of the bank balance,$182.7 million, or 90.2 percent, was either insured

or collateralized with securities held by City agents in the City’s name. The remainder was uninsured and
uncollateralized.
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(b) Investments are categorized indicating the level of credit risk. Category 1 includes investments that are insured or
registered in the City’s name or securities that are held by the City or its agent in the City’s name. Category 2 includes
uninsured and unregistered investments for which the securities are held by the counterparty’s trust department or its
agent in the City’s name. Category 3 includes uninsured and unregistered investments for which the securities are
held by the financial institution or counterparty, or by its trust department or agent, but not in the City’s name.
Pooled funds include primarily money market mutual fund accounts. The following table provides
a summary for all funds at December 31, 2003 (dollars in millions):

Category Fair
1 2 3 Value
City Funds
U.S. Government Obligations ..................... $ 29033 § 66.6 $ - $ 2,969.9
CommerciakREPEr o+ sd's'd s bmive b S am & o e s wda s 18.9 — - 18.9
TOTAN = o beisiioner § 5w ycazprem orome = cororg o v el e B § B4 e 9 o5 dais $ 29222 § 66.6 $ - 2,988.8
Investments Not Categorized:
Mutuat and Pooled Funds . . ............ ... .. ... 1,847.7
Totdl City FUS 50 s sm o @ moiminiot 596 @9 10« e e » § 48365
Pension Trust Funds
TETHAS . ¢ e cq 1 s vor omapoms oo e 08 58 A FErs b EFere o4 B ) Bp FEA $ 2,1185 § - $ - $ 2,118.5
O OOKEL, ey el T Erss R O § 5 Gl G BB o5 @R T s 5,216.3 - - 5,216.3
Commercial Paper ............ ...t 18.4 - - 18.4
TOTAL o oo ¢ 0p cme o LTRSS 10 D0y : € S mik 3 & & padas. o 3 73532 % - h) = 7,353.2
Investments Not Categorized:
Poole@ Buits: . oot os 50 s 8 et boe 50 8% e ora BFosa 3,3539
Ried]l BSAES: . v v v oo 398 56 poi duore 85 F85 @ @'a 0 55 285.2
Investments Held by Master
Custodian under Securities
LGANE e ok o o o n doma @ o1 s b B b des B d #bl 794.3
Securities Received from
SecuritiesLending . ..........ciiiiiiiin, 816.5
Venture Capital: wx oess v o vimeims s o 65686 nos o - i 216.7
SROTEICET " o 5 ks o 27 LKt & b o 0 303 B R 50 ) s £ o : 187.6
Total Pension TrustFunds ............ooviiiiinnnn $ 130074
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The following schedule summarizes cash and investments reported in the basic financial statements (dollars in millions):

Per Note 4:
Cash and Certificates of Deposits :. oot i b o d i mmile wilve Jhe o o
IOVEStEnts = Gy T S S = AN N T i g e T T e e L o)
Investments <Pension-Flndsr SV L o s3v 00 Fe e ln et Lo

Per Financial Statements:
Cash and Cash Equivalents ...................................
IDVESHOBIG. M0 pe il mohd e oL B s e B A6 53 TAS A THad Lo
Cash and Investments with Escrow Agent . .......................
Restricted Assets - Cash and Cash Equivalents ....................
Restricted AsSets s Investments: o it ;e see « e m S b o e s
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Property Tax

The City’s property tax becomes a lien on real property on January 1 of the year it is levied. The Cook County Assessor
(Assessor) is responsible for the assessment of all taxable real property within Cook County (County), except for certain
railroad property assessed directly by the State. The County Board has established a triennial cycle of reassessment in which
one-third of the County will be reassessed each year on a repeating schedule established by the Assessor.

Property in the County is separated into nine classifications for assessment purposes. After the Assessor establishes the fair
market value of a parcel of land, that value is multiplied by one of the classification percentages to arrive at the assessed
valuation (Assessed Valuation) for that parcel. These percentages range from 16.0 percent for certain residential, commercial
and industrial properties to 38.0 percent for other commercial and industrial property.

The Illinois Department of Revenue has the statutory responsibility of ensuring uniformity of real property assessments
throughout the State. Each year, the Department of Revenue furnishes the county clerks with an adjustment factor to equalize
the level of assessment among counties.  This factor (Equalization Factor) is then applied to the Assessed Valuation to
compute the valuation of property to which a tax rate will be applied (Equalized Assessed Valuation). The County Clerk adds
the Equalized Assessed Valuation of all real property in the County to the valuation of property assessed directly by the State
(to which the Equalization Factor is not applied) to arrive at the base amount (Assessment Base) used in calculating the annual
tax rates.

The County Clerk computes the annual tax rate by dividing the levy by the Assessment Base and then computes the rate for
each parcel of real property by aggregating the tax rates of all governmental units having jurisdiction over that particular parcel.
The County Treasurer then issues the tax bills. Property taxes are deposited with the County Treasurer, who remits to the City
its respective share of the collections. Taxes levied in one year become due and payable in two installments during the
following year on March 1 and August 1 or 30 days from mailing of tax bills if later than July 1. The first installment is
estimated and is one-half of the prior year’s tax bill. The second installment is based on the current levy, assessment and
equalization and also reflects any changes from the prior year.

The City Council has adopted an ordinance beginning in 1994, limiting the City’s aggregate property tax levy to an amount
equal to the prior year’s aggregate property tax levy plus the lesser of (a) five percent or (b) the percentage increase in the
annualized Consumer Price Index, all as defined in the ordinance. The ordinance provides a safe harbor for that portion of any
property tax debt service levy equal to the aggregate interest and principal payments on the City’s general obligation bonds
and notes during the 12-month period ended January 1, 1994, subject to annual increase in the manner described above for the
aggregate levy, all as provided by the ordinance. Increases in the debt service portion of each levy may, however, reduce
amounts available within such levy to finance operations.
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(6) Interfund Balances and Transfers

) s et e

(a) The following balances at December 31, 2003, represent due from/to balances among all funds (dollars in thousands):
Fund Type/Fund Due From Due To
ik
Governmental activities: ::f‘_h
(GEDETAL o s g i b T el e b A g b Lk $ 214,455 $ 292,493 !1
Federal, State and Local Grants . ................... 38,822 55,734
Bond, Note Redemption and Interest ................ 27,671 4,133 :
Community Development and Improvement Projects . . . 48,912 43,275 |
Nonmajor governmental fund .................. - 44,859 125,642 3
Tt CovanrmBoal, «500- & dowrs sbsimilons ol b 374,719 521,277 7
Business-type activities:
Wialtern Subindbe- amare e oo gk S celt - bl 10,266 32,028
) B O T T PERAPRIY e s s 9,974 3,617
Chicago Midway Airport ......................... 44 4,621
Chicago-O’Hare International ANTPOEE 85 77 o xg plds Biva - 1,805
OREr PSRRI o ol T 8 0w o s B 124 2,256
Total Business-type . .......................... 20,408 44,327
Fiduciary activities:
Remsion st Seith, 100 SN T Lot o e 59,298 = ]
ANEETICY, 15 s it o 65 T30 2 FRB S oo s b o Ty S 135,869 24,690
Total Fiduciary .............................. 195,167 24,690
1] ) A SO ey A et il | $ 590,294 3 590,294

The balances resulted from the time lag between the dates that (1) interfund goods and services are provided or
reimbursable expenditures occur, (2) transactions are recorded in the accounting system and (3) payments between
funds are made.
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(b) The following balances at December 31, 2003, represent interfund transfers among all funds (dollars in thousands):

Transfer Transfer
g Fund Type/Fund In Out
Governmental activities:
GerETal s JoTdans o Fma s s e'ss ETEEBE gy w o g E D {6 $ 67,487 $ -
! Federal, State and Local Grants ...........ocoooeoee 1,500 10,932
i Bond, Note Redemption and Interest ... ..ccooviionnn 6,683 16,457
Community Development and Improvement Projects . . . 10,668 64,551
Nonmajor governmental fund ...........oovereneee '80,460 74,858
Total Governmental ...........cooiiiaeararees $ 166,798 $ 166,798

Transfers are used to move revenues from the fund that statute or budget requires to collect them to the fund that
statute or budget requires to expend them and to move receipts restricted to debt service from the funds collecting the
receipts to the debt service fund as debt service payments become due.
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(7)  Capital Assets

(a)  Capital Assets activity for the year ended December 3 1, 2003 was as follows (dollars in thousands):

Balance Disposals Balance
January 1, and December 31,
2003 Additions Transfers 2003
Governmental activities:
Capital assets, not being depreciated:
1Az TSR g o os e 50 555 AR e . $ 1,195,530 $ 12,722 § - 3 1,208,252
Works of art and historical collections . . . . . 8,379 252 - 8,631
Construction in Progress ............. .. 181,068 428,501 (428,330) 181,239
Total capital assets, not being depreciated 1,384,977 441,475 (428,330) 1,398,122
Capital assets, being depreciated:
Buildings and Other Improvements . . .. . .. 1,193,333 107,085 - 1,300,418
Machinery and Equipment ....... . .. .. .. 736,194 46,752 (13,169) 769,777
Infrastructure ...... .. ... .. . .. . . . . 4,631,324 335,431 - 4,966,755
Total capital assets, being depreciated . . . .. 6,560,851 489,268 (13,169) 7,036,950
Less accumulated depreciation for:
Buildings and Other Improvements . . . . . .. 321,055 33,570 = 354,625
Machinery and Equipment ... ..., .. .. .. 425,235 79,782 (12,511) 492,506
Infrastructure ........... ... ... .. . .. 1,368,335 185,912 - 1,554,247
Total accumulated depreciation .. ... ... .. 2,114,625 299,264 (12,511) 2,401,378
Total capital assets, being depreciated, net 4,446,226 190,004 (658) 4,635,572
Total governmental activities ... .. ... .. . $ 5,831,203 $ 631,479 $ (428,988) $ 6,033,694
Business-type activities:
Capital assets, not being depreciated:
B RN $ 217,165 % 26,102 § - $ 243 267
Construction in Progress .......... .. . . 836,408 464,922 (446,360) 854,970
Total capital assets, not being depreciated . . 1,053,573 491,024 (446,360) 1,098,237
Capital assets, being depreciated:
Buildings and Other Improvements . . . . . . . 7,251,859 514,264 36,161 7,802,284
Machinery and Equipment .. ... ... .. .. . 402,612 10,838 28,911 442,361
Total capital assets, being depreciated . . . . . 7,654,471 525,102 65,072 8,244,645
Less accumulated depreciation for:
Buildings and Other Improvements . . . . . .. 2,025,881 168,205 (1,597) 2,192,489
Machinery and Equipment ... ... .. . . .. .. 181,065 13,572 (300) 194,337
Total accumulated depreciation . ... ... ... 2,206,946 181,777 (1,897) 2,386,826
Total capital assets, being depreciated, net 5,447.525 343,325 66,969 5,857.819
Total business-type activities ... ... .. . $ 6,501,098 $ 834,349 § (379,391) $ 6,956,056
Capital Assets at December 31, 2003 .. .. .. $ 12,332,301 $ 1,465,828 § (808,379) $ 12,989,750
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i

(v) Depreciation expense was charged to functions / programs of the City as follows (dollars in thousands):

Governmental activities:

General GOVEIMMENt . . ..o .vvvevnennensraeean e
Pobiie BAMRIY £a 0 g v = T s was i § o mwnanals e wiTiwy w v Fae BT
Streets and SANIAION .. ..ot vv v
TEADBPOUIAHON. . o avosimncrornsuztansparsseanscvemmnsgs
TRalil 5 s mim Bs o0 8 Fovivs B B0 § @ B DB g D@m=
Cultural and recreational . ...... ...

Total depreciation expense - governmental activities ...........

Business-type activities:

WATEE o0 s o s s st o it a il b7 hod bari Ediome oo o @ Feis s s
SEWEL + sro i § b oa 8 onas 6 B b I LEEE Fua ll & Bt A5 Bl s e 9B
Chicago-O’Hare International Airport . ..........ccooveaneees
MidWay AITPOTE . ..ottt e
Cliteago SyWaY . ..caross.oraionsbanamsbhsssose s s

Total depreciation expense - business-type activities ...........

(8) Leases

(a) Operating Leases

The City leases building and office facilities under noncancelable operating leases. Total costs for such leases was approximately
$17.1 million for the year ended December 31, 2003. The future minimum Jease payments for these lease

in thousands):

D008 o e mim o s 16 & il £ @ e o il B 79 9 BEET

2014 e

$ 58,132
25,910

9424

185,362

1,265

19,171

299264

§ 299264

—_———

$ 28,879
17,301

113,347

15,904

6,346

181,777

$ 181777

e

10,606
16,178
14,403
11,295

9,395
39,969

7,456
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(b) Capital Leases

During 2003 the City entered into lease and lease back agreements with third parties pertaining to 911 Center Qualified
Technological Equipment (“QTE™), with a book value of $143.3 million at December 3 1,2003. Under the QTE lease agreement,
which provides certain cash and tax benefits to the third party, the City entered into a long term lease for applicable assets back to H
the City under a sublease. Under the sublease, the City is required to make future minimum lease payments. The future minimum “
payments for this lease are as follows (dollars in thousands):

SRS 46 0n it nad b b o BRI S L AT T s AN 2 A v e $ -

ZIUT -0 btinrsi o 0 TRIA L LTRDG huah pae SELA8E L 8L 305
B o s e 1 D 63 HE D e & e o B s 410
00T E Ml s eee o vt 05 10 B B 1 s e 15 e oo 411
BB 1508 1ot W s 8 e A s 0 o L 1,689
20 =M oeio fuosteadasasan. mhiivates aiiee 6,887
BTN I | aiiuian a0 9059180 oo oo on =e mr o o -

I R 71,151
AR = BOIB 0.0 : W00t v a9t - S5 reoc 18 bt g s s 3,855
Total Minimum Future Lease Payments ............. 84,708
3Pl ot e P NI s & st I B 53,376
Present Value of Minimum Future Lease Payments 5 31,332

{(¢) Lease Receivables

Most of the O Hare land, buildings and terminal space is leased under operating lease agreements to airlines and other tenants. The
following is a schedule of the minimum future rental income on noncancellable operating leases as of December 31, 2003 (dollars
in thousands):

s w9 B sl e i T 808 4 6 0 T m a s - $ 67,973
200 oo ot s oo B OB g b Pl ot i 49,296
2000 i P § BT a5 e e o S o e s e 26,554
O e e 32,493
2008 .. 31,593
2000 = 2003 g g st o1 e 51 a5 SR en « 558 g s 103,694
o S 90,526
FLN L S 9,154
2024 -2028 ... e 9,275
HEFADRT wobrevsos i1 205 «EEETH 80 s o s rd 9,564
Total Minimum Future Rental Income . . ... ... ... ... $ 440,122

Contingent rentals that may be received under certain leases based on the tenants’ revenues or fuel flow are not included in minimum
future rental income. Rental income for O’Hare, consisting of all rental and concession revenues except ramp rentals and automobile
parking, amounted to $259.8 million, including contingent rentals of $41.6 million.
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Most of the Midway land and terminal space is leased under operating lease agreements to airlines and other tenants. The following
s a schedule of the minimum future rental income on noncancellable operating leases as of December 31,2003 (dollars in thousands):

BOOE mie s 078 5er BOE geam = = ere gy - ceymiad SBET166E $ 13,353
BOOB . s m B 53 16 domsmbs 1o 68 BT B 0@ GRS @ « 3 12,269
DO, o i ne it dan o Fommas ed G h e o 0% & BTG U o 11,982
L]0 ot SR ot it PYSRESNE 1P 11,365
DODR . 0 2 5 G D10 D5 0. B 512 o) € T ot 2 2 B 11,243
2000 =0T+ . s s e s b m B s § o et @ AE E T ST GO 40,425
PONA - & T 4 3 AR S BRI S b e 7 1
Total Minimum Future Rental Income ... ............ $ 100,638

Contingent rentals that may be received under certain leases based on tenants’ revenues are not included in minimum future rental
income. Rental income for Midway, consisting of all rental and concession revenues except ramp rentals and automobile parking,
amounted to $40.9 million, including contingent rentals of $18.8 million.

(%)  Short-term Debt

Commercial Paper Notes

The City repaid the remaining balance of $12.6 million of Series A Notes in January 2003 and therefore those notes are no longer
recorded as a current liability in the financial statements. The Series B Notes ($155.5 million outstanding) are recorded in long-term

debt as the City has the ability and intent to redeem the notes in later years.

Matured bonds represent principal due on coupon bonds in which the coupons have not been presented for péyment.

Balance Balance
January 1, Issued/ Redeemed/ December 31,
2003 Draws Repayments 2003
Short-term Debt:
Commercial Paper Notes 2002, Series A .. § 12,565 § - $ 12,565 $ -
MaturedBonds .. .......cooeiiiiiinn 747 - - 747
T s e et - 0 cepaw e $ 13,312 § — $ 12,565 $ 747
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(10) Long-term Obligations
(a)  Long-term Debt activity for the year ended December 31, 2003 was as follows (dollars in thousands):
Amounts
Balance Balance Due
January 1, ‘ December 31, within
2003 Additions  Reductions 2003 One Year
Governmental activities:
Bonds, notes and certificates payable:
General obligationdebt ... ... ... .. .. . .. $ 4,681,707 $ 1,064,812 $ 360,470 $ 5,386,049 § 85,515
Installment purchase agreement . ... ... ... .. 15,200 = 1,400 13,800 1,400
Tax increment .............. .. ... ... ... 521,532 5,820 53,211 474,141 50,417
REVEIMUE ¢ ..ottt vnvn s e sttt e s 459,890 115,645 21,660 553,875 10,495
5,678,329 1,186,277 436,741 6,427,865 147,827
Less unamortized debt refunding transactions . 14,575 8,410 832 22,153 -
Add unamortized premium . .............. 4946 11,390 514 15,822 -
Add accretion of capital appreciation bonds . . 74,649 26,095 - 100,744 -
Less converted portion of conversion bonds . . 57,332 = 7,169 50,163 -
Total bonds, notes and certificates payable . . . 5,686,017 1,215,352 429,254 6,472,115 147,827
Other liabilities:
Pension obligations ............. ... . ... . 1,220,197 113,588 - 1,333,785
Léaseigblipations) . o L e sl RS - 125,160 93,828 31,332 -
Claims and judgments ................... 438,993 56,196 91,641 403,548 70,293
Total other liabilities .................. .. 1,659,190 294,944 185,469 1,768,665 70,293
Total governmental activities .. ............ $ 7345207 $ 1,510,296 $ 614,723 § 8,240,780 $ 218,120
Business-type activities:
Revenue bonds and notes payable:
ik . (A Bk L $ 1,009,034 § 3,518 § 19,307 $ 993,245 § 24,667
SEWEE IR o (i s s 683,673 - 14,285 669,388 15,025
Chicago-O’Hare International Airport . . . . . .. 3,424,590 1,313,012 601,991 4,135,611 37,045
Midway Airport . ............ ... ... .. .. 1,151,185 25,528 5,750 1,170,963 6,610
Chicago Skyway ............... ... ... .. 437,910 - - 437910 -
6,706,392 1,342,058 641,333 7,407,117 83,347
Less unamortized debt refunding transactions 126,855 8,463 8,284 127,034 .
Less unamortized discount ... ......... .. .. 66,693 17,393 30,191 53,895 —
Add long-term purchase obligations ... ... .. 13,981 - 9,592 4,389
Add accretion of capital appreciation
LT 4T 35,549 8,809 AY) 43,621 854
Total business-type activities .............. 3 6,562,374 8 1325011 % 613,187 § 7,274,198 § 84,201
Long-term Obligations at
December 31,2003 ............. ... ... $ 13,907,581 $ 2835307 $ 1227910 $ 15,514978 § 302,321
The Pension obligation liability will be liquidated through a Special Revenue Fund (Pension Fund) as provided by tax levy and State
Personal Property Replacement Tax revenues.
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(b) Issuance of New Debt
General Obligation Notes

_ The General Obligation Tender Notes, Series 2003 ($135.4 million) were sold in January 2003 at an initial short-term intermediate
rate of 1.22 percent through January 7, 2004. The notes mature no later than January 7, 2005. The Series 2003 notes were issued
to meet cash flow requirements of the City’s General, Library and City Relief Funds; the notes are payable from tax collections in
the following year or from any other resources legally available to the City. Principal payments for the notes do not require the current
appropriation and expenditure of Governmental Fund financial resources.

At the discretion of the City, the notes may bear interest at a weekly, short-term intermediate or fixed rate. Interest on notes in the
short-term intermediate mode is payable on the first business day immediately following the short-term intermediate rate period.
Interest on the notes in the weekly mode is payable on the first business day of each month. Interest on notes in the fixed mode is
payable on each January 31 and July 31.

The City has appointed a remarketing agent for the notes in the weekly and short-term intermediate modes. The remarketing agent
will use its best efforts to resell the notes at favorable rates following either an optional or mandatory tender. In the event the
remarketing agent is unable to resell the notes, the City has obtained an unconditional, irrevocable letter of credit which may be drawn
upon for the purchase of the notes until the remarketing agent is able to resell the Series 2003 notes.

The letter of credit securing the Series 2003 notes totals $137.7 million and terminates on the earliest of January 7, 2005 or upon
redemption of the notes. Advances under the letter of credit (none at December 31, 2003) are due on the earliest of January 7, 2006
or one year after the redemption of the notes. Advances bear interest from the date of advance through the 90™ day at the greater of
the prime rate or the sum of the federal funds rate plus one-half percent per annum (Base Rate). Thereafter until due and payable,
advances bear interest at the Base Rate plus two percent. Upon the occurrence of an event of default, the interest rate per annum shall
equal the Base Rate plus three percent and interest shall be payable upon demand. The maximum rate of interest cannot exceed 15.0
percent. The letter of credit was issued by a third-party financial institution that is expected to be financially capable of honoring its

agreements.

City of Chicago Commercial Paper Notes 2002 Program, Series A (Tax-Exempt) and Series B (Taxable) ($200.0 million maximum
aggregate authorized) were issued in August 2003 in the amount of $130.5 million with an interest rate of 1.15 percent. AtDecember
31, 2003, $155.5 million are outstanding having interest rates ranging from 1.45 percent tol .75 percent with maturity dates ranging
from January 15, 2004 to March 31, 2004. Note proceeds can be used for approved capital projects or cash flow needs of the City.
The letter of credit securing the Commercial Paper Notes 2002 Program totals $218.0 million and expires in May 2007. The payment
of principal and interest on the notes and reimbursement for draws on the letter of credit is based on a continuing appropriation from
legally available funds of the City, however, that in no event shall the City be obligated to levy any special ad valorem or other tax
in addition to other City taxes to pay such principal and interest.

General Obligation Bonds

General Obligation Bonds, Project and Refunding Series 2003A ($158.0 million) were sold at a premium in March 2003. The bonds
have interest rates ranging from 4.625 percent to 5.25 percent and maturity dates from January 1, 2010 to January 1, 2042. General
Obligation Variable Rate Demand Bonds Series 2003B ($202.5 million) were sold in August 2003 at an initial rate of .76 percent and
maturity dates ranging from January 1, 2011 to January 1, 2034. Net proceeds of the Series 2003 Bonds will be used to finance
infrastructure improvements; transportation improvements; grants to assist not-for-profit organizations or educational or cultural
institutions; or to assist other municipal corporations or units of local government or school districts; acquisition of personal property;
acquisition, demolition, remediation or improvement of real property for industrial, commercial or residential purposes or to enhance
public safety and welfare; constructing, equipping, altering and repairing various municipal facilities including fire stations, libraries,
and senior and health centers; enhancing economic development within the City by making direct grants to and providing security
for the obligations of not-for-profit or for-profit organizations doing business or seeking to do business with the City; the funding of
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litigation judgments or settlement agreements involving the City; contributions to the Policemen’s Annuity and Benefit Fund, the
Firemen’s Annuity and Benefit Fund and the Municipal Employee’s, Officers’ and Officials’ Annuity and Benefit Fund through the
fiscal year ending December 31, 2007; and providing for facilities, services, and equipment to protect and enhance public safety
($202.6 million); and to advance refund all of the outstanding Project Series 1993 bonds and certain maturities of the Project and
Refunding Series 1999A ($157.3 million); and to fund capitalized interest ($19.9 million). The advance refunding of the Project
Series 1993 and Project and Refunding Series 1999A bonds increased the City’s total debt service payments by $17.7 million and
resulted in an economic gain (difference between the present values of the debt service on the old and new debt) of $.1 million.

At the discretion of the City, the Series 2003B bonds may bear interest at a daily, weekly, flexible, adjustable long or fixed rate.
Interest on bonds in the daily or weekly mode is payable on the first business day of each month. Interest on bonds in the flexible
mode is payable on each rate change date. Interest on bonds in the adjustable long or fixed mode is payable on January and July 1st.

The City has appointed a remarketing agent for the Series 2003B bonds in other than the fixed rate mode. The remarketing agent will
use its best efforts to resell the bonds at favorable rates following either an optional or mandatory tender. In the event the remarketing
agent is unable to resell the bonds, the City has obtained a reimbursement and standby bond purchase agreement which may be drawn
upon for the purchase of the bonds until the remarketing agent is able to resell the Series 2003B bonds.

The standby bond purchase agreement securing the Series 2003B bonds totals $204.4 million and terminates on August 6, 2008,
Bonds purchased by the provider shall bear interest from the purchase date through the 60" day at the prime rate less .5 percent.
Thereafter, interest on the bonds will be the prime rate. Upon the occurrence of an event of default, the interest rate shall equal the
prime rate plus 2.0 percent. The maximum rate of interest cannot exceed 20.0 percent. The standby bond purchase agreement was
issued by a third-party financial institution that is expected to be financially capable of honoring its agreements.

General Obligation Bonds (Central Loop Redevelopment Project), Series 2003 ($137.0 million) were sold in September 2003. The

bonds were sold as capital appreciation bonds and have yields ranging from 2.3 percent to 4.07 percent and maturity dates ranging

from December 1, 2005 to December 1, 2008. Net proceeds of $135.6 million will be used to finance certain project costs in the

Central Loop Redevelopment Project Area. Available tax increment revenues, an ad valorem tax levy or any revenues of the City
“legally available for that purpose can fund debt service.

General Obligation Bonds, Project Series 2003C ($176.9 million) and Taxable Series 2003D ($21.4 million) were sold at a premium
in November 2003. The bonds have interest rates ranging from 2.0 percent to 5.25 percent and maturity dates from January 1, 2005
to January 1,2035. Net proceeds of the Series 2003C and D Bonds will be used to finance infrastructure improvements; transportation
improvements; grants or loans to assist not-for-profit organizations or educational or cultural institutions; or to assist other municipal
corporations or units of local government or school districts; acquisition of personal property; acquisition, demolition, remediation
or improvement of real property for industrial, commercial or residential purposes or to enhance public safety and welfare;
constructing, equipping, altering and repairing various municipal facilities including fire stations, libraries, and senior and health
centers; enhancing economic development within the City by making direct grants to and providing security for the obligations of
not-for-profit or for-profit organizations doing business or seeking to do business with the City; the funding of litigation judgments
or settlement agreements involving the City; and providing for facilities, services, and equipment to protect and enhance public safety
($192.5 million); and to fund capitalized interest ($6.6 million).

General Obligation Bonds (Neighborhoods Alive 21 Program) Series 2003 ($103.1 million) were sold at a premium in December
2003. The bonds have interest rates ranging from 2.0 percent to 5.25 percent and maturity dates from January 1, 2005 to January 1,
2043. Net proceeds of $103.8 million will be used to finance certain public infrastructure and facility improvements for the City,
capital equipment purchases, the acquisition and improvement of certain real property, and grants to not-for-profit organizations.

Motor Fuel Tax Revenue Bonds

Motor Fuel Tax Revenue Bonds, Series 2003 A ($115.6 million) were sold at a premium in April 2003. The bonds have interest rates
ranging from 2.25 percent to 5.25 percent and maturity dates ranging from January 1, 2004 to January 1, 2033. Net proceeds of $116.4
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million will be used to finance projects allowable under State law ($100.0 million) and to advance refund all of the outstanding Motor
Fuel Tax Revenue Bonds, Series 1990 and certain maturities of the Motor Fuel Tax Revenue Bonds, Series 1993 ($16.4 million).
The advance refunding of the Project Series 1990 and Series 1993 bonds increased the City’s total debt service payments by $0.6
million and resulted in an economic gain (difference between the present values of the debt service on the old and new debt) of $ 0.2

million.
Tax Increment Allocation Bonds and Notes

As part of the City’s Tax Increment Financing Neighborhood Improvement Program and Small Business Investment Fund, the City
entered into four Tax Increment Allocation Notes. Tax Increment Allocation Note (Belmont/Central Redevelopment Project and
Humboldt Park Commercial Redevelopment Project) Taxable Series 2003 were sold in June 2003. The Belmont/Central note is for
$.8 million and the Humboldt Park Commercial note is for $1.1 million. Both notes have an interest rate of 6.95 percent and maturity
dates from January 1, 2004 to January 1, 2013. Tax Increment Allocation Note (Madison/Austin Corridor Redevelopment Project)
Taxable Series 2003 was sold for $.9 million in July 2003 with an interest rate of 6.95 percent and maturity dates of January 1, 2004
to January 1, 2013. Tax Increment Allocation Note (Western Avenue South Redevelopment Project) Taxable Series 2003 was sold
for $3.0 million in August 2003 with an interest rate of 7.0 percent and maturity dates of December 15, 2003 to December 15, 2012.
The proceeds of the notes were used to fund the Neighborhood Improvement Program or Small Business Investment Fund in the
respective Project Areas. These programs provide grants to eligible property owners to make improvements to their property.

Enterprise Fund Revenue Bonds

Chicago O’Hare International Airport General Airport Third Lien Revenue Bonds, Series 2003A-C ($986.3 million) were sold at a
premium in August 2003. The bonds have interest rates ranging from 4.5 percent to 6.0 percent and maturity dates ranging from
January 1, 2013 to January 1, 2034. Net proceeds of $953.5 million will be used to finance costs of the planning, design, acquisition,
construction, and equipping of certain capital projects at the airport and repayment of outstanding commercial paper notes (3541.3
million); to fund capitalized interest ($102.6 million); fund debt service reserve requirements ($84.0 million); and to advance refund
the Second Lien Revenue Bonds, Series 1984A and 1988A, and certain maturities of the Second Lien Revenue Bonds, Series 1993A
($225.7 million): The advance refunding increased the City’s total debt service payments by $237.0 million and resulted in an
economic loss (difference between the present values of the debt service on the old and new debt) of $20.5 million.

The Water Department entered into a loan agreement with the Illinois Environmental Protection Agency in October 2003. The loan
is for $3.5 million with an interest rate of 2.905 percent and payments of principal and interest are to be made semi-annually through
November 1, 2022. Loan proceeds were used to install turbidity analyzer equipment at the water purification plants.

Chicago O’Hare International Airport General Airport Third Lien Revenue Bonds, Series 2003D-F ($149.3 million) were sold at a
premium in December 2003. The bonds have interest rates ranging from 2.125 percent to 5.5 percent and maturity dates ranging from
January 1, 2005 to January 1, 2034. Net proceeds of $146.0 million and $2.5 million of other sources will be used to finance costs
of the planning, design, acquisition, construction, and equipping of certain capital projects at the airport ($49.4 million); to fund
capitalized interest ($9.1 million); to fund debt service reserve requirements ($11.2 million); and to advance refund the Second Lien
Revenue Bonds, Series 1993B and certain maturities of the Second Lien Revenue Bonds, Series 1993A ($78.9 million). The advance
refunding increased the City’s total debt service payments by $72.1 million and resulted in an economic loss (difference between the
present values of the debt service on the old and new debt) of $3.7 million.

{c) Derivatives
Pay-Fixed, Receive-Variable Interest Rate Swaps

Objective of the swaps. In order to protect against the potential of rising interest rates, the City entered into six separate pay-fixed,
receive-variable interest rate swaps at a cost less than what the City would have paid to issue fixed-rate debt.
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Terms, fair values and credit risk. The terms, including the fair values and credit ratings of the outstanding swaps as of December
31,2003, are as follows. The notional amounts of the swaps match the principal amounts of the associated debt. Except as discussed
under rollover risk, the City’s swap agreements contain scheduled reductions to outstanding notional amounts that are expected to
approximately follow scheduled or anticipated reductions in the associated “bonds payable” category (dollars in thousands).

Swap Counter-
Fixed Variable Termi- party
Associated Notional Effective Rate Rate Fair nation Credit
Bond Issue Amounts Date Paid Received Values Date Rating
Actual
GO VRDB (Series Rate of Al/A+
2003B)] ;v tees bn dnm o $ 202,500 8/7/2003 4.052%  Bonds $(6,417) 1/1/2034 Al/A+*
70% of
GO VRDB uUSD
(Neighborhoods Alive 21 LIBOR - Aa3/A+
Program, Series 2002 B) 206,700  10/3/2002  3.575 BBA 1,022 1/1/2037 Aa2/A+*
Sales Tax Rev. Ref. Actual
Bonds (VRDB Series Rate of
2002) e eimraemegem g it 116,595  6/27/2002  4.230 Bonds (8,252) 1/1/2034 Al/A+
Tax Increment Allocation Actual
Bonds (Near North TIF, Rate of
Series 1999A) ......... 44,900 9/1/1999 5.084 Bonds (7,862) 1/1/2019 Aa2/AA-
Tax Increment Allocation Actual
Bonds (Near North TIF, Rate of
Taxable Series 1999B) . . 10,100  9/1/1999  6.850 Bonds (1,290) 1/1/2010  Aa3/A+
Tax Increment Allocation
Bonds (Stockyards TIF,
Series 1996A&B) ... ... 34,800  2/10/1997 5375 BMA (4,680)  12/1/2014  Aa3/A+
Total $ 615,595 $(27,479)

* Two counterparties hold 75 and 25 percent respectively.

Fair Value. As per industry convention, the fair value of the City’s outstanding swaps were estimated using the zero-coupon method.
This method calculates the future net settlement payments required by the swap, assuming that the forward rates implied by the yield
curve correctly anticipate future spot rates. These payments are then discounted using the spot rates implied by the current yield curve
for hypothetical zero-coupon bonds due on the date of each future net settlement on the swap. Because interest rates declined
subsequent to the date of execution for all but one swap, the City’s swaps had negative values. For the other swap, the fair value was
positive, since interest rates increased subsequent to the date of execution.

Credit Risk. The City is exposed to credit risk (counterparty risk) through the counterparties with which it enters into agreements.

If minimum credit rating requirements are not maintained, the counterparty is required to post collateral to a third party. This protects
the City by mitigating the credit risk, and therefore the ability to pay a termination payment, inherent in a swap. Collateral on all
swaps is to be in the form of cash or Eligible Collateral held by a third-party custodian. Upon credit events, the swaps also allow
transfers, credit support, and termination if the counterparty is unable to meet the said credit requirements.
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Basis Risk. Basis risk refers to the mismatch between the variable rate payments received on a swap contract and the interest payment
actually owed on the bonds. The two significant components driving this risk are credit and BMA/LIBOR ratios. Credit may create
basis risk because the City’s bonds may trade differently than the swap index as a result of a credit change in the City. BMA/LIBOR
ratios (or spreads) may create basis risk because for percentage of LIBOR swaps if the City’s bonds trade at a higher percentage of
LIBOR than the index received on the swap. This can occur due to many factors including, without limitation, changes in marginal
tax rates, tax-exempt status of bonds, and supply and demand for variable rate bonds. The City is exposed to basis risk on all swaps
except those that are based on Cost of Funds, which provide cash flows that mirror those of the underlying bonds. For all other swaps,
if the rate paid on the bonds is higher than the rate received, the City is liable for the difference. The difference would need to be
available on the debt service payment date, and it would add additional underlying cost to the transaction.

Tax Risk. The swap exposes the City to tax risk or a permanent mismatch (shortfall) between the floating rate received on the swap
and the variable rate paid on the underlying variable-rate bonds due to tax law changes such that the federal or state tax exemption
of municipal debt is eliminated or its value reduced. There have been no tax law changes since the execution of this swap transaction.

Termination Risk. The risk that the swap could be terminated as a result of certain events including a ratings downgrade for the issuer
or swap counterparty, covenant violation, bankruptcy, payment default or other defined events of default. Termination of a swap may
result in a payment made by the issuer or to the issuer depending upon the market at the time of termination.

Swap payments and associated debt. As of December 31, 2003, debt service requirements of the City’s outstanding variable-rate debt
and net swap payments, assuming current interest rates remain the same, for their term are as follows (dollars in thousands):

Interest
Variable-Rate Bonds Rate

Year Ending Principal Interest Swaps, Net Total
December 31,

2004, o i i funss w3 $ 3,240 $ 7470 $ 17,496 § 28,206
2005t 2 o e 3,455 7,429 17,353 28,237
2008 5 Kigpains ¢ & odc o 3,775 7,385 17,200 28,360
OOV R T BN A 4,790 7,335 17,035 29,160
DODE W oy AN 5,005 7,275 16,814 29,094
20092008 407 .7k AL 42,465 35,139 79,787 157,391
20149018 a g 1w A 127,230 30,741 67,598 225,569
2019=2023 i ii e Fan il 141,655 22,550 48,190 212,395
20242028 Ak L 106,370 14,651 30,798 151,819
20292033 i o avie ciana 131,655 7,499 15,257 154,411
2034-2038 ......... 38,400 1,011 1,770 41,181

$ 608,040 $ 148485 $ 329,298 § 1,085,823

Swaptions

Objective of the swaptions. The City entered into several swaption contracts that provided the City upfront payments totaling $42.1
million. As a synthetic refunding of its bonds, these payments represent the risk-adjusted, present-value savings of refundings,
without issuing refunding bonds. The swaptions gave the counterparty the option to make the City enter into a pay-variable, receive
fixed interest rate swaps. If the options are exercised, the City would then expect to issue fixed-rate refunding bonds.
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Terms. The terms, including fair values of the swaptions as of December 31, 2003, are as follows (dollars in thousands):

Swap
Variable Fixed Termi-

Associated Notional Trade Rate Rate Fair nation Up-Front

Bond Issue Amounts Date Paid Received Values Date Payment
GO Bonds
(Neighborhoods Alive 21
Program, Series 2001;
GO, Series 2001A; GO,
Series2002A; and GO, BMA+
Series 2003A ......... $ 318,670  12/18/2003  30bps 5.000% $(22,295)  1/1/2024 $13,384
Chicago Midway Airport
Rev. Bonds (Series
1998 A(AMT); Series
1998B(Non-AMT); and
Refunding Series 1998C BMA+
(Non-AMT)).......... 397,715 10/27/1999  25bps 5.100% (25,730)  1/1/2030 23,500
Sales Tax Rev. Bonds BMA+
(Series 1999) ......... 23,285  6/21/2002 30bps 4.984% (989) 1/1/2029 728
Sales Tax Rev. Bonds BMA+
(Series 1998) ......... 69,275  6/21/2002 30bps 5.250% (4,099)  1/1/2028 2,562
Sales Tax Rev. Bonds BMA+
(Series 1997) ......... 60,645  6/21/2002 30bps 5.375% (3,281)  1/1/2027 1,964

Total $ 869,590 $ (56,394) $42,138

Fair value. As of December 31, 2003, the swaptions had a negative fair value of $56.4 million. As per industry convention, the fair
value of the City’s outstanding swaptions were estimated using the zero-coupon method. This method calculates the future net
settlement payments required by the swap, assuming that the forward rates implied by the yield curve correctly anticipate future spot
rates. These payments are then discounted using the spot rates implied by the current yield curve for hypothetical zero-coupon bonds
due on the date of each future net settlement on the swap. Because interest rates declined subsequent to the date of execution, the
City’s swaptions had negative values. The negative value is also driven by the upfront payment received by the City upon execution
of the swaption agreement.

Credit Risk. The City is exposed to credit risk (counterparty risk) through the counterparties with which it enters into agreements.
If minimum credit rating requirements are not maintained, the counterparty is required to post collateral to a third party. This protects
the City by mitigating the credit risk, and therefore the ability to pay a termination payment, inherent in a swap. Collateral on all
swaptions is to be in the form of cash or Eligible Collateral held by a third-party custodian. Upon credit events, the swaptions also
allow transfers, credit support, and termination if the counterparty is unable to meet the said credit requirements.

Basis Risk. Basis risk refers to the mismatch between the variable rate payments received on a swap contract and the interest payment
actually owed on the bonds. The two significant components driving this risk are credit and BMA/LIBOR ratios. Credit may create
basis risk because the City’s bonds may trade differently than the swap index as a result of a credit change in the City. BMA/LIBOR
ratios (or spreads) may create basis risk because for percentage of LIBOR swaptions if the City’s bonds trade at a higher percentage
of LIBOR than the index received on the swap. This can occur due to many factors including, without limitation, changes in marginal
tax rates, tax-exempt status of bonds, and supply and demand for variable rate bonds. The City is exposed to basis risk on all
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swaptions except those that are based on Cost of Funds, which provide cash flows that mirror those of the underlying bonds. For all
other swaptions, if the rate paid on the bonds is higher than the rate received, the City is liable for the difference. The difference
would need to be available on the debt service payment date, and it would add additional underlying cost to the transaction.

Tax Risk. The swap exposes the City to tax risk or a permanent mismatch (shortfall) between the floating rate received on the swap
and the variable rate paid on the underlying variable-rate bonds due to tax law changes such that the federal or state tax exemption
of municipal debt is eliminated or its value reduced. There have been no tax law changes since the execution of this swap transaction.

Termination Risk. The risk that the swap could be terminated as a result of certain events including a ratings downgrade for the issuer
or swap counterparty, covenant violation, bankruptcy, payment default or other defined events of default. Termination ofa swap may
result in a payment made by the issuer or to the issuer depending upon the market at the time of termination.

(d) Debt Covenants

Water Fund - The ordinances authorizing the issuance of outstanding Water Revenue Bonds provide for the creation of separate
accounts into which net revenues, as defined, or proceeds are to be credited, as appropriate. The ordinances require that net revenues
available for bonds, as adjusted, equal 120 percent of the current annual debt service on the outstanding senior lien bonds and that
City management maintain all covenant reserve account balances at specified amounts. The above requirements were met at
December 31, 2003. The Water Rate Stabilization account had a balance in restricted assets of $52.3 million at December 31, 2003.

The ordinances authorizing the issuance of outstanding Second Lien Water Revenue Bonds provide for the creation of separate
accounts into which moneys will be deposited, as appropriate. The ordinances require that net revenues are equal to the sum of the
aggregate annual debt service requirements for the fiscal year of the outstanding senior lien bonds and 110 percent of the aggregate
annual debt service requirements of the outstanding second lien bonds. This requirement was met at December 31, 2003.

Sewer Fund - The ordinances authorizing the issuance of outstanding Wastewater Transmission Revenue-Bonds provide for the
creation of separate accounts into which net revenues, as defined, or proceeds are to be credited, as appropriate. The ordinances
require that net revenues available for bonds equal 115 percent of the current annual debt service requirements on the outstanding
senior lien bonds. This requirement was met at December 31, 2003. The Sewer Rate Stabilization account had a balance in restricted
assets of $8.1 million at December 31, 2003.

The ordinances authorizing the issuance of outstanding Second Lien Wastewater Transmission Revenue Bonds provide for the
creation of separate accounts into which moneys will be deposited, as appropriate. The ordinances require that net revenues equal
100 percent of the sum of the current maximum annual debt service requirements of the outstanding senior lien bonds and the
maximum annual debt service requirements of the second lien bonds. This requirement was met at December 31, 2003.

Chicago-O’Hare International Airport (O’Hare) Fund - In 1983, the City Council adopted the General Airport Revenue Bond
ordinance authorizing the issuance and sale of Chicago-O’Hare International Airport General Airport Revenue Bonds in unlimited
series for the purpose of financing the cost of improvements and expansion of O’Hare and to redeem its existing outstanding bond
obligations. The ordinance further permits the issuance of second lien notes, bonds and other obligations which are payable from,
and secured by, a pledge of amounts deposited in the junior lien obligation debt service account created under the ordinance. The
ordinance requires that net revenues in each year equal not less than the sum of (i) the amount required to be deposited for such year
in the debt service reserve fund, the maintenance reserve fund, the special capital projects fund and the junior lien debt service fund,
and (ii) 110 percent of the aggregate first lien and second lien debt service for the bond year commencing during such fiscal year
reduced by an amount equal to the sum of any amount held in any capitalized interest account for disbursement during such fiscal
year to pay interest on bonds. This requirement was met at December 31, 2003. The ordinance provides for the creation of separate
accounts which are to be credited with revenues in a specified priority. At the end of each year, any excess funds over amounts
required in accounts other than Special Capital Projects, Emergency Reserve and Airport Development accounts are reallocated with
the following year’s revenues.
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The master indenture securing the International Terminal Special Revenue Bonds requires that special revenues, as defined, together
with any cash and investment balance held in the special revenue fund on the first day of the calendar year not then required to be
deposited in any other fund and certain investment earnings shall equal an amount not less than the greater of (i) various fund deposit
requirements and (ii) 125 percent of the annual debt service reduced by an amount equal to the aggregate amount held in all
capitalized interest accounts for disbursements during the bond year to pay interest. This requirement was met at December 31,2003,

The master indenture securing the Passenger Facility Charge (PFC) Revenue Bonds requires PFC revenues, as defined, to be deposited
into the PFC Revenue Fund. The PFC Revenue Fund is required to transfer amounts no later than the twentieth day of each month
to various funds, as defined, as appropriate to meet debt service and debt service reserve requirements.

Midway Airport (Midway) Fund - The master indenture securing the issuance of Chicago Midway Airport Revenue Bonds requires
that the City set rates and charges for the use and operation of Midway so that revenues, together with any other available monies and
the cash balance held in the Revenue Fund on the first day of such year not required to be deposited in any Fund or Account, will be
at least sufficient (a) to provide for the operation and maintenance expenses for the year and (b) to provide for the greater of (i) the
amounts needed to be deposited into the First and Junior Lien Debt Service Fund, the O & M Reserve Account, the Working Capital
Account, the First Lien Debt Service Reserve Fund, the Repair and Replacement Fund, and the Special Project Fund and (ii) an
amount not less than 125 percent of the Aggregate First Lien Debt Service for such fiscal year reduced by an amount equal to the sum
of any amount held in any capitalized interest account for disbursement during such fiscal year to pay interest on First Lien Bonds.
These requirements were met at December 31, 2003.

Chicago Skyway Fund - The ordinances authorizing the issuance of Skyway Toll Bridge Revenue Bonds provide for the creation
of separate accounts into which net revenues, as defined, or proceeds are to be credited, as appropriate. Netrevenues after debt service
will be used to fund the Capital Improvement Program. The related indenture requires the City to set tolls so that net revenues are
not less than the greater of 120 percent of the annual debt service requirement or 100 percent of various fund deposit requirements.
This requirement was met at December 31, 2003.

The ordinance authorizing the issuance of Special Transportation Revenue Bonds provides for the creation of separate accounts into
which net revenues are deposited, after all accounts are properly credited relating to the Skyway Toll Bridge Revenue Bonds, for debt
service on the Special Transportation Revenue Bonds. This requirement was met at December 31, 2003.

(e) No-Commitment Debt and Public Interest Loans include various special assessment, private activity bonds and loans. These
types of financings are used to provide private entities with low-cost capital financing for construction and rehabilitation of
facilities deemed to be in the public interest. Bonds payable on no-commitment debt are not included in the accompanying
financial statements because the City has no obligation to provide for their repayment which is the responsibility of the borrowing
entities. In addition, federal programs/grants, including Community Development Block Grants, Urban Development Action
Grants and Community Service Block Grants, provide original funding for public interest loans. Loans receivable are not included
as assets because payments received on loans are used to fund new loans or other program activities in the current year and are
not available for general City operating purposes. Loans are recorded as current and prior year program/grants expenditures.
Funding for future loans will be from a combination of the repayment of existing loans and additional funds committed from future
program/grant expenditures.
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{ Defeased Bonds have been removed from the Statement of Net Assets because related assets have been placed in irrevocable
trusts that, together with interest earned thereon, will provide amounts sufficient for payment of all principal and interest. Defeased
ponds at December 31, 2003, not including principal payments due January 1, 2004, are as follows (dollars in thousands):

% IR

Amount
Defeased Outstanding
Emergency Telephone System - Series 1993 .. .....ooviviiiiniiieenens $ 213,730 $ 188,650
General Obligation Project Bonds - Series 1995 . ..........ooovieiiiiineeenen 152,657 136,732
General Obligation Project Bonds - Series 1995B ... 79,070 55,520
General Obligation Library Bonds - Series 1997 .. ........oooiiviiiiinranens 9,615 9,155
General Obligation Project and Refunding Bonds - Series 1999 A ................o. 11,505 10,125
General Obligation Bonds - Series 2000 A . ... ... 123,805 118,900
Neighborhoods Alive 21 Program - Series 2000 A ........c.ovneninnnnernennenes 62,495 62,495
Sales Tax Revenue Bonds - Series 1999 ... oo 104,125 102,015
Centra] Station Project Tax Increment - Series 1991 A ... ........oovnviinnnn 4,205 2,500
Near South Redevelopment Project Tax Increment - Series 1994 A .........oovvvns 23,000 21,325
Central Loop Redevelopment Project Tax Increment - Series 1997 A ............... 96,000 96,000
Water Revenue Bonds - Series 1989 ... ..ot 75,730 2,850
Water Revenue Senior Lien Bonds - Series 2000 . ........ oot 80,000 80,000
Wastewater Transmission Revenue Bonds - Series 1994 .. ... . oot 55,820 55,820
Wastewater Transmission Revenue Bonds - Series 2000 ..................ovnnnn i 68,420 66,835
Chicago O’Hare International Airport Bonds -Series 1993 A . ... ... .. ian 58,145 58,145
Chicago O’Hare International Airport Bonds - Series 1993B . osevre smem s gt B2AESE 17,520 17,520
Total 2o 2 8w e s THEES TR o T T A 6 [ o TR SR T G e R e $ 1,235,842 § 1,084,587

CITY OF CHICAGO-75

e ————




CITY OF CHICAGO, ILLINOIS
NOTES TO BASIC FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2003 - CONTINUED

(g)  Annual requirements listed below for each year include amounts payable January 1 of the following year. Bonds maturing
and interest payable January 1, 2004 have been excluded because funds for their payment have been provided for. Annual
requirements to amortize debt outstanding as of December 31, 2003, are as follows (dollars in thousands):

General Obligation Installment Purchase Tax Increment
Year Ending Principal Interest Principal Interest Principal  Interest
December 31,
o167 Nt It | | ——. 3 93,119 § 226417 $ 1,400 $ 1,046 $ 52,277 $ 23,506
2008 oaic: 508y 35050 Bl ¢ bards o i 252,589 219,560 1,500 934 60,803 23,279
206, SR, 05 11001 3 55 S g B 123,821 217,254 1,700 814 52,645 25,621
20077 oo elicanicocrs 9= oers gy pa's o & 130,427 215,198 1,700 682 54,213 25,152
2008 o e e o 5 e P m e g g e e 217,915 221,981 2,000 542 78,096 24,432
200920187 - o s i b 794,414 992,854 5,500 663 118,079 35,338
ZONELI0T8 o icspme v oo Fo i aa s s 826,860 849,866 - - 53,462 16,487
2009 =2023 .. ooanid s bie - 784,517 682,830 - - 2271 85
2024-2028 ...l 709,056 535,196 - = =
2029-2033 ... 561,445 374,207 - = -
ALY L —— L L S 460,280 258,831 - - -
2039-2041 ...l 191,100 17,028 - — -
§ 5145543 $§ 4,811,222 § 13,800 § 4,681 $§ 471,846 $ 173,900
Revenue Business-type Activities

Year Ending Principal Interest Prinecipal Interest

December 31,

2004 - e m e v £ S $ 9,850 § 27,287 $ 113,937 § 370,258

2005 Sy or . SR AL e . 11,800 26,814 151,397 368,737

2000 e s o fal tash ot it 12,405 26,218 184,690 361,623

2007 o s &t r Sre vl B IS 13,030 25,587 203,963 349,704

2008 vcnabn o8& o 4505 prilha .. 13,695 24,920 218,513 339,545

200972013 . s ot bedowd b 80,450 112,664 1,269,554 1,526,042

2014 -2018 ..oigmas . iieime 88,620 90,504 1,325,877 1,203,380

2019 220230y i slis s ea il 114,020 65,289 1,105,300 906,545

20242028 ' oo dad vie s 121,045 34,309 1,535,562 587,925

20292033 00 iis 2 vephe maml 78,465 10,164 1,148,790 164,211

203420088 oa ¢y meet wm - - 63,995 3,600

2039 - 2042 . .. e .. =

$ 543380 $ 443,756 $ 7321578 $ 6,181,570

Debt service requirements above exclude commercial paper issues as the timing of payments is not certain and long-term purchase
obligations, for which the payment requirements are satisfied in the form of credits against charges for water sales. For the
requirements calculated above, interest on variable rate debt was calculated at the rate in effect or the effective rate of a related swap
agreement, if applicable, as of December 31, 2003.
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@an Pension Plans

Eligible City employees participate in one of four single-employer defined benefit pension plans (Plans). These Plans are: the
Municipal Employees’; the Laborers’ and Retirement Board Employees’; the Policemen’s; and the Firemen’s Annuity and Benefit
Funds of Chicago. Plans are administered by individual retirement boards represented by elected and appointed officials. Certain
employees of the Chicago Board of Education participate in the Municipal Employees’ or the Laborers’ and Retirement Board
Employees’ Annuity and Benefit Funds for which the City levies taxes to make the required employer contributions. Each Plan issues
a publicly available financial report which includes financial statements and required supplementary information.

The financial statements of the Plans are prepared using the accrual basis of accounting. Employer and employee contributions are
recognized in the period in which employee services are performed. Benefits and refunds are recognized when payable.

Plan investments are reported at fair value. Short-term investments are reported at cost, which approximates fair value. Securities
traded on a national or international exchange are valued at the last reported sales price at current exchange rates. Fixed income
securities are valued principally using quoted market prices provided by independent pricing services. For collective investments,
the net asset value is determined and certified by the investment managers as of the reporting date. Real estate investments are valued
by appraisals or carried at cost, which approximates fair value. Investments that do not have an established market are reported at
estimated fair value.

The Plans have a securities lending program. At year-end, the Plans have no credit risk exposure to borrowers because the amounts
the Plans owe the borrowers exceed the amounts the borrowers owe the Plans. The contract with the Plans” master custodian requires
it to indemnify the Plans if the borrowers fail to return the securities (and if the collateral is inadequate to replace the securities lent)
or fail to pay the fund for income distributions by the securities’ issuers while the securities are on loan. All securities loans can be
terminated on demand by either the Plans or the borrower, although the average term of the loans has not exceeded 118 days. The
Funds’ custodian lends securities for collateral in the form of cash, irrevocable letters of credit and/or U.S. government obligations
equal to at least 102 percent of the fair value of securities or international securities for collateral of 105 percent. Cash collateral is
invested in the lending agents short-term investment pool, which at year-end has a weighted average maturity which did not exceed
43 days. The Plans cannot pledge to sell collateral securities received unless the borrower defaults. Loans outstanding as of
December 31,2003 are as follows: market value of securities loaned $912.5 million, market value of cash collateral from borrowers
$808.4 million and market value of non-cash collateral from borrowers $129.2 million.

The funds provide retirement, as well as, disability and death benefits as established by State law. Benefits generally vest after 20
years of credited service. Employees who retire at or after age 55 (50 for policemen and firemen) with 20 years of credited service
qualify to receive a money purchase annuity and those with more than 20 years of credited service qualify to receive a minimum
formula annuity. The annuity is computed by multiplying the final average salary by a percentage ranging from 2.0 percent to 2.4
percent per year of credited service. The final average salary is the employee’s highest average annual salary for any four consecutive
years within the last 10 years of credited service.
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State law requires City contributions at statutorily, not actuarially determined rates. State law also requires covered employees to
contribute a percentage of their salaries. The City’s annual pension cost for the current year and related information for each plan
is as follows (dollars in thousands):

Municipal
Employees’ Laboreys’ Policemen’s Firemen’s Total
Contribution rates
G e o 8.0% 8.0% 12.75% 10.5%
Planmembers . ................ 85 8.5 9.0 9.1
Annual required contribution . . . . . $ 158,615 § = $ 181,545 § 111,079 $ 451,239
Interest on net pension obligation . (28,702) (21,670) 50,851 46,765 47,244
Adjustment to annual required
contribution ................ 27,858 15,028 (30,221) (45,390) (32,725)
Annual pension cost ............ 157,771 (6,642) 202,175 112,454 465,758
Contributions made ............ 141,883 367 140,807 60,234 343291
Increase (decrease) in net pension
obligation ............... ... 15,888 (7,009) 61,368 52,220 122,467
Net pension obligation (excess),
beginning of year ............ (358,776) (270,871) 635,635 584,562 590,550
Net pension obligation {(excess),
endofyear ............... .. $ (342,888) $ (277,880) $ 697,003 $ 636,782 $ 713017
Municipal
Employees’ Laborers’ Policemen’s Firemen’s
Actuarial valuationdate ............... 12/31/03 12/31/03 12/31/03 12/31/03
Actuarial costmethod ................ Entry age normal  Entry age normal Entry age normal Entry age normal
Amortizationmethod ............ ... .. Level dollar, open  Level dollar, open  Level percent, open  Level dollar, open
Remaining amortization period ......... 40 years 40 years 40 years 40 years
Asset valuationmethod .......... ... .. 5-yr. Smoothed 5-yr. Smoothed 5-yr. Smoothed 5-yr. Smoothed
market market market market
Actuarial assumptions:
Investment rate of return (@) . ......... 8.0% 8.0% 8.0% 8.0%
Projected salary increases (a)
0272 O] ) S S 3.0 3.0 4.0 4.0
Seniority/Merit .................. 2.0 2.0 (c) (c)
Post retirement benefit
INETCASES wisd 518 bidl e s b il St b) (b) (d) (e)

(a) Compounded Annually

(b) 3.0 percent per year beginning at the earlier of:
1) the latter of the first anniversary of retirement and age 60
2) the later of the third anniversary of retirement and age 53

(c¢) Up to 2.7 percent based on service

(d) Uses 3.0 percent per year for annuitants age 55 or over, born before 1950 with at least 20 years of service and 1.5 percent
per year for 20 years for annuitants age 60 or over, born in 1950 or later.

(¢) Uses 3.0 percent per year for annuitants age 55 or over, born before 1945 with at least 20 years of service and 1.5 percent
per year for 20 years for annuitants age 60 or over, born in 1945 or later.
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The following tables of information assist users in assessing each fund’s progress in accumulating sufficient assets to pay benefits
when due. The three-year historical information for each annuity and benefit fund is as follows (dollars in thousands):

% of Annual Net
Annual Pension Pension
Pension Cost (Excess)
Year Cost Contributed Obligation
Municipal Employees’:
O] 52 Bl S5 a0 57 et 0 e i ) e (111 $ 82,888 158.57% $ (319,770)
OO ... o o 50 BT RO A P 9 T 91,960 142.42 (358,776)
OB 0 i s 100 a8 o0 B M B DL DG 157,771 89.93 (342,888)
Laborers’:
IR e o S A e e o TR ae T (17,024) N/A (255,311)
002 ENTE TH L e Mt e N e (15,477) N/A (270,871)
00T mcirrdre s w38« i o sk e S (6,642) N/A (277,880)
Policemen’s:
FOOL i wiirins = oS 8,300 T B £ 5 1 143,432 97.38 627,036
Q002" 0755035 5 30 saimis g e e s oo 3 150,588 94.29 635,635
IDOF i Y A S AT D IS 202,175 69.65 697,003
Firemen’s:
DO, e @ 50 & hone a0 @ i B 2l 5 o, 379 2] 105,173 57.43 537,644
D0 e 5 oo b i ione A BT T R A 106,371 55.89 584,562
DO0B o mo e iinmiond &3 el el B B 255 2. 112,454 53.56 636,782
SCHEDULE OF FUNDING PROGRESS
(dollars in thousands)
Unfunded
(Surplus)
Actuarial AAL
Accrued asa
Actuarial Liability Unfunded Percentage
Actuarial Value of (AAL) (Surplus) Funded Covered  of Covered
Valuation Assets Entry Age AAL Ratio Payroll Payroll i
Date (a) (b) (b-a) (a/b) (c) ((b-a)/c)
Municipal Employees’:
DOUL cveq omivasesas ot 12/31/01 $ 6,466,798 $ 6,934,176 § 467,379 93% $ 1,375,049 34%
PO ' ivms ) T 5 AR 12/31/02 6,403,982 7,577,100 1,173,118 85 1,377,909 85
2003 ... 12/31/03 6,384,099 7,988,637 1,604,538 80 1,395,513 115
Laborers’:
ROOL w4 s ardad s vndea 12/31/01 1,756,080 1,402,139 (353,942) 125 211,203 (168)
2002 50 caddudrm el 12/31/02 1,715,073 1,540,605 (174,469) 111 207,404 (84)
2003} wniro w2 0w e g 12/31/03 1,679,796 1,628,563 (51,233) 103 205,692 (25)
Policemen’s:
BOOTS Wit o e 256 12/31/01 4,183,796 5,932,511 1,748,715 71 763,352 229
00D 515 v @ w st 8 1 12/31/02 4,124,580 6,384,846 2,260,266 65 866,532 261
2003 v, w0 gee g 12/31/03 4,039,696 6,581,433 2,541,738 61 887,556 286
Firemen’s: i
2001 . ysmeerme-sasve 12/31/01 1,245,130 2,068,718 823,588 60 277,965 296 |
2002 e e BBt baesh 12/31/02 1,209,768 2,088,706 878,938 58 277,053 317 |
OB o bt s b 12 12/31/03 1,194,008 2,517,268 1,323,260 47 335,171 395
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Under State law certain health benefits are available to employees who retire from the City based upon their participation in the City’s
pension plans. Substantially all employees who qualify as Municipal or Laborer pension plan participants older than age 55 with at
least 20 years of service and Police and Fire Pension plan participants older than age 50 with at least 10 years of service may become
eligible for postemployment benefits if they eventually become an annuitant. Health benefits include basic benefits for annuitants
and supplemental benefits for medicare eligible annuitants.

The cost of health benefits is recognized as an expenditure in the accompanying financial statements as claims are reported and are
funded on a pay-as-you-go basis. In 2003, the net expense to the City for providing these benefits to approximately 22,348 annuitants
plus their dependents, was approximately $81.2 million.

(12) Risk Management

The City is exposed to various risks of loss related to torts; theft of| damage to and destruction of assets; errors and omissions; certain
benefits for and injuries to employees and natural disasters. The City provides workers’ compensation benefits and employee health
benefits under self-insurance programs except for insurance policies maintained for certain Enterprise Fund activities. The City uses
various risk management techniques to finance these risks by retaining, transferring and controlling risks depending on the risk
exposure.

Risks for O’Hare, Midway, Skyway and certain other major properties, along with various special events, losses from certain criminat
acts committed by employees and public official bonds are transferred to commercial insurers. Claims have not exceeded the
purchased insurance coverage in the past three years, accordingly, no liability is reported for these claims. All other risks are retained
by the City and are self-insured. The City pays claim settlements and judgments from the self-insured programs. Uninsured claim
expenditures and liabilities are reported when it is probable that a loss has occurred and the amount of that loss can be reasonably
estimated. These losses include an estimate of claims that have been incurred but not reported. The General Fund is used to record
all non-Enterprise Fund claims. The estimated portion of non-Enterprise Fund claims not yet settled has been recorded in the
Governmental Activities in the Statement of Net Assets as claims payable along with amounts related to deferred compensatory time
and estimated liabilities for questioned costs. As of December 31, 2003 the total amount of non-Enterprise Fund claims was $295.8
million. This liability is the City’s best estimate based on available information. Changes in the reported liability for all funds is as
follows (dollars in thousands):

2003 2002
Balance, January 1 ..... .. ... ... ... ....... ... ..., $ 374,938 §$ 438,144
Claims incurred on current and
PriOr YEar €Vents . . .. ....ovveene e 470,085 364,812
Claims paid on current and
PHIOT-YEAT EVENES : .« covrers o ene orve tonr o e ot 155 o o ool St B (510,623) (428,018)
Balance, December31 ......... ... .. ... ... ... .. $ 334,400 $ 374,938
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(13) Commitments and Contingencies

The City is a defendant in various pending and threatened individual and class action litigation relating principally to claims arising
from contracts, personal injury, property damage, police conduct, discrimination, civil rights actions and other matters. City
management believes that the ultimate resolution of these matters will not have a material adverse effect on the financial position of

the City.

The City participates in a number of federal-and state-assisted grant programs. These grants are subject to audits by or on behalf of
the grantors to assure compliance with grant provisions. Based upon past experience and management’s judgment, the City has made
provisions in the General Fund for questioned costs and other amounts estimated to be disallowed. City management expects such
provision to be adequate to cover actual amounts disallowed, if any.

Virtually all of the collective bargaining agreements between the City and its unions, with the exception of the Chicago Fire Fighters
Union, Local No. 2 (“CFFU”) (covering approximately 5,000 employees), expired June 30, 2003. Negotiations for successor
collective bargaining agreements have commenced, but it is not known at this time when those negotiations will result in ratified
successor agreements, or what the terms will be.

Asof December 31, 2003 the Enterprise Funds have entered into contracts for approximately $440.9 million for construction projects.

In case the Water Fund does not meet its debt service obligation for its portion of the General Obligation Equipment Notes, Series
1998, any moneys, revenues, receipts, income, assets or funds of the City legally available for such purpose, including but not limited
to the proceeds of the direct annual tax levied by the City upon all taxable property of the City may be used to fulfill the obligation.

(14) Subsequent Events

In January 2004, the City sold General Obligation Tender Notes, Series 2004 ($96.3 million). The notes were issued at a short-term
intermediate rate of 1.05 percent through January 13, 2005 and will mature no later than January 27, 2006. Proceeds will be used
to meet the cash flow requirements of the City’s General, Library and City Relief Funds. After the expiration of the initial interest
rate period, the notes will bear interest at a weekly, short-term intermediate or fixed rate at the discretion of the City.

The City is evaluating the sale of a long-term concession and lease of the Skyway. The concession agreement will grant a private
operator the exclusive right to operate the Skyway and to collect toll revenue from the Skyway during the term of the agreement
(anticipated to be at least 55 years). As of May 2004, the City has selected a list of qualified bidders. If the final and binding proposals
received meet City objectives, the City may enter into a concession agreement. The City reserves the right to terminate this solicitation
at any stage if the City determines this action to be in its best interest.

In March 2004, the City purchased and retired $14.3 million of Skyway Toll Bridge Revenue Bonds, Series 2000 that were
outstanding at December 31, 2003. As a result, $125.1 million of Skyway Toll Bridge Revenue Bonds, Series 2000 are outstanding
as of March 2004.
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Ledule A-1
o7y OF CHICAGO, ILLINOIS
NERAL FUND

=

:‘-E,SC ; Ended December 31, 2003

-HEDULE OF REVENUES - BUDGET AND ACTUAL (BUDGETARY BASIS)

"E"'A‘moll"ts are in Thousands of Dollars)

i
W

W

=

I R R R R N Rt
P Telecommunication .................

" commonwealth Edison . . ...
|nfrastructure Maintenance

Fiber Optics = =+« v o oo
Cable Television - . . oo

Total Utility Tax . - -« . o oo oo

SALES TAX:

Home Rule Retailers' Occupation . . .« .« - . -

" IRANSPORTATION TAX:

_é' PArKiNg -+« + o s e e e e e e e e e e e
Svehicle Fuel . oo oo o
: Vehicle Replacement . . . . . . . ... .

Ground Transportation . . . . . . ... ..
Total Transportaton Tax . . . . . .. ... . ...

~ TRANSACTION TAX:
Real Property .« - -« v v v v e e e
Personal Property Lease
Motor Vehicle Lessor

Tolal Transgdation Tax - = « & we s oo o hiw o -

RECREATION TAX:
AMOSETIERIE S T & o sw o e 5085 © @ @E, 5o 5 a3

Automatic Amusement . . . - - . - ..o
HGHST AR B m o h e e ool a sl s

Original and Final
Budget

Boat Mooring

. Cigarette

Soft Drink

- Off Track Betting

Total Recreation TaX -« « - v v v v v v oo e v e

| BUSINESS TAX:
BtHotel . L L e

B Employers' Expense . . ccos e e e e
Foreign Fire Insurance  « - -+ -« « v e e oo e
Total Business Tax - « -« v v v v v v cm e v e
: |NTE;OTAL LOCAL TAXREVENUE . .. ......
-'-_- GOVERNMENTAL REVENUE
- STATE INCOME TAX:
Gt INCome  © . . v o e e e e
State Personal Property Replacement - - - - . .
8k Total State HCOMETaK: o s « @« oo ¢ 6 5la s s

$ 84,610
96,300
170,000
88,300

12,700
451,910

170,378

68,800
61,400
3,800
134,000

109,800
94,800
5,700
210,300

17,300

3,000
10,9489
87,226

34,800
23,554

2,700
61,054

1,114,868

180,300
42,700

Actual Amounts

$ 97571
91,742
169,607
95,493

16

5

13,301
467,735

158,618

68,243
60,015
683
7,724
136,665

145,443
90,789
5,980
242,212

37,635
1,663
18,375
853
15,555
2,179
9,605
85,865

37,453
23,918

3,631
65,002

1,156,097

172,318
42,095
214,413

Variance
Positive (Negative)

$. 12964
(4,558)
(393)

7,193

16

5

601

15,825

(11,760)

(557)
(1,385)

683

3,924

2,665

35,643
@,011)

280

31,912

3,535
(397)
(442)
(147)
(1,745)
(821)
(1,344)
(1,361)

2,653
364
931

3,948

41,229

(7.982)
(605)
(8,587)
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Schedule A-1 - Continued
CITY OF CHICAGO, ILLINOIS

GENERAL FUND
SCHEDULE OF REVENUES - BUDGET AND ACTUAL (BUDGETARY BASIS)

Year Ended December 31, 2003 :
(Amounts are in Thousands of Dollars) v::
Original and Final Varian(:\ i
Budget Actual Amounts Positive (Negau_\,i}
STATE SALES TAX: :
State Retailers' Occupation . .. ......... $ 232,500 $ 227,273 $ (2
R 00 Rt A S ) A
STATE AUTO RENTAL TAX:
Municipal Auto Rental . . . . .. .. .. ... .. ___?,ﬂg __ 3130 ____gg
FEDERAL/STATE GRANTS:
Grants. Bl e L 5 e o e o e s IS 5,000 4,420 (580)
TOTAL INTERGOVERNMENTAL REVENUE. . . 463,600 449,236 (14,364)
LOCAL NON-TAX REVENUE
INTERNAL SERVICE:
WA R ™ 5 g . o5 d 85w o o 46,970 46,970 -
Chicago - O'Hare International Airport Fund. . . . . 33,449 33,205 (244)
VehicleTaxFund .. ... ............. 24,982 23,952 (1,030)
Chicago Skyway Fund . . . .. .. ... ... .. 2,000 1,247 (753)
Midway Airport Fund . . . . .. .. ... ... .. 6,306 7,628 1,322
FederalBORHEL - - 2. oo . - et enoieat o 23,725 25,339 1,614
SewerFund ... ... ... ... . ... ... . . 24,147 24,147 —
Emergency Communication Fund . . . . ... ... 33,000 33,000 -—
Federal Funds - Pensions . . . ... ....... 20,175 16,650 (3,525)
Indirect Cost Recovery . . . ... . ....... 3,200 3,260 60
intergovernmental Vouchers (IV) .. .. ... .. = - =
Electrical Services . . ... .. ... ... ... 10,000 8,672 (1,328)
Electrical Construction . . . .. ... ...... 13,024 16,616 3,592
Transporations . ¢ -« wm 2 o ¢ 'L CLBLEN . ;. 19,891 15,526 (4,365)
Fleet Management . . . . ... ... .. ...... 11,418 13,022 1,604
Miscellaneous - Planning, Purchasing, etc. . . . . . 17,120 25,638 8,518
T 922 587 (335)
Total Internal Service. . . . .. ... ... .. .. 290,329 295,459 5,130
LICENSES AND PERMITS:
Alcoholic Liquor Dealers' License . . . . .. .. 9,700 10,823 1,123
Miscellaneous Licenses . . . .. ... .... . . 17,100 16,188 (912)
Building Permits and License Fees . . . ... .. 29,664 29,589 (75)
Public Passenger Autos . . . ... .. ...... 11,937 6,946 (4,991)
Finesand Penalties . . ... ... ... .. ... 11,038 5,703 (5,335)
Subsidewalks and Alleys . . . .. ... ... .. 47 1,015 968
L0 ] e Sy TP e R Sy A 8 19,116 26,414 7,298
Total Licenses and Permits. . . . . ... ... .. 98,602 96,678 (1,924)
FINES:
Fines, Forfeitures and Penalties . .. ... . . . 169,062 177,932 8,870
INVESTMENT INCOME:
Intereston Investments . . . .. .. ... ... 7,000 2,531 (4,469)
84-CITY OF CHICAGO
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E A1 - Concluded
sehedu CHICAGO, ILLINOIS

)
SENESUL E OF REVENUES - BUDGET AND ACTUAL (BUDGETARY BASIS)
SCHED \ed December 31, 2003

%;ounts are in Thousands of Dollars)

= Original and Final Variance
5 Budget Actual Amounts Positive (Negative)
cH ARGES FOR SERVICES:
Y copies of Birth and Death Certificates . . . . - $ 3,800 $ 764 $ (3,036)
E Reimbursement for Health Center Services . - - . - = - ==
I |nspection - Ventilation - -+« oo oo oot 577 2,102 1,525
- |nspection - Elovatots s s s ol T s e 577 957 380
© guilding [nspection .+« - - . e e e e e 8,079 1,087 (6,992)
* places of Public Assembly - - - . .. ... 577 716 139
| |nspection - Refrigeration . . . . ... ... 577 885 308
. nspection - Electric Signs - - - -« - oot 577 2,502 1,925
_ Inspection - Interior Wiring - - -« -« < o ot 1,154 1,394 240
Inspection - Fuel Buming - -« - oo e e 3,174 1,460 (1,714)
Inspection - Driveway . - . oo e e 577 = (577)
Reimbursement for Construction and Repairs. . . - - - &
Reimbursement for Board of Education . . . . . . 12,500 7,000 (5,500)
Telephone Commissions - - - « - - - - -« oo - 69 12 57)
Refuse Disposal - -« « - oo oo 3,298 - (3,298)
Reimbursement of Sign Maintenance . . . . - . . . 3,298 3,694 396
Traffic Accident Photos -« - -« - - o o oo e ot 860 771 (89)
Reimbursement of Current Expense - - - - . - . - 5,500 7,189 1,689
Services of Fire Department . . - . - - - - - - - ~ 19,000 19,637 637
Othet .08 S A 2 il Db A SRR 7,607 15,014 7,407
Total Charges for Services. . - . . . - .+ . - .. 71,801 65,184 (6,617)
MUNICIPAL UTILITIES:
Maign BRI TR b s et =l i ok e 259 124 (135)
Paddngl s iee: i iy e B IR SRS 23,750 22977 (773)
Total Municipal Utilities . - - . . . - - .. .« .. 24,009 23,101 (908)
LEASES, RENTALS AND SALES:
Sale of Land and Buildings - - -+« - - - - - ¢ 25,000 27,594 2,594
Vacation of Streets and Alleys - . -« -« - - - - 6,500 2,697 (3,803)
Sale of Impounded Autos - - < - - - s s e 450 178 (272)
Sale aFMZGriaISy | canls B L o ot b o B8 o) oy te et = 500 433 67)
Rentalsandleases - - - « « = = « =« s o e o v ot 2,500 2,450 (50)
Total Leases, Rentals and Sales. . . . . . .. .. 34,950 33,352 (1,598)
MISCELLANEOUS:
Property Damage - - -« « «+ «c o s s e m e 6 = (6)
0313 29,394 23,150 (6,244)
Total Miscellaneous. . - - « <« -« = e o o o v s 29,400 23,150 (6,250)
TOTAL LOCAL NON-TAXREVENUE . ... .. 725,153 717,387 (7.766)
Proceeds of Debt, Net of Original
DiScounls ciumeme® maguene s BBIE 149,300 194,292 44,992
Budgeted Prior Years' Surplus
and Reappropriations - < - - s - s s e e 27,439 6,918 (20,521)
MBS ... dpesrcmape hs oo cicuas 69,480 67,487 (1,993)
Total REVENUES = « v = = o s o m o m e e e s $ 2,549,840 $ 2,591,417 $ 41,577
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schedule B-1
cITY OF CHICAGO, ILLINOIS
NONMAJOR GOVERNMENTAL FUNDS

COMBINING BALANCE SHEET
pecember 31, 2003
(Amounts are in Thousands of Dollars)

ASSETS
Cash and Cash Equivalents

Investments
Cash and Investments with Escrow Agent

Receivables (Net of Allowances):
Property Tax

Accounts

Total Assets
LIABILITIES AND FUND BALANCE
Liabilities:

Voucher Warrants Payable
Bonds, Notes and Other Obligations Payable-Current
Accrued Interest

Due to Other Funds

Accrued and Other Liabilities

Deferred Revenue L T T Y

Total Liabilities
Fund Balance:

Reserved for Encumbrances

Reserved for Debt Service

Unreserved, Undesignated

Debt
Service
Total Fund Total
Special Special Capital Total Nonmajor
Revenue Taxing Project Governmental
Funds Areas Funds Funds
261,440 3 23,818 § 99,794 $ 385,052
75,425 339 2,881 78,645
- 135,548 - 135,548
381,660 132,550 - 514,210
1,859 46 319 2,224
37,213 38 7,608 44,859
12,134 288 26,224 38,646
769,731  § 292,627 $ 136,826 $ 1,199,184
76,351 $ $ 12969 $ 89,320
- 2,175 - 2175
- 3,753 = 3,753
123,717 10 1,915 125,642
5,399 - 21,649 27,048
326,994 120,805 701 448,500
532,461 126,743 37,234 696,438
14,310 - 6,123 20,433
- 165,884 - 165,884
222,960 - 93,469 316,429
237,270 165,884 99,592 502,746
769,731  $ 292,627 $ 136,826 $ 1,199,184
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Schedule B-2
CITY OF CHICAGO, ILLINOIS
COMBINING STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE
NONMAJOR GOVERNMENTAL FUNDS
Year Ended December 31, 2003
(Amounts are in Thousands of Dollars)
Debt
Service
Total Fund Total
Special Special Capital Total Nonmajor
Revenue Taxing Project Governmental
Funds Areas Funds Funds
REVENUES
PRI ToE i, e s dbbemnrnmsnrs ename s $ 301943 8 = $ - $ 301943
AT PR b o e st da e s Swt Lo bmm b s 28,503 - - 28,503
SalesTax 256 2224 = 2,480
Transportation Tax . o . 161,770 = = 161,770
State Income Tax 52,099 = = 52,099
Special Area Tax 98,266 123,997 = 222,263
T 12,599 68 - 12,667
Federal/State Grants . ... . . .. .. .. .. - - 3 =
Itermal Barisa L Dl e L 29,286 - - 29,286
Fines 14,814 = ™ 14,814
Investmentincome 3,290 831 1,786 5,907
Charges for Services ... ... ... 32,260 = = 32,260
Miscellaneous .. 11,255 - = 11,255
TolRegrss. el o IS 746,341 127,120 1,786 875,247
EXPENDITURES
Current ;
General Government ... ... 180,979 = = 180,979
D WIARR ) M e e WL 10,974 - A 10,974
TUTRNNE  shoarifecidiesainisaiiisibioe 4,306 = & 4,306
Streets and Sanitaton 118,936 = = 118,936
THRRADEEREMNIG il fagooe b PO 132,486 = = 132,486
Cultural and Recreational . ... . . 69,736 - - 69,736
Employee Pensions 354,819 - - 354,819
VA s o i B L T T o 375 = = 375
Capital Projects ... ... - = 80,596 80,596
Debt Service :
Principal Refirement . - 53,621 = 53,621
Interest and Other Fiscal Charges | ... .. . 4,170 27,102 - 31,272
TemDpanthres 876,781 80,723 80,596 1,038,100
Revenues Over (Under) Expenditures — (130,440) 46,397 (78,810) (162,853)
Continued on following pages.
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Schedule B-2 - Concluded

CITY OF CHICAGO, ILLINOIS

COMBINING STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE
NONMAJOR GOVERNMENTAL FUNDS

Year Ended December 31, 2003

(Amounts are in Thousands of Dollars)

Debt
Service
Total Fund Total

Special Special Capital Total Nonmajor

Revenue Taxing Project Govemnmentat

Funds Areas Funds Funds
OTHER FINANCING SOURCES (USES)
Proceeds of Debt, Net of Original Discount ... ..... 173,457 582 112,934 286,973
Payment to Refunded Bond Escrow Agent . .. .. ...... o N T =
Eransferstol =1 - def o e, el O SR S8 Lt 64,402 15,988 (i 80,460
D e sl s s « 3.6 = 0P e e DR AR (21,058) @7.117) (6.683) L7 R58]

Total Other Financing Sources (Uses) 216,801 (30,547) 106,321 292,575

Net Change in Fund Balances ~ .................... 86,361 15,850 27,511 129,722
Fund Balance (Deficit) - Beginning of Year . ... ..... 150,909 150,034 72,081 373,024
Fund Balance (Deficit) End of Year . ................ $ 237,270 $ 165,884 $ 99,592 $§ 502,746

ORI A
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NONMAJOR SPECIAL REVENUE FUNDS

Vehicle Tax Fund - Expenditures made in accordance with the policy established by the
City Council in connection with street repairs and maintenance, as provided by sale of
vehicle licenses.

Motor Fuel Tax and Project Fund - Expenditures for repair and maintenance of streets
and pavements as provided by the City's distributive share of State Motor Fuel Tax and
Motor Fuel Tax Revenue Bonds.

Pension Fund - For the City’s contribution to Employees’ Annuity and Benefit Funds as
provided by tax levy and State Personal Property Replacement Tax revenue.

Public Building Commission Fund - For rentals of space and long-term lease obligations
by the City as provided by tax levy.

Miscellaneous Fund - Expenditures for environmental management purposes related to
liquid waste, pavement restoration and inspection, and operation of emergency
communication system, as provided by revenues from fees collected for disposal of liquid
waste, by pavement cut fees and by fee on telephone billings.

Chicago Public Library Fund - Expenditures for acquisition, repairs, construction and
equipment of library buildings; also library maintenance and operations as provided by
proceeds of debt, fines and miscellaneous revenues.

Special Events, Tourism and Festivals Fund - Expenditures for promoting tourism,
conventions and other special events projects in Chicago as provided by the State from
Municipal Hotel-Motel Tax receipts and by proceeds from Jazz, Blues and Gospel Festivals
and Taste of Chicago.

Health and Welfare Fund - For certain neighborhood health care clinic operations and for
general assistance to be expended and administered by the lllinois Department of Public
Aid as provided by patient fees, City and State grants and proceeds of debt.

Special Taxing Areas Fund - Expenditures for special area operations and maintenance
and for redevelopment project costs as provided by tax levies on special areas.




Schedule C-1
CITY OF CHICAGO, ILLINOIS

NONMAJOR SPECIAL REVENUE FUNDS
COMBINING BALANCE SHEET
December 31, 2003
(Amounts are in Thousands of Dollars)
—
Motor
Fuel Tax Pubtic
Vehicle and Building
Tax Project Pension - Commission
T —
ASSETS
Cash and Cash Equivalents. . . ... ..o v veiees $ 317 § 21,119 § 435 $ 16
[VEStMents. : o1 Fenl M DT TRl DT 1T | 1,397 58,456 = .
Receivables (Net of Allowances):
PropertyiTax: axe e o 4o aars swdlBd 2 8aisn e otk - - 281,063 =X
Accounts . . .. ... - 1,698 — -
Due from Qther-Fundsie v & oo dloier. ool mad i W L ms 30,206 2 - =
Due from Other Governments. . .. ... ... 0. ...k - 5,538 - 3,284
OtheflASEEIS g . c v e s mmE 5 5 @ earEal S S @ @ 5 6 - = = <
fiatal ASSOlS - o s Ban o ety L] e U LR S $ 31920 $ 86813 $ 281498 § 3,300
LIABILITIES AND FUND BALANCE
Liabilities:
Voucher Warrants Payable. . . . . .. ... ........ $ 16,528 $ 30,853 $ 4230 $ -
DuetoOtherFunds . . . .. ... .............. 43,991 14,397 41,865 -
Accrued and Other Liabilites . ... ........... 4,005 - - -
DeferredRevenue . ..................... - - 235,403 1
Total LI e vy 2l Bl e S ek 64,524 45,250 281,498 1
Fund Balance (Deficit):
Reserved for Encumbrances. . . .. ... ......... 1,141 8,222 - —
Unreserved, Undesignated . . . . .. ............ (33,745) 33,341 - 3,299
Total Fund Balance (Deficit). . . . ... .. ....... (32,604) 41,563 - 3,299
Total Liabilities and Fund Balance .. .. ....... $ 31,920 § 86,813 $ 281,498 $§ 3,300
92-CITY OF CHICAGO
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Special
Events,
Chicago Tourism Health Special Tota! Nonmajor
Public and and Taxing Special Revenue

Miscellaneous Library Festivals Welfare Areas Funds
$ 25,560 $ 7,492 $ 939 $ 29 $ 205,533 $ 261,440
109 = 20 = 15,443 75,425
- = - - 100,597 381,660

8 88 -~ 2 63 1,859 |

1,743 3,174 1 266 1,821 37,213
- - 3,290 = 22 12,134
$ 27,420 $ 10,754 $ 4,250 $ 297 $ 323,479 $ 769,731
$ 8,938 $ 5,222 $ 411 $ 5,153 $ 5,016 $ 76,351
11,373 115 7,476 158 4,342 123,717
37 828 129 - 400 5,399
= = g - 91,590 326,994
20,348 6,165 8,016 5,311 101,348 532,461
1,493 726 150 5 2,573 14,310
5,579 3,863 (3,916) (5,019) 219,558 222,960
7,072 4,589 (3,766) (5.014) 222,131 237,270
$ 27,420 $ 10,754 $ 4,250 $ 297 $ 323,479 $ 769,731
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Schedule C-2 At
CITY OF CHICAGO, ILLINOIS 1
NONMAJOR SPECIAL REVENUE FUNDS

COMBINING STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE (DEFICIT)
Year Ended December 31, 2003

(Amounts are in Thousands of Dollars)

Motor
Fuel Tax Public
Vehicle and Building
Tax Project Pension Commission

Revenues:
REGPEMY TERE o’ 6 T 6 & @ 5 wis & L Eth @ o' am s b $ - $ - $ 301,943 $ 2
LMy TER s i s o s i m sl ol G E A B LB - = = _
Salesiliax: c s ~a s v e D BET BB BE 1 o ooy == - - _
Transportation Tax. . . . . . . ... .. L. 90,302 70,565 - -
State IncomeTax. « v « s sis wrwume v nm a0 vasga s - - 52,099 =
SpacialiATeaATaK - = = ¢ o giraiok o wxars 65 « @ s @05 o b = s = -
CHRETETAXES: @ : =« & & e @ swie |G 5 o6 slhis ire o o i - s =
Federal/State Grants. . . . . .. ... ... ......... = = . =
IfeMal.SeTVICe & - ¢ e e de m e dimee b s @ s o g did o 28,314 2 = =
RiNES: c b w o Aeeds 6 P et 4 60 ol od &N Eesi s h s 13,687 - = .
InvestmentiIncome. . . . . . .. .. .. ... - 991 330 19
ChargesToRSEVICES: » « FE e MiS s o $d 5 o M. 5 2 % 7,242 - = -
Miscellaneous - . - . . . . . .. ... .. ... ..., 1,359 - 447 =

140,904 71,558 354,819 19

TotalRevenues - - -« « « v v o v i i e e e e e e e e e
Expenditures:
Current;
General Government. . . . . . . ... ... ..., 58,441 13 - =
Healthuts somh s e s cnte o™ i moe g e L a ) w 10 3 - =
PUbICISAEl: nre + & ctiilbod {0 tw os 0ilad bo SR = = = =
Streets and Sanitation . - . . ... ... Lo L. 70,642 46,947 - A
LEanSPOStAtiOn] =« « 4 & sms.e.6 5 & o L o She o B AT 39,486 89,523 - =
Cultural and Recreational . . . . .. ... ... .. .... = £ = -
Employée Pensions < : s vc - s @ oaatd s o6 5w b S g - - - 354,819 -
ODINEE & 5 & 0 8 5B 500 i b o ceimer o omier el v o for far g b Eoy (o e - - = o
Capital Projects . . . . . . . ... i . - = - -
Debt Service:
Principal.REHFEMENt e « o o v e 03 na e AB e 88 o & o = =5 = =
Interest and Other Fiscal Charges - - . . . . . ... .... = 2,323 , s

Total Expenditures .................... 168,579 138,806 354,819 -
Revenues Over (Under) Expenditures . . . . . . .. .. (27,675) (67,248) ~ 19
Other Financing Sources (Uses):
Proceeds of Debt, Net of Original Discount . . . . . . ... o= 102,301 = s

TrAMSIEERAN .« 0o v s nsmem I @ e de & 0.8 < Aad = 11,957 — 2
Transfets Ot « s LW o dei'as s 4 s « e s — = = (70)

- 114,258 = (70)

Total Other Financing Sources (Uses) - - - - - . . . ..

Net Change in Fund Balances - - -« - - - . - . . .. (27,675) 47,010 - (51)
Fund Balance (Deficit) - Beginningof Year . . . . ... ... .. (4,929) (5,447) 3,350

Fund Balance (Deficit)- Endof Year . . ... ... ...... $ (32,604) $ 41,563 $ - $ 3,299

94-CITY OF CHICAGO
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Special

. Evepts, ’ Total Nonmajor
Chicago Tourism Health Spegcial Special Revenue
Public and and Taxing Funds
Miscellaneous Library Festivals Welfare Areas

$ = $ = $ = $ - = $ 301,943
28,503 " - - - 28,503
= = s - 256 256

J = 903 = - 161,770

" u = - = 52,099

- - - - 98,266 98,266

e . 12,599 = ~ 12,599

E - - - 970 29,286

2 1,127 = . - 14,814
321 481 8 105 1,035 3,290
6,240 276 18,502 - = 32,260
9,109 200 5 - 135 11,255

44 173 2,084 32,017 105 100,662 746,341
40,511 27,741 1,436 19,206 33,631 180,979
10,678 - = = 286 10,974
4,207 - 99 = - 4,306
530 - - = 817 - 118,936

- - - - 3,477 132,486

- 42,923 26,813 - & 69,736

- - - - - 354,819

- - 375 - - 375

- 1,325 - 510 12 4170

55,926 71,989 28,723 19,716 38,223 876,781
(11,753) (69,905) 3,294 (19,611) 62,439 (130,440)
= 59,493 - 11,663 - 173,457

= 3,500 - - 48,945 64,402
_ i - - (20,988) (21,058)

- 62,993 - 11,663 27,957 216,801

(11,753) (6,912) 3,294 (7.948) 90,396 86,361
18,825 11,501 (7,060) 2,934 131,735 150,909
$ 7,072 $ 4589 S (3.766) $ (5.014) 222431 $ 237,270
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Schedule C-3

CITY OF CHICAGO, ILLINOIS
NONMAJOR SPECIAL REVENUE FUNDS
COMBINING SCHEDULE OF REVENUES - BUDGET AND ACTUAL (BUDGETARY BASIS)
Year Ended December 31, 2003
(Amounts are in Thousands of Dollars)
—_—
Special
Area Trans-
Property and portation State
Tax Utility Taxes Tax Taxes
FUND s
Original and Final Budgeted Revenues:
Vehicle Tax . . ... ... ... .......... $ - $ - $ 97523 § =
Motor Fuel Taxand Project . . .. ... ........ - - 75,666 =
FEASION: - o nty ol alarib' s @i o m 8 e s b o 5 986 gisla 277,246 - - 49,135
Public Building Commission . .. ........... - - - =
Miscellaneous . . .. ... .. ... ... ....... - 33,500 - s
Chicago Public Library . . . . ... ... ....... - - = =
Special Events, Tourism and Festivals. . . . ... ... - - 1,115 12,009
HealthandWelfare . . . ... ... ........... - - - -
Special Taxing Areas . . ... ............. - 100,593 - -
Total Original and Final Budgeted Revenues 277,246 134,093 174,304 61,144
Actual Revenues:
VehicleTax .. .. ... ... ... ... ..... - o 90,302 =
Motor Fuel Taxand Project . . .. ... ... ..... = - 70,565 ~
ENSION®E =" oo 5o 0 © & 5 BIE L g bad o e T o 276,377 - - 52,099
Public Building Commission . . .. .. ........ - - - =
Miscellaneous . ... .................. - 28,503 - -
Chicago PublicLibrary . ... ... .......... - - - -
Special Events, Tourism and Festivals. . . . . ... .. - - 903 12,599
HealthandWelfare . . .. ... .. ... ........ - - - =
Special TaxingAreas . ... ... ........... - 103,643 - 256
Total Actual Revenues 276,377 132,146 161,770 64,954
Variance Positive (Negative) . .. . ... ....... $ (869) $ (1,947) $ (12,534) $ 3,810
96-CITY OF CHICAGO
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Leases,
Rentals, Proceeds Budgeted Prior Total
Sales of Debt, Years' Surplus Nonmajor
and Net of and Operating Special
Internal Investment Charges for Miscel- Original Transfers in/ Revenue
Service Fines income Services laneous Discount Other Funds

$ 43,300 $ 19,904 § - $ 3,500 - $ - $ 4235 § 168,462
- - 2,000 - - 100,112 8,569 186,347

= = - - - 10,000 - 336,381

- - - - 13,770 - 8,041 55,311

- 1,000 2,100 200 4,624 59,492 12,476 79,892

- - 181 20,223 - - (3,836) 29,692

- - 250 - - 11,663 5,087 17,000

970 - 30 - = - =5 101,593
44,270 20,904 4,561 23,923 18,394 181,267 34,572 974,678
28,314 13,687 - 7,242 1,359 - - 140,904

2 - 991 - - 102,301 11,957 185,816

- - 330 - 447 - - 329,253

- - 19 — = - = 19

- - 321 6,240 9,109 - - 44173

- 1,127 481 276 200 59,493 3,500 65,077

- - 8 18,502 5 - - 32,017

- - 105 - - 11,663 - 11,768

970 - 1,035 - 135 = 48,945 154,984
29,286 14,814 3,290 32,260 11,266 173,457 64,402 964,011
$  (14,984) $ (6,090) $ (1,.271) 5 8,337 (7,139) $ (7.810) $ 29830 $ (10,667)
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Schedule C-4

CITY OF CHICAGO, ILLINOIS

NONMAJOR SPECIAL REVENUE FUNDS

COMBINING SCHEDULE OF EXPENDITURES AND ENCUMBRANCES -
BUDGET AND ACTUAL (BUDGETARY BASIS)

Year Ended December 31, 2003

{Amounts are in Thousands of Dollars)

Streets
and
Sanitation

$ 66,738
60,645

731

128,114

70,611
51,050

684

122,345

General Public
Government Health Safety
FUND T o
Original and Final Budget:
VehicleTax .. .....................% 58,631 $ - $ -
Motor Fuel Tax and Project . . . . ... ...... 94 - -
PERSIDN s & Sivte P s ) 5 A o o b A s B - - -
MISBBIRAEOUS' . o o weip @ b i o ooy ¢ 88 G 33,500 13,713 8,098
Chicago Public Library . . ... ... ........ 29,153 - -
Special Events, Tourism and Festivals. . . . ... ... 1,919 - 100
Healthand Welfare . ... ... ........... 16,200 - -
Special Taxing Areas . . .. ... ... ....... 99,551 - -
Total Original and Final Budget . . ... ... 239,048 13,713 8,198
Actual Expenditures and Encumbrances:
VERCIETAN .3 srndabll o » - 50 = Spamwdis > 55 58,431 - -
Motor Fuel Tax and Project . . . ... ....... 14 - -
BenSion®=t ¥ & &5 u o i b wwdle F e g« Bio o - - -
MiSCEHAMEDUS . o= swise v o 915 0's BB 5o 33,112 11,349 1,881
Chicago Public Library . . . ... .......... 27,424 - -
Special Events, Tourism and Festivals. . . . . ... .. 1,880 - 99
Healthand Welfare . . . . ... .. ... ... .. 19,716 - -
Special Taxing Areas . . . . ... ... ....... 22,210 = -
Total Actual Expenditures and Encumbrances 162,787 11,349 1,980
Variance Positive (Negative) . ... ... ...... $ 76,261 $ 2,364 $ 6,218

98-CITY OF CHICAGO
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Trans-
portation

$ 43,003
125,265

1,311

169,669

39,677
93,641

1,309

134,627

$ 35,042

Cultural
and
Recreational

$ =

47,776
27,673

42,697
27,021

69,718

$ 5,731

Employee

$

Pensions

336,381

336,381

354,819

354,819

(18,438)

Total

interest Nonmajor
Operating and Other Special
Transfers Fiscal Revenue
Out Charges Funds

$ = $i 07 $ 168,462
- 343 186,347

- - 336,381

- = 55,311

- 2,963 79,892

- - 29,692

- 800 17,000

- - 101,593

= 4,106 974,678

- - 168,719

- 321 145,026

— - 354,819

- - 46,342

= 1,325 71,446

- -~ 29,000

- 800 20,516
20,988 - 45,191
20,988 2,446 881,059

$ (20,988) $ 1,660 $ 93,619
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NONMAJOR CAPITAL PROJECTS FUNDS

Highway and Transportation Projects - Proceeds of debt used to improve highways and
transportation systems.

Building Projects - Proceeds of debt used to finance exterior and interior construction and
mechanical work on buildings used by City departments and the public.

Equipment Projects - Proceeds of debt used to purchase capital assets and maintain
equipment and machinery for various City Departments.

Chicago Public Building Commission - Accounts for assets held by Public Building
Commission as trustee or agent during the interim financing period of certain City projects.




; chedule D-1

ol OF CHICAGO, ILLINOIS
I‘iNONMAJOR CAPITAL PROJECTS FUNDS
J ;,.-GoMB‘N'NG BALANCE SHEET
_-_L';'pecember 31, ?003

.?.l(Amounts are in Thousands of Dollars)

! Highway Chicago
I and Public Total Nonmajor
Transportation Building Equipment Building Capital Project
Projects Projects Projects Commission Funds
- ASSETS
cashand Cash Equivalents  «.ooiiiiiins $ 3,508 % 75§ 96211 $ - $ 99,794
]nvest}'ﬂents ....................... 22 2'795 64 e 2.881
. pccounts Receivable (Net of Allowances)  ......... 1 8 310 - 319
pue from Other Funds ..o - - 7,608 - 7,608
pue from Other Govemnments  ............. ..t = = - 26,224 26,224
Total Assets ... $ 3531 $ 2878 $§ 104193 $ 26224 § 136826
LIABILITIES AND FUND BALANCE
Liabilities:
voucher Warrants Payable  ............... $ 22 3 57§ 12,800 § - $ 12,969
Due to Other Funds ... ...coineannn = 1,900 15 - 1915
Accrued and Other Liabilites .. ccovovnnns = = 24 21,408 21,649
Deferred Revenue o ooeeiiiiiiaaanaen - = = 701 701
Total Liabilities ... 22 1,957 13,146 22,109 37,234
Fund Balance:
Reserved for Encumbrances ....i..aea. .- 1 148 5,974 o= 6,123
Unreserved, Undesignated  ............... 3,508 773 85,073 4,115 93,469
Total Fund Balance . ... .. 3,509 921 91,047 4,115 99,592
Total Liabilities and Fund Balance $ 3531 § 2878 $ 104,193 $ 26,224 $ 136,826

\
l
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Schedule D-2
CITY OF CHICAGO, ILLINOIS

NONMAJOR CAPITAL PROJECTS FUNDS
COMBINING STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE

December 31, 2003

(Amounts are in Thousands of Dollars)

REVENUES

Investment Income

Miscellaneous

Total Revenues . .. ... .......

EXPENDITURES
Capital Projects

Total Expenditures ~ .............

OTHER FINANCING SOURCES (USES)
Proceeds of Debt, Net of Original Discount

Transfers In

Transfers Out

102-CITY OF CHICAGO

$ 3,509

Highway Chicago
and Public
Transgortation Building Equipment Building
Projects Projects Projects Commission
$ 16 $ 9 § 1335 § 426
_—
16 9 1,335 426 1,786
_____-_-—-.
- 1,065 79,531 = 80,596
B8
- 1,065 79,531 - 80,596
= = 112,934 = 112,934
- - - 70 70
- - (6.683) - (6,683)
= - 106,251 70 106,321
16 (1,056) 28,055 496 27,511
3,493 1,977 62,992 3,619 72,081
$ 921 § 91,047 $ 4115 § 99,592
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FIDUCIARY FUNDS

AGENCY FUNDS - Account for transactions for assets held by the City as agent for
various entities.

PENSION TRUST FUNDS - Expenditures for employee pensions as provided by
employee and employer contributions and investment earnings.




Schedule E-1

CITY OF CHICAGO, ILLINOIS
FIDUCIARY FUNDS - AGENCY FUNDS
COMBINING STATEMENT OF CHANGES IN ASSETS AND LIABILITIES
Year Ended December 31, 2003
(Amounts are in Thousands of Dollars)
License
and
Payroll Payroll Other Special Special
Clearing Deduction Clearing Deposit Assessment
Fund Fund Fund Fund Fund Total

ASSETS:
Cash,

January 1, 2008 . - cowms 10 g 2 oo $ 194 § 18,010 $ 11,685 § 12678 % 4019 $ 46,586
AULIONS . oommoremm i 10 mmaasmedn 543,783 8,333 373,704 80,521 5,109 1,011,450
Deductions .................... 543,722 22,564 380,219 88,222 5,165 1,039,892

Cash,
December 31,2003 ............... 255 3,779 5,170 4977 3,963 18,144
Investments,

Januanyin2003,. B T8 e 617 632 20,508 1,910 10 23,677
AdifiONS e T o S R S 204 213 9,921 166 5 10,509
DeAUCHONSTIE v tox o v ke ezl 617 632 20,508 1,910 10 23,677

Investments,
December 31,2003 ............... 204 213 9,921 166 5 10,509
Cash and Investments with

Escrow Agent,

Januaiydr2008° Sl L i ean s b - - 18,697 691 - 19,388
AddIHGNS s ferTic kST SR Y | - - 17,364 - - 17,364
Deductiansgsis: AT aer: P ™. o - - 14,488 440 - 14,928

Cash and Investments with

Escrow Agent,

December 31,2003 .............. - - 21,573 251 - 21,824
Accounts Receivable,

January1,2003 .................. - 3,846 13,901 1,260 3,508 22,515
AdAiBNSHram-311 . ookt n s voonh LI 30,247 - 14,696 132 1,930 47,005
Dedustions®ic ol L i a5, s . 12,800 - 16,167 387 2,405 31,759

Accounts Receivable,
December31,2003 .............. 17,447 3,846 12,430 1,005 3,033 37,761
Due from Other Funds,

January' 1, 2008 1. . . - ceae s bee cns 577,987 21,448 11,780 45,826 - 657,041
AUAHONST oot st - o 25 oo 5 50 2,001 61,038 64,809 60,049 - 187,897
DEAUCHONS .o vivsvnsinon o pens 577,987 70,486 14,721 45,875 - 709,069

Due from Other Funds,

December 31,2003 .............. 2,001 12,000 61,868 60,000 - 135,869
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schedule E-1 - Concluded

CITY OF CHICAGO, ILLINOIS

FIDUCIARY FUNDS - AGENCY FUNDS

COMBINING STATEMENT OF CHANGES IN ASSETS AND LIABILITIES
Year Ended December 31, 2003

(Amounts are in Thousands of Dollars)

License
and
Payroll Payroll Other Special Special
Clearing Deduction Clearing Deposit Assessment
Fund Fund Fund Fund Fund Total
ASSETS - Concluded:
Total Assets,

January 12008 ccbolint b iddsede $ 578,798 $ 43936 $ 76,571 $ 62,365 $ 7537 $ 769,207
AAARIONS, o5 550 o5 86 § @ 3eis 666 576,235 69,584 480,494 140,868 7,044 1,274,225
Deductions . .........ccvenunnnn. 1,135,126 93,682 446,103 136,834 7,580 1,819,325

Total Assets,

December 31,2003 .............. $ 19907 $ 19838 $ 110962 $ 66399 $ 7001 § 224107
LIABILITIES:
Voucher Warrants Payable,

January 1520031 . sop e - s gearre $ (5.678) $ 34 $ 3,962 $ 1,846 $ 5 1§ 169
AGAHHONS ne me 16 90 3 oo pmsmsmamame 690,498 2,333 291,117 19,720 2,905 1,006,573
Deductions . ...........covni... 684,820 34 268,424 17,455 2,902 973,635

Voucher Warrants Payable,
December 31,2003 .............. - 2,333 26,655 4,111 8 33,107
Due to Other Funds,

January 1,2003 ................. 584,400 6,500 7,102 703 - 598,705
AdAHioNS: o 730 we se e o oo S50 - 69,361 - 4,445 2,109 - 75,915
Deductions se: ~sioe dbapasemitss 634,129 6,500 7,312 1,989 - 649,930

Due to Other Funds,
December 31,2003 .............. 19,632 - 4,235 823 - 24,690
Accrued Liabilities,

January 1,2003 ................. 76 37,402 65,507 59,816 7,532 170,333
Additions ..... ... i i 199 20,304 57,911 2,380 3,444 84,238
Deductions ..........ccouuiuunns - 40,201 43,346 731 3,983 88,261

Accrued Liabilities,
December 31,2003 ......... o — 275 17,505 80,072 61,465 6,993 166,310
Total Liabilities,

January 1,2003 ......... ... ..., 578,798 43,936 76,571 62,365 7,537 769,207
Additions ......... o 760,058 22,637 353,473 24,209 6,349 1,166,726
Deductions .......ccovvvueneuann 1,318,949 46,735 319,082 20,175 6,885 1,711,826

Total Liabilities,
December 31,2003 ............ $ 19,907 $ 19,838 $ 110,962 § 66,399 $ 7,001 $ 224,107
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Schedule E-2
CITY OF CHICAGO, ILLINOIS
FIDUCIARY FUNDS - PENSION TRUST FUNDS
COMBINING STATEMENT OF PLAN NET ASSETS
Year Ended December 31, 2003
(Amounts are in Thousands of Dollars)
Pension Trust Funds
Municipal
Employees' Laborers’ Policemen’s Firemen's Total
ASSETS
Cash and Cash Equivalents ............ $ 6,345 § 192,333 30,504 § 23,673 $ 252 855
Receivables
Employerand Other ................. 221,764 690 135,215 49,734 407,403
Interest and Dividends ............... 15,111 3,878 1,530 11,098 31,617
Total Receivables ................, 236,875 4,568 136,745 60,832 439,020
Due from OtherFunds ................ 23,027 1,391 24,727 10,153 659,298
Investments, at Fair Value
Bonds and U.S. Government Obligations 1,724,704 552,112 35,717 178,886 2,491,419
OO e T e T e e S T T e 3,665,515 782,263 2,312,100 778,988 7,538,866
Mortgages and Real Estate ........... 235,849 49,325 22 1,435 286,631
(©)](4[=T Pl I R T 364,048 34,268 1,171,791 62,091 1,632,198
Total Investments ................. 5,990,116 1,417,968 3,519,630 1,021,400 11,949,114
Invested Securities
Lending Collateral ................. 421,022 145,415 98,884 151,169 816,490
TotalAssets ...................... 6,677,385 1,761,675 3,810,490 1,267,227 13,516,777
LIABILITIES
Voucher Warrants Payable ............ 333,573 63,898 18,323 6,497 422,291
Securities Lending Collateral ........... 421,022 145,415 98,884 151,169 816,490
Total Liabilities . ................... 754,595 209,313 117,207 157,666 1,238,781
Net Assets Held in Trust for
Pension Benefits .................. $ 5,922,790 § 1,552,362 $ 3,693,283 $ 1,109,561 $ 12,277,996
106-CITY OF CHICAGO
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schedule E-3
CITY OF CHICAGO, ILLINOIS
FIDUCIARY FUNDS - PENSION TRUST FUNDS
: COMBINING STATEMENT OF CHANGES IN PLAN NET ASSETS
; vear Ended December 31, 2003
'Er. (Amounts are in Thousands of Dollars)
g Pension Trust Funds
E’ Municipal
E? Employees’ Laborers’ Policemen’s Firemen's Total
Additions
g Contributions
g Employees . ..., $ 129,644 $ 19,799 §$ 79817 $ 42,665 § 271,925
CUHY . ot 95 et 2 eaBions 5o @ s 5T TR B 141,883 367 140,807 60,234 343,291
: Total Contributions . .............. 271,527 20,166 220,624 102,899 615,216
Investment Income
Net Appreciation
in Fair Value of Investments . ...... 866,229 198,357 561,287 229,830 1,855,703
Interest, Dividends and Other . ........ 110,800 38,478 74,728 24,384 248,390
Investment Expense . ............... (16,875) (5.876) (9,224) (4,528) (36,503)
Net Investment Income . ........... 960,154 230,959 626,791 249,686 2,067,590
Securities Lending
Transactions
Securities Lending Income . ............. 7,868 2,662 2,121 1:928 14,576
Securities Lending Expense . ............ (6,133) (2,037) (1,621) (1,531) (11,322)
Net Securities Lending
Transactions' ¥ s AL gt R T 1,735 625 500 394 3,254
TotaliAdditionse. . %50k 8o hrit &l & oG 1,233,416 251,750 847915 352,979 2,686,060
Deductions
Benefits and Refunds of
DedtCt ONSE. Tl arm i S B 434,158 85,567 375,503 149,173 1,044,401
Administrative and General ............. 4,678 1,910 3,166 2,047 11,801
Total DeductonSie P81 S e | [ ohike & 438,836 87,477 378,669 151,220 1,056,202
Net Increase in NetAssets ... ........... 794,580 164,273 469,246 201,759 1,629,858
Net Assets Held in Trust for
Pension Benefits:
BeginningofYear ................. 5,128,210 1,388,089 3,224,037 907,802 10,648,138
End of YORG Sk wiuniw s ot s o $ 5922790 $ 1,552,362 $ 3,693,283 $ 1,109,561 $ 12,277,996
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Table 1

CITY OF CHICAGO, ILLINOIS

GENERAL GOVERNMENTAL REVENUES BY SOURCE (1)
Last Ten Years Ended December 31, 2003

(Amounts are in Thousands of Dollars)

Percent Percent Percent
1994 of Total 1995 of Total 1996 of Tot_al__
Revenues: v

Property TaxX .....cccceevvvveennn... $ 637,131 197 % $ 652,529 191 % - $§ 625,582 178 %
Utility Tax ..ocovveereeieeee, 368,291 11.4 385,202 11.3 409,644 11.6
Sales TaX ..omucuwiclis oot 334,740 10.4 339,453 9.9 354,908 10.1
Transportation Tax .............. 246,538 7.6 254,964 7.4 264,665 7.5
State Income Tax ................ 213,637 6.6 239,049 7.0 253,173 7.2
Transaction Tax .................. 112,935 3.5 130,133 3.8 129,970 3.7
Special Area Tax ................. 52,742 1.7 43,599 1.3 46,693 1.3
Other Taxes ...l sl 147,951 4.6 149,919 4.4 153,792 4.3
Total Taxes ......coccvveneeen. 2,113,965 65.5 2,194,848 64.2 2,238,427 63.5
Federal/State Grants ........... 589,038 18.2 644,747 18.8 665,178 18.9
internal Service ................... 205,316 6.4 217,163 6.3 231,102 6.5
Licenses and Permits .......... 45,355 14 49,339 1.4 52,410 1.5
Rl —— | 88,107 247 105,867 3.1 111,334 3.2
Investment Income .............. 54,233 1.7 73,709 2.2 72,670 2.1
Charges for Services ........... 92,732 29 106,323 311 122,440 35
Miscellaneous ...................... 40,331 12 29,528 0.9 28,949 0.8

Total Revenues ................ $ 3,229,077 1000 % $ 3,421,524 100.0 % $ 3,522,510 100.0 %

Percent Percent Percent
2001 of Total 2002 of Total 2003 of Total
Revenues:

RPioperty Tax: ...... ket $ 641,351 145 % $ 662,919 143 % $ 729,458 155 %
Utility Tax ....coeeeeireeivennnn, 503,971 11.4 488,419 10.5 512,567 109
Sales Tax ...coocevvveveeeernnann, 430,637 9.7 419,491 9.0 414,425 8.8
Transportation Tax .............. 309,502 7.0 322,811 7.0 330,926 7.0
State Income Tax ................ 314,581 7.1 273,535 5.9 266,512 57
Transaction Tax .................. 216,550 4.9 232,168 50 242,212 5.2
Special Area Tax ................. 128,108 29 145,365 3.1 222,263 4.7
Other Taxes .....ccccoeueveennn.., 163,492 St 162,951 35 166,671 315
Total Taxes ........cccouenn.... 2,708,192 61.2 2,707,659 58.3 2,885,034 61.3
Federal/State Grants ........... 914,844 207 1,088,585 234 965,885 20.6
Internal Service ................... 307,627 7.0 339,761 74 324,745 6.9
Licenses and Permits .......... 82,044 1.8 83,148 1.8 96,678 2.1
RINES: o.aspives sipiin. LW ey 150,525 3.4 181,711 3.9 192,746 4.1
Investment Income .............. 96,252 2.2 52,377 1.1 24,414 0.5
Charges for Services ........... 103,977 2.3 116,581 25 120,376 2.6
Miscellaneous ..........c.o......... 62,816 14 74,128 1.6 90,375 19

Total Revenues ................ $ 4,426,277 100.0 % $ 4,643,950 1000 % $ 4,700,253 1000 %

NOTE:

(1) Includes General, Special Revenue, Debt Service, Capital Projects and Expendable Trust Funds.
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Percent Percent Percent Percent
1997 of Total 1998 of Total 1999 of Total 2000 of Total

$ 650,014 179 % $ 677,426 181 % $ 642,692 16.7 % $ 664,007 15.7 %

421,580 11.6 440,178 11.7 456,011 11.8 482,610 11.4
364,788 10.0 384,056 10.2 408,842 10.6 436,320 10.3
265,443 7.3 272,246 7.3 277,554 7.2 319,214 7.5
279,309 Tl 300,088 8.0 303,431 7.9 336,011 7.9
157,147 43 174,039 4.6 187,871 4.9 200,804 4.8
52,710 1.5 63,034 1.7 80,417 2.1 97,510 23
159,333 4.4 163,674 4.4 160,706 4.2 169,340 4.0
2,350,324 64.7 2,474,741 66.0 2,517,524 65.4 2,705,816 63.9
650,797 17.9 608,433 16.2 632,835 16.4 738,055 174
269,170 74 263,231 7.0 261,056 6.8 282,458 6.7
54,570 1.5 58,418 1.6 64,464 1.7 70,269 1.6
108,592 3.0 114,824 3.1 110,039 2.8 134,259 3.2
70,257 1.9 86,376 2.3 89,762 23 121,760 2.9
103,295 29 101,655 2.7 93,723 24 109,703 26
24,472 0.7 40,053 1.1 86,788 2.2 70,409 1.7

$ 3,631,477 100.0 % $ 3,747,731 100.0 % $ 3,856,191 100.0 % $ 4,232,729 100.0 %

REVENUE SOURCES

$ 5,000 | O Other
4,500 HInternal Service Earnings
[ Federal/State Grants

4,000 - M Taxes

3,500 -

3,000

2500 18

Millions

2,000
1,500 -
1,000

500

0 '
1994 1995 1996 1997 1998 1999 2000 2001 2002 2003

CITY OF CHICAGO-111

Im_



Table 2 {
CITY OF CHICAGO, ILLINOIS
GENERAL GOVERNMENTAL EXPENDITURES BY FUNCTION (1)
Last Ten Years Ended December 31, 2003
(Amounts are in Thousands of Dollars)
Percent Percent Percent
1994 of Total 1995 of Total 1996 of Total
Expenditures:
Current:
Public Safety .......ccccceeennnnnn. $ 1,015,948 27.0 % $ 1,104,690 287 % $ 1,137,456 28.2 %
General Government ........... 993,364 26.4 1,011,091 26.2 1,081,804 269
Employee Pensions ............. 280,079 7.5 302,139 7.8 323,365 8.0
Streets and Sanitation ......... 250,983 6.7 263,215 6.8 287,493 7.1
Transportation .................... 213,680 5.7 205,639 53 230,868 S
Health .......ccooviviiciinieieenn, 102,532 2.7 111,361 29 106,786 27
Cultural and Recreational .... 66,425 1.8 70,575 1.8 70,975 1.8
(a0 14,282 0.4 17,509 0.5 58,114 14
Capital Projects .........c........... 369,544 9.8 314,490 8.2 280,528 7.0
Debt Service:
Principal Retirement ............ 319,701 8.5 325,608 8.5 301,965 75
Interest and Other Fiscal
Charges .........ccooevevvvveennn. 130,729 3.5 125,753 8.3 147,606 3.7
Total Expenditures ................ $ 3,757,267 1000 % $ 3,852,070 1000 % $ 4,026,960 1000 %
Percent Percent Percent
2001 of Total 2002 of Total 2003 of Total
Expenditures:
Current:
Public Safety .........coceeueens $ 1,426,100 276 % $ 1,464,970 262 % $ 1,594,333 280 %
General Government ........... 1,305,306 25.3 1,399,128 25.0 1,474,984 259
Employee Pensions ............. 339,379 6.6 328,518 59 354,819 6.2
Streets and Sanitation ......... 359,420 7.0 357,924 6.4 356,512 6.2
Transportation ..................... 401,289 7.8 467,902 8.4 421,665 7.4
2T R e o et 163,405 3.1 177,993 32 174,412 3.1
Cultural and Recreational 88,659 1.7 83,509 1.5 81,637 14
(@1)]= (——— 11,883 0.2 10,388 0.2 10,684 0.2
Capital Projects ..................... 527,171 10.2 758,356 13.6 564,519 9.9
Debt Service:
Principal Retirement ............ 292,980 5.7 285,688 5.1 396,748 7.0
Interest and Other Fiscal
Charges .....cccocevvvervvnnnne. 248,768 4.8 251,162 4.5 267,734 4.7
Total Expenditures ................ $ 5,164,360 100.0 % $ 5,585,538 100.0 % $ 5,698,047 1000 %
NOTE:
(1) Includes General, Special Revenue, Debt Service and Capital Projects Funds.
112-CITY OF CHICAGO

e ——————————— et




Percent Percent Percent Percent
1997 of Total 1998 of Total 1999 of Total 2000 of Total

i $ 1,225,165 295 % $ 1,283,192 295 % $ 1,362,215 291 % $ 1,385,262 217 %

1,050,368 25.3 1,088,262 25.0 1,172,273 250 1,251,368 25.1

B 319,692 7.7 347,826 8.0 329,034 7.0 328,353 6.6
‘r 297,015 7.2 308,697 7.1 345,177 74 340,418 6.8
238,320 5.7 221,009 5.1 208,034 44 252,283 5.0

113,431 2.7 119,271 2.7 116,678 25 145,979 29

79,878 1.9 77,956 1.8 81,618 1.7 87,774 1.8

17,250 04 5,542 0.1 11,082 0.2 20,645 0.4

313,661 7.6 435,585 10.0 577,135 12.3 675,067 13.5

350,257 8.4 305,542 7.0 303,597 6.5 287,468 58

150,688 3.6 161,806 3.7 183,041 3.9 219,955 4.4

$ 4,155,725 1000 % $ 4,354678 1000 % $ 4,689,884 1000 % $ 4,994,572 1000 %

EXPENDITURES BY FUNCTION

O Capital Projects

[ Streets and Sanitation
[ Debt Service

Other

M General Government
W Public Safety

$ 6,000
5,500 >.
5,000 -
4,500
4,000
3,500 -

3,000

Millions

2,500 {5
2,000 §
1,500 -
1,000

500 -

0 . ' ' ' '
1994 1995 1996 1997 1998 1999 2000 2001 2002 2003
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Table 3

CITY OF CHICAGO, ILLINOIS

GENERAL FUND

SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES
Five Years Ended December 31, 2003

(Amounts are in Thousands of Dollars)

1999 (3) 2000 (3) 2001 (3) 2002 (4) 2003 (4)

Revenues:
UHITIY TaX oo $ 420604 § 442953 § 459857 $§ 441586 § 467,735
SEIESITAN.....o il e, o 8, S g S 381,670 408,948 402,567 397,135 385,891
State INCOIM® TAX i ieimsmenuiremsssisieictuenerson 256,621 288,966 270,059 227,817 214413
OMNETITAXES s5000) fioomme Frombesssbon b gt bR s 472,479 504,592 505,799 520,812 532,874
Federal/State Grants ..........cooovevevivcreriieeeern, 3,218 5,017 4,760 3,888 4,420
Other Revenues (1) ..o 524,392 564,842 585,501 664,209 717,387
Total REVENUES .....cocvvcvvereecceeeeseieri e 2,058,984 2,215,318 2,228,543 2,255,447 2,322,720
Expenditures:
Current;
Public Safety ... 1,322,116 1,332,172 1,345,113 1,420,298 1,566,645
General GOVEINMENt ...........o..cvvveererreererersrennns 607,057 669,873 714,822 665,647 754,807
ONBGID) caoiicommensesrotati ot e ot e st 346,594 362,350 368,383 345,356 329,541
Debt SEIVICE ..ot es e 12,751 15,915 12,108 11,495 10,109
Total EXpendifures ...........ccooveveevecrirreererionnnns 2,288,518 2,380,310 2,440,426 2,442,796 2,661,102
Revenues Under Expenditures ...........c....cco..... (229,534) (164,992) (211,883) (187,349) (338,382)

Other Financing Sources (Uses):
Proceeds of Debt, Net of Original

DISCOUNE ... rorcevemrcrinnecrre s 116,627 98,331 60,610 75,529 194,292
Operating Transfers In ............cocooeeeeverccroncreenennnn, 52,600 56,750 133,922 107,547 67,487
Operating Transfers Out ...........c.cccocovvvvvirirnnncen. (2,400 {2,400) (2,400) - -

Total Other Financing Sources (Uses) .............. 166,827 152,681 192,132 183,076 261,779

Revenues and Other Financing Sources
Under Expenditures and

Other Financing USes ............cc.ooevvvcvmveicrveninns (62,707) (12,311) (19,751) (4,273) (76,603)
Fund Balfance - Beginning of Year ............cco..ccoo.e. 239,435 179,184 166,397 146,449 137,461
Change in INVERIOY .........coovvvonnriinnrnnriinnene s, 2,456 (476) 1,070 (4,715) (503)
Residual Equity Transfer Out .............ccocoovvveverecneen. - = {1,267) - -
Fund Balance - End of Year ...........ccoc.oecooenvvvcinniinn, $ 179184 § 166397 § 146449 § 137461 $ 60,355
NOTES:

(1) Includes Internal Service, Licenses and Permits, Fines, Investment Income, Charges for Services and Miscellaneous Revenues.
(2) Includes Health, Streets and Sanitation, Transportation, Cultural and Recreational and Other Expenditures.
(3) Source: City of Chicago General Purpose Financial Statements for years ended December 31, 1999-2001.
(4) Source: City of Chicago Basic Financial Statements for years ended December 31, 2002-2003.
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Table 3A

CITY OF CHICAGO, ILLINOIS

SPECIAL REVENUE FUNDS

SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES
Five Years Ended December 31, 2003

(Amounts are in Thousands of Dollars)

1999 (3) 2000 (3) 2001 (3) 2002 (4) 2003 (4)

Revenues;
PrOPOMY AN v, ) i s et Bt s s $ 281503 § 281351 $§ 263,135 § 280,773 $ 301,943
VY TaX ovevveiseee e 25,004 24,756 29,106 31,916 28,503
St —— e S i ) A I 315 - 274 323 256
State INCOME TaX .....ovvvieecereecr s 46,810 47,045 44,522 45,718 52,099
DT L 166,477 202,491 216,471 241,644 272,635
Federal/State Grants ............cccccveemcrrerrerrerenrnn, 629,617 733,038 910,084 1,084,697 961,465
Other ReVENUES (1) v.ovveeveeeesecese e 106,536 118,708 129,654 113,898 90,905
Total REVENUES ....oveveoeeeeeeeresssres s 1,256,262 1,407,389 1,593,246 1,798,969 1,707,806
Expenditures:
Current;
PUDHC Safety ...........coovieeerecereceeeeecoeceeesn, 40,099 53,090 80,987 44,672 27,688
General GovernMENt ..........coccrvveveevrrrrcerreerceris 565,216 581,495 590,484 733,481 720,177
Employee PENSIONS .........cecvvvreevsnercrnenrnrnins 329,034 328,353 339,379 328,518 354,819
Other (2) .ot es s es e 415,995 484,749 656,273 752,360 715,369
Capital ProJEctS .........covvcveveeeeeirrcrseressisvsnesennns 11,535 10,857 6,766 6,503 6,591
DEDE SEIVICE ..o 4,516 6,222 8,293 - 3,536 4,170
Total Expenditures ..........ccovvvecvevorevrereresiennnn 1,366,395 1,464,766 1,682,182 1,869,070 1,828,814
Revenues Under Expenditures ........................ (110,133) (57,377) (88,936) {70,101) (121,008)

Other Financing Sources (Uses):
Proceeds of Debt, Net of Original

DISCOUNL ... 79,128 81,669 115,795 80,992 173,457
Operating Transfers N .......covecvevereeerveeroserescsreenns 25,807 39,446 42,246 24,599 65,902
Operating Transfers Out ..........ccoovererrciniieiiennnnes (32,292) (24,717) {25,754) (50,608) (31,990)

Total Other Financing Sources (Uses) .............. 72,643 96,398 132,287 54,983 207,369

Revenues and Other Financing Sources
Over (Under) Expenditures and

Other Financing USeSs .........cvevrvnviniriinrrinees (37,490) 39,021 43,351 (15,118) 86,361
Fund Balance - Beginning of Year ...........c.cooccovvenn... 143,468 105,978 144,999 189,617 174,499
Residual Equity Transfer In ..o, - - 1,267 - =
Fund Balance - End of Year ........cccc.eecvvrvvecreecvnenenes $§ 105978 § 144999 § 189617 $ 174499 $ 260,860
NOTES:

(1) Includes Internal Service, Fines, Investment Income, Charges for Services and Miscellaneous Revenues.

(2) Includes Health, Streets and Sanitation, Transportation, Cultural and Recreational and Other Expenditures.

(3) Source: City of Chicago General Purpose Financial Statements for years ended December 31, 1999-2001.

(4) Source: Major (Federal, State and Local Grants) and Nonmajor Special Revenue Funds for years ended December 31, 2002-2003.
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Table 3B

CITY OF CHICAGO, ILLINOIS

E DEBT SERVICE FUNDS

i SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES
Five Years Ended December 31, 2003

(Amounts are in Thousands of Dollars)

e ————

1999 (2) 2000 (2) 2001 (2) 2002 (3) 2003 (3)

Revenues:
Property TaX .....coererivmrcnmnmiinieseciseieessessesiens $ 361,189 § 382656 $ 378216 $ 382146 § 427,515
UBIIY TaX oo cessnse s 10,403 14,901 15,008 14,917 16,329
SAUES TBK ... vovcesesorensiessrsssessomsesisss Hed 8 iosio s mossommes 26,857 271,372 27,796 22,033 28,278
Oter TAXES ..vvveveverireiiereii e reene 67,592 79,785 95,382 100,839 156,563
Other Revenues (1) .., 15,423 20,509 13,141 5,246 2,396
Total REVENUES ... eeeeee s 481,464 525,223 529,543 525,181 631,081
Expenditures: !
Debt SEIVICE ........oveeicrrrnirerisiese e 469,371 485,286 521,347 521,819 650,203 !
Total EXpenditures ........co.ooereeevevrierecercnnen, 469,371 485,286 521,347 521,819 650,203
Revenues Over (Under) Expenditures .............. 12,093 39,937 8,196 3,362 (19,122)

Other Financing Sources (Uses):
Proceeds of Debt, Net of Original

DISCOUNE <...oonvcvrcerrerreenrieenseensin i 371,946 317,943 154,647 154,988 310,081
Payment to Refunded Bond Escrow Agent .............. (352,143) {267,086) (127,821) (132,289) (173,725)
Operating Transfers In ...........cccocvvvvconreeonnervennsneenn. 5,639 5,798 8,987 4,951 22,671
Operating Transfers Out ......c...coovucevcvereeviieveiene, (33,160) (49,244) (42,826) (27,993) (63,574)

Total Other Financing Sources (Uses) .............. (7,818) 7411 (7,013) (343) 95,453

P

Revenues and Other
Financing Sources Over

Expenditures and
Other Financing USES ..........ooovvrereeeervevrerienen, 4,275 47,348 1,183 3,019 76,331
Fund Balance - Beginning of Year ..........cccooevvvnan, 218,575 222,850 270,198 271,381 274,400
Fund Balance - End of Year ........cco.coovvvirvrririivccinnne. $ 222850 § 270198 § 271,381 $ 274400 § 350,731
|
i
i
|
NOTES:
(1) Includes Investment Income and Miscellaneous Revenues.
(2) Source: City of Chicago General Purpose Financial Statements for years ended December 31, 1999-2001. |
(3) Source: Major (Bond, Note Redemption and Interest) and Nonmajor (Special Taxing Areas) Debt Service Funds .
for years ended December 31, 2002-2003. :
i
|
|
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Table 3C

CITY OF CHICAGO, ILLINOIS

CAPITAL PROJECTS FUNDS

SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES
Five Years Ended December 31, 2003

(Amounts are in Thousands of Dollars)

L e

1999 (2) 2000 (2) 2001 (2) 2002 (3) 2003 (3)

Revenues:
Other REVENUES (1) c.vvuuvvereeeercrvecrecerecsiasrnneressens $ 50480 $ 84796 $ 74945 $ 64353 § 38646
Total REVENUES .......ovvecrecenecmcircciennimnisnenns 59,480 84,796 74,945 64,353 38,646
Expenditures:
(0101 1] 21 o) To1 PR T T e SO e 565,600 664,210 520,405 751,853 557,928
Total EXPenditures .........cccccremmriinssiinssrinsisnns 565,600 664,210 520,405 751,853 557,928
Revenues Under Expenditures ...t {506,120) (579,414) (445,460) (687,500) (519,282)

Other Financing Sources (Uses):
Proceeds of Debt, Net of Original

(8] 1]7| OO PSR e 800,896 695,306 634,693 605,817 644,997
Operating Transfers In ......cc.cvvverniininiiionneces 4,427 6,622 28,191 1,785 10,738
Operating Transfers Out ...........coorvvreiinnrnvnnrnecns (16,023) (29,289) (34,636) (32,619) (71,234)

Total Other Financing Sources (Uses) .............. 789,300 672,639 628,248 574,983 584,501

Revenues and Other
Financing Sources Over
(Under) Expenditures and

Other FINancing USES ........c.coccvrerrsmser 283,180 93,225 182,788 (112,517) 65,219
Fund Balance - Beginning Of YEar ... 707,347 990,527 1083752 1266540 1,154,023
Fund Balance - ENG Of YEar ...o.cooccerrsmscrrsresnsss $ 090527 $ 1083752 §1,266540 § 1,154,023 § 1,219,242
NOTES:

(1) Includes Investment Income, Charges for Services and Miscellaneous Revenues.

(2) Source: City of Chicago General Purpose Financial Statements for years ended December 31, 1999-2001.

(3) Source: Major (Community Development and Improvement Projects) and Nonmajor Capital Projects Funds
for years ended December 31, 2002-2003.
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I Table 4
CITY OF CHICAGO, ILLINOIS
PROPERTY TAX LEVIES BY FUND (1)
Five Years Ended December 31, 2003
(Amounts are in Thousands of Dollars)
Percent
1999 2000 Change
Note Redemption and Interest (2) .............. $ 242,196 $ 231,010 (4.62)%
Bond Redemption and Interest .. .............. 138,585 166,160 19.90
Policemen’s Annuity and Benefit (3) ............ 111,332 121,937 9.53
Municipal Employees’ Annuity and Benefit (3) . . .. 105,387 105,387 -
Firemen's Annuity and Benefit(3) ............. 47,610 47,610 -
Laborers’ and Retirement Board
Employees’ Annuity and Benefit (3) ......... 12,621 - (100.00)
TOBE cirarcie 2 4d Tt o rlwg e g s al By B AL 00 : £ ChtanE b $ 657,731 $ 672,104 219
NOTES:

(1) See Table 4A - PROPERTY TAXES FOR ALL CITY FUNDS, COLLECTIONS AND ESTIMATED ALLOWANCE
FOR UNCOLLECTIBLE TAXES 1994 - 2003. Does not include the levy for the School Building and Improvement
Fund which is accounted for in an agency fund.

(2) Includes Corporate, Chicago Public Library Maintenance and Operations, Chicago Public Library Building and Sites
and City Relief Funds.

(3) For information regarding the City's unfunded (assets in excess of) pension benefit obligations under its Pensions
Plans, see the individual Pension Plans Financial Statements.

(4) Estimated; actual was not available from Cook County Clerk’s Office at time of publication.

(5) Source: Cook County Clerk’s Office.
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Percent Percent Percent
2001 Change 2002 Change 2003 Change
$ 192,878 (16.51)% $ 171,886 (10.88)% $ 179,122 4.21%
202,969 22.15 241,549 19.01 248,222 2.76
121,735 (0.17) 123,069 1.10 122,548 (0.42)
116,638 10.68 117,803 1.00 116,087 (1.46)
53,161 11.66 52,874 (0.54) 53,200 (0.62)
$ 687.381 2.27 $ 707,181 2.88 3 719.179(4) 1.70

CITY OF CHICAGO-119




Table 4A ’T
CITY OF CHICAGO, ILLINOIS
PROPERTY LEVIES, COLLECTIONS AND
ESTIMATED ALLOWANCE FOR UNCOLLECTIBLE TAXES
Last Ten Years Ended December 31, 2003
{Amounts are in Thousands of Dollars)
Percent of Estimated Net
Total Tax Allowance for Outstanding
Total Tax  Collections to Uncollectible Taxes
Tax Year (1) Total Tax Levy (2) Collections Tax Levy Taxes Receivable

1994 ......... $ 649,415 $ 622,926 95.9% $ 26,489 § =
1895 .o 21504 647,559 623,960 96.4 23,599 -
1996 g M, 671,427 650,466 96.9 20,961 -
19977 L Al 675,198 659,134 97.6 16,064 -
1998 ......... 678,260 665,256 98.1 13,004 -
1999 svsiizenws 657,731 649,084 98.7 8,647 -
2000 .casaiies 672,104 663,234 98.7 8,710 160
2001 ......... 687,381 683,986 99.5 3,327 68
2002 ......... 707,181(3) 676,997 95.7 21,193 8,991
2008 aoegrenes 719,179(3), (4) - - 35,959 683,220

Total Net Outstanding Taxes Receivable . ........... .. ... .. . $ 692,439 |
NOTES: ;
(1) Taxes for each year become due and payable in the following year. For example, taxes for the 2003 tax levy i

become due and payable in 2004.
(2) Does not include levy for Special Service Areas and Tax Increment Projects.

(3) Does not include the levy for the School Building and Improvement Fund which is accounted for in an agency
fund.

(4) Estimate; actual was not available from Cook County Clerk’s Office at time of publication.
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Table 4B

CITY OF CHICAGO, ILLINOIS

TOP TEN ESTIMATED EQUALIZED ASSESSED VALUATION
December 31, 2003

(Amounts are in Thousands of Dollars)

2002 (2)
Equalized
Assessed
Property Valuation
SCAETTOWET L. £ % 67 £aslibeice mnront A imnle o5 s 28 wle) 848 2 S oaers G 417,723
AONBINERGY. . .. vel e a e ASL TN, | Jnaa e s L A0 283,924
Chicago Mercantile Exchange . ........... ... ... ... 260,304
Prudential’PlaZza o : .4 .vitewelasrig: s chssre - vahii 230,947
BankKI@ne PIaZa - s oo bmatlass o s & ool . atles 350 230,071
AT&T Corporate Center1 . ... ... ... 196,455
Lakeside TechCenter ........... ... ... ... ... .. ..... 160,564
(04 {616 ] fo1| 2 [T+ NI NI ot S~ SRS P N 155,795
Northwestern Atrium ............. ... ... ... .. ...... 150,438
Hyatt RegencyHotel ........ ... ... ... ... ... ... 148,240
Tolals s r e sir UEi s w 2,234 461
NOTES:

(1) Source: Cook County Treasurer's Office, Cook County Assessor's Office.

(2) 2003 information not available at time of publication.

Percentage of
Total Equalized
Assessed
Valuation

93%
63
.58
51
51
44
.36
.35
.33
.32

4.96%
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Table 5
CITY OF CHICAGO, ILLINOIS
ASSESSED AND ESTIMATED FAIR MARKET VALUE OF ALL TAXABLE PROPERTY

Last Ten Years
(Amounts are in Thousands of Dollars)

Assessed Values (1)

Tax

Year Class 2 (2) Class 3 (3) Class 5 (4) Other (5) Total

1993 $ 5095776 $ 1,878,201 $ 7,135,798 $ 250,349 $ 14,360,124

1994 5,701,638 2,016,367 7,357,679 244,451 15,320,135

1995 5,769,559 1,979,007 7,374,840 241,356 15,364,762

1996 5,843,068 1,930,178 7,338,644 255,507 15,367,397

1997 6,554,716 2,077,043 7,809,485 357,517 16,798,761 |
1998 6,646,198 2,047,577 7,848,335 267,007 16,809,117 |
1999 6,777,400 2,021,411 7,910,838 282,255 16,991,904

2000 8,758,682 1,966,921 8,807,444 342,943 19,875,990

2001 8,973,796 1,923,256 8,757,366 354,036 20,008,454

2002 (9) 9,221,622 1,865,646 8,878,142 349,372 20,314,782

NOTES:

(1) Source: Cook County Assessor's Office. Excludes portion of City in DuPage County.

(2) Residential, 6 units and under.

(3) Residential, 7 units and over and mixed use. i
(4) Industrial/Commercial.

(5) Vacant, not-for-profit and industrial/commercial incentive classes. Includes railroad and farm property.
(6) Source: lllinois Department of Revenue.

(7) Source: Cook County Clerk's Office. Excludes portion of City in DuPage County and net of exemptions. Calcutations also
include assessment of pollution controt facilities.

(8) Source: The Civic Federation. Excludes railroad property and portion of City in DuPage County.

(9) 2003 information not available at time of publication.

122-CITY OF CHICAGO

——_‘




Ratio of

Total Total Equalized
State Equalized Total Estimated Assessed to Total
Equalization Assessed Fair Market Estimated Fair
Factor (6) Value (7) Value (8) Market Value
2.1407 $ 28,661,954 94,219,759 30.42%
2.1135 30,090,355 94,181,736 31.95
2.1243 30,381,480 97,291,356 31.23
2.1517 30,765,001 100,460,113 30.62
2.1489 33,349,557 106,282,207 31.38
2.1799 33,940,146 112,606,894 30.14
2.2505 35,354,802 124,544,158 28.39
2.2235 40,480,077 165,520,130 24 .46
2.3098 41,981,912 164,572,708 25.51
2.4689 45,330,892 189,362,475 23.94

Billions

EQUALIZED ASSESSED VALUE

1993 1994 1995 1996 1997 1998 1999 2000 2001 2002
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Table 6
CITY OF CHICAGO, ILLINOIS
PROPERTY TAX RATES - DIRECT AND OVERLAPPING GOVERNMENTS

Per $100 OF EQUALIZED ASSESSED VALUATION
Last Ten Years

Chicago Community
School Board College
Tax Finance of District
Year City Authority Education No. 508 l
1993 $ 2.288 $ 150 $ 4.324 $ .381 i
1994 2.158 265 4.167 372 |
1995 2.131 296 4.251 376
1996 2.182 291 4.327 377
1997 2.024 270 4.084 .356
1998 1.998 .268 4172 .354
1999 1.860 .255 4.104 .347
2000 1.660 223 3.714 311 .
2001 1.637 223 3.744 307 |
2002 (1) 1.591 A77 3.562 .280

NOTE:
(1) 2003 information not available from Cook County Clerk’s Office at time of publication.

Table 6A

CITY OF CHICAGO, ILLINOIS

PROPERTY TAX RATES - CITY OF CHICAGO

Per $100 OF EQUALIZED ASSESSED VALUATION

Last Ten Years

(Amounts for Tax Extension are in Thousands of Dollars)

Municipal
Bond, Note Chicago Public Policemen’s Employees’
Tax Total City Tax Redempton Library Bond, Note Annuity and Annuity and !
Year Extension and Interest Redemption and Interest Benefit Benefit
1993 $ 655,851 § 1416413 § - $ 261334 $ 407918 .
1994 649,415 1.303353 - 277520 .398995
1995 647,559 1.183527 - .308988 459701
1996 671,427 1.069852 -195030 .298663 438745
1997 675,198 .932976 .191594 .289836 412152 _
1998 678,260 .936323 .185625 .300551 403014 j
1999 657,731 .890001 .186811 .314836 298024
2000 672,104 .819650 .161302 301167 .260291
2001 687,381 783791 .158920 .289912 277774
2002 (1) 707,181(2) .804928 .138133 271463 .259848

NOTES:

(1) 2003 information not available at time of publication.
(2) Does not include the levy for the School Building and Improvement Fund which is accounted for in an agency
fund.
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Forest

Chicago Preserve
Park Metropolitan Water District of Cook
District Reclamation District Cook County County Total
$ JrE 10§ A7t -§ 072 % 971 § 9.435
741 495 073 .993 9.264
.730 495 072 994 9.345
721 492 074 .989 9.453
665 451 .074 919 8.843
653 A44 .072 911 8.872
627 419 .070 .854 8.536
572 415 .069 824 7.788
567 401 067 .746 7.692
545 .371 061 690 7277

Laborers’ and
Retirement Board

Firemen's Employees’ Public
Annuity and Annuity and Building
Benefit Benefit Commission Total
$ .125680 $ .0563557 $ .023098 $ 2.288000
122721 .048778 .006633 2.158000
120289 .052995 .005500 2.131000
.119982 .056000 .003728 2.182000
.146797 .050645 - 2.024000
122435 .050052 - 1.998000
134637 .035691 - 1.860000
117590 - - 1.660000
.126603 - - 1.637000
.116628 - - 1.591000
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Table 7

CITY OF CHICAGO, ILLINOIS

RATIO OF NET BONDED DEBT TO EQUALIZED ASSESSED VALUE
AND NET BONDED DEBT PER CAPITA

Last Ten Years

(Amounts are in Thousands of Dollars Except Where Noted)

Ratio of Net
Less Bonded Debt
Equalized Reserve to Equalized Net

Tax Assessed Gross Bonded for Debt Net Bonded Assessed Bonded Debt
Year  Population (1) Value (2) Debt (3) Service Debt Value Per Capita (5)
1994 2,783,726 $ 30,090,355 $ 1,757,488 $ 197,815 $ 1,559,673 518% $ 560.28
1995 2,783,726 30,381,480 1,924,575 187,156 1,737,419 5.72 624 .13
1996 2,783,726 30,765,001 2,117,577 149,964 1,967,613 6.40 706.83
1997 2,783,726 33,349,557 2,200,279 110,228 2,090,051 6.27 750.81
1998 2,783,726 33,940,146 2,497,745 135,220 2,362,525 6.96 848.69
1999 2,783,726 35,354,802 3,010,116 125,509 2,884,607 8.16 1,036.24
2000 2,896,016 40,480,077 3,514,827 146,584 3,368,243 8.32 1,163.06
2001 2,896,016 41,981,912 4,105,736 125,816 3,979,920 9.48 1,374.27
2002 2,896,016 45,330,892 4,622,933 112,700 4,510,233 9.95 1,557.39
2003 2,896,016 N/A (4) 5,301,013 183,347 5,117,666 N/A(4) 1,767.14

NOTES:

(1) Source: U.S. Census Bureau.

{2) Source: Cook County Clerk's Office.

(3) Gross Bonded Debt includes bonds, notes and capitalized lease obligations that are noncurrent.
(4) N/A means not available at time of publication.

(5) Amounts are in dollars.
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Table 8

CITY OF CHICAGO, ILLINOIS

RATIO OF ANNUAL DEBT SERVICE EXPENDITURES FOR GENERAL OBLIGATION DEBT
TO TOTAL GOVERNMENTAL EXPENDITURES i
Last Ten Years

(Amounts are in Thousands of Dollars)

S e

Ratio of |

General Debt Service |

Year Obligation Expenditures |

Ended Debt Service Governmental to Governmental |

December 31, Principal Interest Expenditures Expenditures Expenditures '

L

1994, . .. SRS e s $ 316,231 § 86,407 $ 402,638 $ 3,757,267 10.7% l
1995 . . e i 321,923 113,671 435,594 3,852,070 11.3
t896. .. . SWEwgAI L 298,435 135,321 433,756 4,026,960 10.8
U e S 323,242 137,237 460,479 4,155,725 11.1
VIDE: g e AL 300,712 137,624 438,336 4,354,678 10.1
10U, - e T - s 273,802 137,783 411,585 4,689,884 8.8
2000 qaee s begdiset das 254,998 167,881 422,879 4,994,572 8.5
OIS s g A i e o 256,695 192,186 448,881 5,164,360 8.7

2002 ... 242,694 203,553 446,247 5,685,538 8.0 {

2003 25002 a0 g e o i 331,432 213,063 544,495 5,698,047 9.6 :
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Table 9

CITY OF CHICAGO, ILLINOIS

COMPUTATION OF DIRECT AND OVERLAPPING BONDED DEBT
December 31, 2003

(Amounts are in Thousands of Dollars)

Percentage
City Net of
of Chicago Direct Overlapping Net
Direct Long-term Bonded Debt
Debt Debt (1) Debt (2) Applicable
City of Chicago General Obligation
Bonds and Notes (Includes
Commercial Paper) ................. $ 4,933,986
Add (Deduct):
General Obligation Tender Notes
Series2003(3) ........ ... (135,445) $ 4,798,541 100.00% $ 4,798,541
Board of Education .................... 3,917,212  100.00 3,917,212
Chicago School Finance Authority ........ 391,410  100.00 391,410
Chicago Park District .. ................. 1,001,966  100.00 1,001,966
Community College District No. 508 .. ... .. 99,375  100.00 99,375
CookCounty ......... ..., 2,613,960 43.14 1,127,662
Cook County Forest Preserve District . ... .. 37,640 43.14 16,238
Metropolitan Water Reclamation
District of Greater Chicago ............ 1,353,037 44 .08 596,419
Net Direct and Overlapping
Long-termDebt .. ............... $ 14213141 $_ 11948823
NOTES:
©) Source: Amount of Net Direct Debt was obtained from each of the respective taxing bodies.
(2) Source: The Civic Federation.
(3) Tender Notes issued and outstanding in 2003 that have a nominal maturity no later than January 31, 2005 are
excluded from Net Direct Long-term Debt. All other outstanding Tender Notes are included in Net Direct Long-
term Debt.
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Table 10

CITY OF CHICAGO, ILLINOIS
DEBT STATISTICS

Last Ten Years

(Amounts are in Thousands of Dollars Except Where Noted)

1994 1995 1996 1997

DirectDebt . ....... ... ... ... ...... $ 1,491,998 § 1,693,560 $ 1,863,870 $ 1,913,120
OverlappingDebt .. ................. 3,143,046 3,272,605 3,803,966 4,712 218
Total Debls -t s « o fo e $ 4635044 § 4966160 $ 5667836 3$ 6625338
Equalized

Assessed Valuation (1) ............ $ 30,090,355 $ 30,381,480 $ 30,765,001 $ 33,349,557
Direct DebtBurden (2) . .............. 5.21% 5.63% 6.13% 6.22%
Total DebtBurden (2) ............... 16.17% 16.50% 18.66% 21.54%
Estimated Fair Market

Value (FMV)(5) ................. $ 94,181,736 $ 97,291,356 $ 100,460,113 $ 106,282,207
% of Direct Debtto FMV .. ........... 1.58% 1.74% 1.86% 1.80%
% of Total Direct Debtto FMV . ........ 4.92% 5.10% 5.64% 6.23%
Populations(8) . .. e e ueuninosche,s 2,783,726 2,783,726 2,783,726 2,783,726
Direct Debt Per Capita(4) ............ $ 53597 $ 608.38 $ 669.56 $ 687.25
Total Debt Per Capita(4) ............. 1,665.05 1,784.00 2,036.06 2,380.03

NOTES:

(1) Source: Cook County Clerk’s Office. Excludes portion of City in DuPage County and exemptions.

(2) Due to the one-year lag in the Equalized Assessed Valuation, debt burden measures are computed utilizing the
prior year's Assessed Valuation. The Assessed Valuation for 1993 is $28,661,954 thousand.

(3) Source: U.S. Census Bureau.
{4) Amounts are in doliars.
(5) Source: The Civic Federation.

(6) N/A means not available at time of publication.
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1998 1999 2000 2001 2002 2003
$ 2088913 $ 2571412 § 3,094,839 § 3,722,403 $ 4,257,256  $ 4,798,541
4,893,943 5,481,771 5,680,450 6,419,427 6,644,501 7,150,282
$§ 6982856 $ 8053183 $ 8775280 § 10141830 §_ 10901757 $__11.948.823
$ 33,940,146 $ 35,354,802 $ 40,480,077 $ 41981912 $ 45330,892 N/A (6)
6.26% 7.58% 8.75% 9.20% 10.14% N/A (6)
20.94% 23.73% 24.82% 25.05% 25.98% N/A (6)
$ 112,606,894 $ 124544158 $ 165,520,130 $ 164,572,708 § 189,362,475 N/A (6)
1.86% 2.06% 1.87% 2.26% 2.67% N/A (6)
6.20% 6.47% 5.30% 6.16% 6.37% N/A (6)
2,783,726 2,783,726 2,896,016 2,896,016 2,896,016 2,896,016
$ 75040 $ 92373 $ 1,06865 $ 128625  $ 1,470.04 § 1,656.95
2,508.45 2,892.95 3,030.12 3,501.99 3,764.40 4,125.95
Table 11
CITY OF CHICAGO, ILLINOIS
REVENUE BOND COVERAGE
PROPRIETARY FUNDS
Last Ten Years
(Amounts are in Thousands of Dollars)
Net Revenue Debt Service Requirements
Gross Operating Available for
Year Revenues (1) Expense (2) Debt Service Principal interest Total
1994 $ 963,270 $ 572,231 § 391,039 $ 154,595(3)$ 183,355 § 337,950
1995 970,732 590,633 380,099 38,360 176,746 215,106
1996 1,003,184 617,939 385,245 45,810 184,612 230,422
1997 1,043,435 631,265 412,170 47,775 196,220 243,995
1998 1,110,741 629,178 481,563 58,000 207,834 265,834
1999 1,142,051 691,159 450,892 64,135 202,943 267,078
2000 1,184,672 718,995 465,677 70,125 226,130 296,255
2001 1,216,685 747,528 469,157 76,696 252,804 329,500
2002 1,232,203 751,884 480,319 87,653 269,777 357,430
2003 1,241,829 769,871 471,958 82,610 292,688 375,298
NOTES:

(1) Total revenues include nonoperating revenues except for grants.

(2) Total operating expenses excluding depreciation and amortization.

(3) Includes $90,195 principal of City of Chicago Skyway Toll Bridge Revenue Bonds, Series 1955 and 1957, which
were refunded in 1994.
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Table 12
CITY OF CHICAGO, ILLINOIS
DEBT SERVICE REQUIREMENTS FOR GENERAL LONG-TERM DEBT (1)
December 31, 2003
T ——
Sales Tax and
Installment Motor Fuel Tax
Year General Obligation Debt Purchase Agreement Revenue Bonds
Ended

December 31, Principal Interest Principal Interest Principal Interest

2004 om0 §3aeis $ 93,118,979 § 226,416,655 $ 1,400,000 $§ 1,046250 § 9,850,000 $ 27,286,684

2005 .. ......... 252,588,983 219,560,247 1,500,000 933,875 11,800,000 26,813,816

ZODE & 0o m v b - 123,820,653 217,254 217 1,700,000 813,750 12,405,000 26,218,512

2007, . o ¢ o piiipainia 130,427,188 215,198,484 1,700,000 682,000 13,030,000 25,586,540

2008 . 5 v pmahli o . 217,915,082 221,980,506 2,000,000 542,500 13,695,000 24,919,757 i
2009 ... 160,782,421 199,470,375 2,000,000 387,500 14,470,000 24,148,650
2010 ....... e 167,271,188 191,031,136 2,300,000 228,625 15,240,000 23,378,734 i
2080 4 wee 355 162,530,322 206,559,074 1,200,000 46,500 16,045,000 22,579,112
2012 sgss o gtum-ts 161,568,246 202,903,744 - = 16,900,000 21,728,460
B 52'n s i e 162,261,568 192,889,268 - - 17,795,000 20,828,756
20T8 oo so bt - 162,842,425 186,602,037 - - 15,940,000 19,881,339
2S5 a8 s s 173,506,371 176,833,595 - - 16,785,000 19,034,562
2016, .. s o, 176,837,761 169,492,848 - - 17,675,000 18,145,494

2017 .. . FEiai 160,406,947 161,849,188 - - 18,625,000 17,205,152
2018 . e 153,266,972 155,088,318 - = 19,595,000 16,237,986
20T o - b ik 153,638,700 148,706,729 - = 20,605,000 15,220,405
2020 s u it o &t 156,777,018 142,207,314 = = 21,660,000 14,185,618 3
2021, . .. AT 164,124,640 135,439,762 - 22,750,000 13,110,073 :
22, 50 oo - 3 164,173,300 131,629,032 - = 23,895,000 11,980,071
2023 ... .. GG 145,803,719 124,847,380 = - 25,110,000 10,792,863
2024 ... 145,011,512 118,730,362 - - 26,375,000 9,544,923
2028 oo seumte 142,185,471 112,897,000 - - 27,705,000 8,233,763
2026 . ..., A 144,306,663 107,170,278 - = 29,100,000 6,856,146
N2 T 151,654,720 101,324,339 - 22,595,000 5,391,890
2088 Jres B wosE 125,897,206 95,074,008 - - 15,270,000 4,282,000
2029 .. ... e 102,773,565 83,770,276 - - 15,990,000 3,578,714
2030 .. ... o isid 107,397,120 79,490,890 - - 16,760,000 2,842,122
2081 ‘& e Prens 112,114,596 75,107,984 - - 17,560,000 2,069,919
28 o ¢ B B 117,158,762 70,400,864 - - 18,395,000 1,260,718
2033 oo amTl im0 122,001,194 65,437,149 - - 9,760,000 412,848
2034 . ;ou e 112,742,377 60,142,621 - - -
2035 . et 87,692,607 55,254,745 - - - =
2086 .... » o . 91,691,559 51,668,372 - - - =
2037 - ol g eitiits 82,037,925. 47,925,587 - - - =
2088 ... SRt T 86,116,380 43,839,658 - - =
2089 ... sevd 4B 87,575,000 9,707,825 - - =
2040 . . Joqaiers 66,415,000 5,176,250 - - &
2040 ., oo e 31,340,000 1,855,500 - — =
2042 ., e 5,770,000 288,500 - : ~ =

$ 5145544140 §  4,811,222117 $§ 13,800,000 § 4,681,000 §$ 543,380,000 § 443755627 :

NOTE:

(1) The principal and interest listed above for each year include amounts payable January 1 of the following year. Bonds maturing and
interest payable January 1, 2004, have been excluded from this schedule because funds for their payment have been provided in the Debt
Service Funds.
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Tax Increment

and Spegcial
Service Area Bonds Totals Year
: Ended
Principal Interest Principal Interest December 31,
$ 52,277,616  § 23,505,614 $ 156,646,595 $ 278255203 ... . ... 2004
60,802,701 23,278,863 326,691,684 270,586,801 ... .. .. 2005
52,645,127 25,621,305 190,570,780 269,907,784 . ...... 2006
54,213,078 25,152,360 199,370,266 266,619,384 . ...... 2007
78,096,359 24,432,358 311,706,441 271875121 ... ... 2008
22,339,261 9,750,942 199,591,682 233,757,467 . ... .. 2009
22,840,556 8,400,173 207,651,744 223,038,668  ....... 2010
24,604,246 7,064,868 194,379,568 236,249,554 . ...... 20114
19,444,564 5,636,281 187,912,810 230268485 . ...... 2012
28,850,000 4,485,919 208,906,568 218,203,943 . ... ... 2013
15,216,762 10,195,378 193,999,187 216,678,754 . ... .. 2014
7,215,000 2,321,409 197,506,371 198,189,566 .. ..... 2015
9,235,000 1,895,013 203,747,761 189,533,355  ....... 2016
9,380,000 1,303,700 188,411,947 180,358,040 . ... ... 2017
12,415,000 771,551 185,276,972 1720078550 = spemates 2018
2,270,000 84,557 176,513,700 164,011,691 . ... ... 2019
- = 178,437,018 156,392,932 . ...... 2020
- - 186,874,640 148,549,835 .. ..... 2021
- = 188,068,300 143,609,103 .. .. ... 2022
- = 170,913,719 135,640,243 ... ... 2023
- = 171,386,512 128,275,285 . ...... 2024
- = 169,890,471 121,130,763 .. ... .. 2025
= e 173,406,663 114,026,424 .. ... .. 2026
= - 174,249,720 106,716,229 . ... ... 2027
= - 141,167,206 99,356,008  ....... 2028
- = 118,763,565 87,348990 . ...... 2029
- - 124,157,120 82,333,012  ....... 2030
. — 129,674,596 77477,903 ... ... 2031
- - 135,553,762 71661582 . ...... 2032
= - 131,761,194 65849997 . ...... 2033
= - 112,742,377 60,142,621 . ... ... 2034
- - 87,692,607 55254745 .. ..... 2035
- = 91,691,559 51,668,372 . ...... 2036
- = 82,037,925 47925587 .. ..... 2037
- = 86,116,380 43839658  ....... 2038
- = 87,575,000 9,707,825 ... .. 2039
- = 66,415,000 5176250 . ... .. 2040
- = 31,340,000 1,855,500 .. ..... 2041
- = 5,770,000 288,500 ... 2042
b 471845270 § 173,900,291 $ 6,174,569,410 $ 5,433,559,035
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Table 13
CITY OF CHICAGO, ILLINOIS
DEBT SERVICE REQUIREMENTS FOR GENERAL OBLIGATION DEBT (1)
December 31, 2003
T ——
General Obligation
Year General Obligation Bonds Tender Notes
Ended
December 31, Principal Interest Principal Interest

2004 ... $ 57,675,333 $ 210,945,183 $ 31,008,124 $ 5701043 Ik
2005, . K o 2 66,362,880 206,635,924 168,060,224 2,694,973 :
2006 - AR e & 90,209,805 203,569,627 11,330,016 1,209,706
7007 - 000 e 92,335,611 199,465,407 12,865,392 643,236
2008) 2 M0 s 132,991,391 194,991,625 - = :
2009 o W G oxs - 158,637,421 188,119,389 - =
2010 ;B e 5 164,501,188 179,789,087 - s :
2011 MG s 149,110,322 195,457,861 - = :
2012 od VK- ot 5 147,413,246 191,976,818 - = ]
2048 e BT B wioes 157,296,568 182,178,185 - -
0 T NN & 156,992,425 176,148,971 - - i
214§ P, & = 166,696,371 166,684,380 - - i
2016 . BIMK. .o 168,987,761 159,696,660 - -
2007" < 2%Forrov. S 151,421,947 152,459,687 - -
2018 « AL 143,066,972 146,164,902 - -
2019 . . Py o a 144,443,700 140,344,237 - -
20200 . A8 B eran e 146,232,018 134,353,798 - -
2021 ..k L 152,109,640 128,170,001 - -
2022 v.-. dLts. 2 150,533,300 125,049,086 - -
FO28 o - Pt 130,398,719 119,050,531 - -
2024, - SRR 5 127,771,512 113,738,286 - -
2005 . - X0 1 122,960,471 108,805,494 - -
2028 v S a4 122,931,663 104,084,834 - -
2027 e TR i 7 & 127,994,720 99,357,270 - -
2028 e s B TR s 113,352,206 94,352,670 - -
2029 1y ¥ s iie 102,773,565 83,770,276 - -
A e = e 107,397,120 79,490,890 - -
2081 10 ¥Em .o 112,114,596 75,107,984 - -
2082 ar. HZ Nide 117,158,762 70,400,864 - -
2088 < prmo i il 122,001,194 65,437,149 - -
PRBA < oo’y et 112,742,377 60,142,621 - -
2085 ssrepmb Ana 87,692,607 55,254,745 - -
2036 ..........s 91,691,559 51,668,372 - -
2087 < nmtolbiee3 82,037,925 47,925,587 - -
2038! mias mEnla 86,116,380 43,839,658 - -
2089 15 amsetncEm 87,575,000 9,707,825 - - :
2040 ........... 66,415,000 5,176,250 - -
ROAT) & oz oz ol 31,340,000 1,855,500 - -
POAD: 15 et s 5,770,000 288,500 - -

$ 4,555,253,275 $  4,571,656,134 $ 223,263,756 $ 10,248,958
NOTE
(1) The principal and interest listed above for each year include amounts payable January 1 of the following year.

Bonds maturing and interest payable January 1, 2004, have been excluded from this schedule because funds for
their payment have been provided in the Debt Service Funds. For variable rate debt, (excluding Commercial
Paper) interest has been calculated at the rate in effect or effective rate of a Swap Agreement, if applicable, as of
December 31, 2003.
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Other General Obligation

Debt Totals Year

=l Ended
Principal Interest Principal Interest Total December 31,
$ 4,435522 § 9,770,429 $ 93,118,979 $ 226,416,655 $ 319,535,634  ......... 2004
18,165,879 10,229,350 252,588,983 219,560,247 4724492001 oo §aas 2005
22,280,832 12,474,884 123,820,653 217,254,217 341,074,870 ......... 2006
25,226,185 15,089,841 130,427,188 215,198,484 345,625,672  ......... 2007
84,923,691 26,988,881 217,915,082 221,980,506 439,895,588 ......... 2008
2,145,000 11,350,986 160,782,421 199,470,375 360,252,796  ......... 2009
2,770,000 11,242,049 167,271,188 191,031,136 358,302,324  ......... 2010
3,420,000 11,101,213 152,530,322 206,559,074 359,089,396  ......... 2011
4,155,000 10,926,926 151,568,246 202,903,744 354,471,990  ......... 2012
4,965,000 10,711,083 162,261,568 192,889,268 355,150,836  ......... 2013
5,850,000 10,453,066 162,842,425 186,602,037 349,444,462  ......... 2014
6,810,000 10,149,215 173,506,371 176,833,595 350,339,966  ......... 2015
7,850,000 9,796,188 176,837,761 169,492,848 346,330,609  ......... 2016
8,985,000 9,389,501 160,406,947 161,849,188 322,256A485" ' ¢ Lag s e 2017
10,200,000 8,923,416 153,266,972 155,088,318 308,355,290  ......... 2018
9,195,000 8,362,492 153,638,700 148,706,729 302,345429  ......... 2019
10,545,000 7,853,516 156,777,018 142,207,314 298,984,332  ......... 2020
12,015,000 7,269,761 164,124,640 135,439,762 299,564,402  ......... 2021
13,640,000 6,579,946 164,173,300 131,629,032 295,802,332  ......... 2022
15,405,000 5,796,849 145,803,719 124,847,380 270,651,099  ......... 2023
17,240,000 4,992,076 145,011,512 118,730,362 263,741,874  ......... 2024
19,225,000 4,091,506 142,185,471 112,897,000 255:082M71 B B sncma s 2025
21,375,000 3,085,444 144,306,663 107,170,278 251,476,941  ......... 2026
23,660,000 1,967,069 151,654,720 101,324,339 252,979,059  ......... 2027
12,545,000 721,338 125,897,206 95,074,008 220,971,214 ... 2028
- - 102,773,565 83,770,276 186,543,841 ......... 2029
- - 107,397,120 79,490,890 186,888,010  ......... 2030
- - 112,114,596 75,107,984 187,222,580  ......... 2031
- - 117,158,762 70,400,864 187,559,626 ......... 2032
- - 122,001,194 65,437,149 187,438,343  ......... 2033
- - 112,742,377 60,142,621 172,884,998  ......... 2034
- - 87,692,607 55,254,745 142,947,352 ......... 2035
- - 91,691,559 51,668,372 143,359,931  ......... 2036
- - 82,037,925 47,925,587 129,963,512  ......... 2037
- - 86,116,380 43,839,658 129,956,038  ......... 2038
- - 87,575,000 9,707,825 97,282,825  ......... 2039
~ - 66,415,000 5,176,250 71,591,250  ......... 2040
- - 31,340,000 1,855,500 33,195,500  ......... 2041
- - 5,770,000 288,500 6,058,500  ......... 2042

$ 367,027,109 $ 229,317,025 $  5145,544,140 $ 4811222117 § 9,956,766,257
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Table 14

CITY OF CHICAGO, ILLINOIS
DEBT SERVICE REQUIREMENTS FOR PROPRIETARY FUNDS (1)

December 31, 2003

——

Chicago Skyway

Water Wastewater Transmission Toll Bridge Refunding
Year Revenue Bonds (3) Revenue Bonds Revenue Bonds
Ended i
December 31, Principal Interest Principal Interest Principal Interest
—,
2004 ....... $ 24666596 $ 44,368,179 $ 15845000 $ 32,535130 = $ 23,766,750
2005 5005 e 21,406,768 47,671,077 16,815,000 31,712,880 8,360,000 23,766,750
2006 ....... 21,529,831 47,697,115 16,810,000 30,828,981 8,825,000 23,298,900
2007 . cown s 24,937,677 44,411,641 17,765,000 29,957,982 9,330,000 22,792,900
2008 . ¢ 25t ¥ 23,897,850 43,659,754 18,785,000 28,913,564 9,805,000 22,317,819
2009 ..o 24,628,230 42,926,800 19,810,000 27,925,981 10,315,000 21,809,531
2010 - &k . 25,495,373 42,058,595 20,880,000 26,864,587 10,855,000 21,265,300
2010 o 26,463,237 41,092,987 22,030,000 25,758,625 11,445,000 20,678,275
2012 ....... 27,501,624 40,054,058 23,225,000 24,579,956 12,065,000 20,059,338
2013 sgiemeas 24,480,717 43,071,490 24,465,000 23,358,819 12,720,000 19,406,869
2014 o sspees 24,930,811 42,622,321 25,770,000 22,093,057 13,405,000 18,718,975
2013 8o s 25,439,766 42,111,014 27,140,000 20,759,681 14,125,000 17,994,031
2016 <« 355k . 26,143,074 41,410,731 28,590,000 19,351,012 14,890,000 17,230,150
2007 5 et 26,910,554 40,641,504 30,110,000 17,867,025 15,710,000 16,411,200
2018 ....... 27,713,203 39,841,671 31,720,000 16,304,077 16,575,000 15,547,150
2019 i oingic b 34,318,505 33,234,753 25,981,631 21,807,721 17,490,000 14,635,525
2020 . w5 - 35,831,067 31,723,093 24,762,538 22,971,875 18,425,000 13,696,700
2021 (o055 42,931,437 24,626,332 25,619,394 22,134,418 19,415,000 12,707,600
2022 . Srises 45,167,964 22,365,606 26,630,543 21,162,432 20,455,000 11,665,250
2023 .au:nan 47,335,000 19,981,863 27,662,418 20,158,212 19,945,000 10,553,600
2024 . ...... 49,815,000 17,506,350 39,035,430 9,162,233 21,065,000 9,434,037
2025, o sjatagy it 52,415,000 14,900,763 21,977,250 25,637,737 22,210,000 8,291,188
2026 ¢, . %~ 5 55,155,000 12,158,850 22,598,805 25,055,207 23,410,000 7,085,238
2027 .29 58,065,000 9,247,513 23,235,414 24,430,223 24,680,000 5,814,100
2028 ....... 56,735,000 6,182,225 19,080,000 3,934,050 26,025,000 4,473,975
2029: 4 ceagicere 59,440,000 4,552,000 20,180,000 2,941,600 27,435,000 3,060,788
2030 ....... 62,290,000 2,771,938 5,545,000 1,892,000 28,930,000 1,571,000
2031 .. uma. . 17,600,000 880,000 5,830,000 1,614,750 - -
2032, . g, - - 6,130,000 1,323,250 = -
2033 -0 o v - - 6,440,000 1,016,750 - -
2034 ....... - 6,775,000 694,750 - -
2035 ....... - - 7,120,000 356,000 - -
$ 993,244,284 § 843,770,223 $ 654,363,423 $ 585,104,565 $ 437,910,000 $ 408,053,839
NOTES
(1) The principal and interest listed above for each year include amounts payable January 1 of the following year.
(2) For variable rate debt (excluding Commercial Paper) interest has been calculated as the rate in effect

as of December 31, 2003.
3) Water Revenue Bonds, Series 2000, Second Lien computed at variable rate in effect as of December 31 , 2003.
Long-term Purchase Obligations are excluded as payments are in the form of water credits.
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Chicago O’Hare International Airport

and
Midway Airport Bonds (2) Totals Year
Ended

Principal Interest Principal Interest Total December 31,
$ 73425000 $ 269,588,446 113,936,596 $ 370,258,505 484,195,101  ....... 2004
104,815,000 265,586,748 151,396,768 368,737,455 520,134,223  ....... 2005
137,525,000 259,797,832 184,689,831 361,622,828 546,312,659  ....... 2006
151,930,000 252,541,383 203,962,677 349,703,906 553,666,583  ....... 2007
166,025,000 244,653,498 218,512,850 339,544,635 558,057,485  ....... 2008
169,030,000 235,692,582 223,783,230 328,354,894 552,138,124  ....... 2009
177,625,000 226,935,063 234,855,373 317,123,545 551,978,918  ....... 2010
187,565,000 217,763,134 247,503,237 305,293,021 65279612881 i L 2011
213,915,000 207,963,077 276,706,624 292,656,429 569,363,053  ....... 2012
225,040,000 196,776,936 286,705,717 282,614,114 569,319,831  ....... 2013
229,805,000 185,089,393 293,910,811 268,523,746 562,434,557  ....... 2014
191,350,000 173,163,545 258,054,766 254,028,271 5121083037 Hivii 5. feri & 2015
216,970,000 163,454,578 286,593,074 241,446,471 528,039,545 ....... 2016
228,115,000 152,189,968 300,845,554 227,109,697 527,955,251  ....... 2017
110,465,000 140,579,151 186,473,203 212,272,049 308,745,262, i 2018
116,640,000 134,393,383 194,430,136 204,071,382 398,501:6148" « ... 2019
145,130,000 127,918,991 224,148,605 196,310,659 420,459,264  ....... 2020
129,955,000 120,834,440 217,920,831 180,302,790 IRBIASHTY. | o iamian 2021
137,090,000 113,705,844 229,343,507 168,899,132 398,242,639  ....... 2022
144,515,000 106,267,614 239,457,418 156,961,289 396,418,707  ....... 2023
152,335,000 98,397,583 262,250,430 134,501,103 Uz 3 - 2 A 2024
160,530,000 90,196,047 257,132,250 139,025,735 396,157,985  ....... 2025
169,270,000 81,468,553 270,433,805 125,767,848 396,201,653  ....... 2026
178,530,000 72,201,577 284,510,414 111,693,413 396,203,827  ....... 2027
359,395,000 62,346,367 461,235,000 76,936,617 538,171,617  ....... 2028
209,150,000 49,934,115 316,205,000 60,488,503 70093608 . irisass 2029
220,095,000 38,975,700 316,860,000 45,210,638 362,070,638  ....... 2030
210,255,000 27,491,424 233,685,000 29,986,174 2BFOTIATE- - e 2031
131,335,000 16,489,988 137,465,000 17,813,238 155,278,238  ....... 2032
138,135,000 9,695,533 144,575,000 10,712,283 155287:2835y « igerermz s 2033
50,100,000 2,549,172 56,875,000 3,243,922 60118822 ....... 2034
= - 7,120,000 356,000 7,476,000 ....... 2035

$5,236,060,000 $ 4344641665 $ 7,321,577,707 $ 6,181,670,292 $ 13,503,147,999
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Table 14A

CITY OF CHICAGO, ILLINOIS ]
LONG-TERM DEBT ]
December 31, 2003

Long-term Debt is comprised of the following issues at December 31, 2003 (dollars in thousands):

Outstanding i
at i
Original December 31, i
Principal 2003 f
General Long-term Debt: i
General Obligation Debt: ;
General Obligation Bonds: £
Refunding Series of 1991 -5.75%t07.0% .. ... ... uuon. .. $ 54,743 § 15,128 f
Refunding Series of 1992 -5.0%1t06.4% ........ ..., 48,070 37,025 £
Tender Bonds Series B of 1992 - Variable Rate
(1.1% al December81.52003) 5o AnSasdbaod . . ..o didg. b spk, 35,000 16,110
Refunding Series of 1993 A-38%1055% .........ouiiein ... 92,260 52,020
Refunding Series of 1993 B -4.25%1t05125% ............ ... ... 153,280 142,225
Prigent Serles 1998 AT VRSB IO085% .o i ooy s 60,000 51,835
Project and Refunding Series 1995 A-2-5.0%1t06.25% .............. 220,390 180,255 £
Project and Refunding Series 1995B -4.9%t06.0% ................ 304,915 198,980 |
Tender Bonds 1996 B - Variable Rate (1.1% at December 31, 2003) . ... 1,500 1,500
Tender Bonds 1997 - Variable Rate (1.1% at December 31, 2003) ... ... 5,500 4,075
Library Bonds of 1997+ S0W106.0% ... . . .0 2. ... N 73,615 57,000
Project and Refunding Series 1998 - 3.85% t055% ................. 426,600 421,395
Project and Refunding Series 1999 A-4.0%1t05375% .............. 300,000 283,130
Variable Rate Demand Bonds Project Series 1999 B - Variable Rate
{1000 Wl Dol SV KDOUBY 160 m o p e cn & as oo s o oW ope s 25,300 24 900
Emergency Telephone System Refunding Series 1999 - 4.5% t0 5.5% .. 213,110 193,205
City Colleges of Chicago Capital Improvement Project
SETiEs: 19992 BI0Y0E It %, 1w o o ok P (80 e + o1 e e o b 308,964 308,964
Project Series 2000 A-4.85% t06.75% . ... oo 254,293 118,593
Neighborhoods Alive 21 Program Series 2000 A and B - 5.75% to 7.82% 199,685 127,690
Project and Refunding Series 2000 C - 5.25%t05.75% .............. 182,700 182,700
Refunding Series of 2000 D-4.5%1t0575% ............ccvvvinn... 107,305 106,835
Project and Refunding Series 2001 Aand B-4.0%t0565% .......... 580,338 561,423
Neighborhoods Alive 21 Program Series 2001 Aand B - 4.0% to 5.5% . . 238,975 224,005
Project and Refunding Series 2002 A-4.0%t0565% ............... 169,765 149,100
Variable Rate Demand Bonds Project Series 2002 B - Variable Rate
(1.:28% ef DecEMuRINE00S) .. DIRLW LI, . .. . . BLLU 5 185,360 185,360
Neighborhoods Alive 21 Program Series 2002 A-4.0%10525% ...... 51,500 43,205
Neighborhoods Alive 21 Program Series 2002 B -3.575% ............ 206,700 206,700
Neighborhoods Alive 21 Program Series 2003 -2.0% t05.25% ......... 103,140 103,140
Project and Refunding Series 2003 A-4.625%t0525% ............. 167,990 157,990
Project and Refunding Series 2003 B-4.052% .......... ... .. 202,500 202,500
Project Series 2003 Cand D-2.0%t0525% ...............c.ouun — 1982656 198265
Total General ObligationBonds ............... .. ..., 5,161,763 4,555,253
General Obligation Notes:
Equipment Notes 1996 - 3.7%1t05.6% .. ... .o oo, 48,000 31,365
Equipment Notes 1997 - Variable Rate (1.1% at December 31, 2003) ... 35,000 13,600
Equipment/Notes 199815500601 L& . f BB OSE 20y o et v 0i.os 73,195 42,853
Tender Notes Series 2003 - Variable Rate (1.22% at December 31, 2003) 135,445 135,445
Commercial Paper Notes - Variable Rate (1.18% at December 31, 2003) 155,470 155,470
Total General Obligation Notes . ........... ... ... .. 447 110 378,733
Total General Obligation Bondsand Notes . ....................... 5,608,873 4,933,986
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Table 14A - Continued

CITY OF CHICAGO, ILLINOIS
LONG-TERM DEBT
December 31, 2003

General Obligation Certificates and Other Obligations:
Certificates (Limited Tax) Series 1997 -3.9% t06.0% ....................
Building Acquisition Certificates (Limited Tax)

Series 1997 -4.4%t05.4% . ... i s
Constriction Loan =65% . ims i sise cssanmaeam amos s nneans s e aw
Lakefront Millennium Project Parking Facilities Bonds

(Limited Tax) Series 1998 - 4.56% t05.75% .........................
Lakefront Millennium Project Parking Facilities Bonds

(Limited Tax) Series 1999-4.35%1t050% ................cooovvinnn
Central Loop Redevelopment Project-Series 2003 -2.3% 0 4.07% .........

Total General Obligation Certificates and Other Obligations .............
Total General ObligationDebt . .. ... .. ... oo
Installment Purchase Agreement-7.756% . ...

Tax Increment Allocation Bonds:
Ryan Garfield Tax increment - Series of 1987 -10.125% .................
Chinatown Square Tax Increment - Series 1990 A-825% ................
Division-North Branch - Series of 1991 -8.75% . ........ . .coiinn,
Read-Dunning Redevelopment Project Tax Increment Allocation Bonds -

Series 1996 B - 7.25%0 . .ottt i it e e
Stockyards Industrial Tax Increment - Series 1996 A-5.375% .............
Stockyards Southeast Tax Increment - Series 1996 B -5.376% ............
Sanitary Drainage Tax Increment - Series 1997 A - 7.375% to Tlo%r obat msa
Central Loop Tax Increment - Series 1997 -4.6% 106.375% ..............
Bryn Mawr-Broadway Tax Increment - Series 1997 -8.4% ................
95" and Western Avenue Tax Increment - Series 1998 -8.5% .............
Lincoln-Belmont-Ashland Tax Increment - Series 1998 - 4.0% to 11.0% .....
Irving/Cicero Tax Increment - Series 1998 -7.0% .......................
Near South Tax Increment - Series 1999 Aand B-4.0%105.65% ..........
Near North Tax Increment - Series 1999 Aand B - 5.084% t06.89% ........
Portage Park Tax Increment - Series 1999-85% ...................ve
Neighborhood Improvement Fund Tax Increment Notes - 80%1095%......
Goose Island Redevelopment Tax Increment - Series 2000 -7.45% ........
Near West Redevelopment Tax Increment - Series 2000 - 4.625% t0 6.0% . . .
Pulaski Corridor Redevelopment Tax Increment - Series 2000 - 6.175% ... ..
Jefferson Park Redevelopment Tax Increment - Series 2000-8.5% ........
Central Loop Redevelopment Tax Increment -

Series 2000 Aand B -6.55%1t06.8% ...... ...
Central Loop Redevelopment Subordinate Tax Increment -

Series 2000 A-6.25%106.5% .. ... cii i e
Near South Tax Increment - Series 2001 Aand B-4.75%106.25% .........
Clark/Montrose Redevelopment Project Tax Increment - Series 2000 - 9.5% . .
Stony Island Avenue Commercial and Burnside Industrial Corridors

Redevelopment Project Tax Increment - Series 2001 -9.25% ...........
111" Street/Kedzie Avenue Business District Redevelopment Project Tax

Seties 2001 9359 IR M. . . . . oo es me bR § o e il 88 6 s G
Chatham Ridge Redevelopment Project, Series 2002 - 3.3% 10 6.05% ... ...

Total Tax Increment Allocation Bonds . ... ... ... i

Outstanding
at
Original December 31,
Principal 2003
19,605 $ 8,355
28,800 24,095
3,114 775
150,000 150,000
48,380 46,800
137.002 137,002
386,901 367,027
5,995,774 5,301,013
24,700 13,800
2,315 920
5,691 2,941
2,615 1,495
7,035 5,905
14,800 11,300
20,000 16,500
5,530 4,780
187,000 1,800
1,800 1,275
2,600 2,040
12,375 10,665
4,470 4,050
50,000 37,670
55,000 54,600
1,415 1,105
16,620 135735
16,800 16,670
11,560 8,515
1,685 1,559
790 670
142,347 125,897
98,900 83,275
46,242 45,017
1,266 1,266
1,000 825
500 396
17,935 16,975
728,191 471,846
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Table 14A - Continued

CITY OF CHICAGO, ILLINOIS
LONG-TERM DEBT
December 31, 2003

Motor Fuel Tax Revenue Bonds - Refunding Series 1993 - 4.05% to 6.125% .
Motor Fuel Tax Revenue Bonds - Refunding Series 2003 - 4.05% to 6.125% .
Sales Tax Revenue Bonds - Series 1997 -5.0% t06.0% .................
Sales Tax Revenue Bonds - Series 1998 -4.5% t05.5% .................
Sales Tax Revenue Bonds - Series 1999 - 4.0% t0 5.75% .. ..............
Sales Tax Revenue Bonds - Series 2002 -4.23% . ............oooooo ...

Proprietary Fund Revenue Bonds and Long-term Obligations:
Water Fund Long-term Purchase Obligations -4.35% . .............. . ..
Water Revenue Bonds, Refunding Series 1993 - 4.125% t0 6.5% ... .....
Water Revenue Bonds - Series 1995-3.6%10575% ..................
Water Revenue Bonds - Series 1997 -3.9%1t05.25% . . ................
Water Fund Allocation of General Obligation Tender
Notes - Series 1998 -5.0% ............ouuumnn .

Variable Rate (1.15% at December 31,2003) .....................
Water Revenue Bonds - Series 2000 - 4.375% t0 5.875% . . . ............
Water Revenue Bonds - Series 2001 -3.0%t05.75% . ... ..............
lilinois Environmental Protection Agency Loan -2.905% ................
Chicago-O'Hare International Airport Revenue Bonds:

Series of 1984 - 2™ Lien - Variable Rate

{1.07% A DocRribEE 31, 2008) « . . oo iesrnrrnn o on s

Series of 1988 - 2™ Lien - Variable Rate

Refunding Series of 1994 A - 2™ Lien - 6.0% t0 6.75% ..............
Series of 1994 B - 2" Lien - Variable Rate

{1.25% atDecamber31,20038) ... .....covvinrrennerns inestason
Series of 1994 C - 2™ Lien - Variable Rate

{(1:15% ot Dacember 31, 2008) - . ... ;.0 odbih Soeniben feioen d cban
Series of 1996 Aand B -2 Lien-4.7%t07.1% ...................
Refunding Series of 1999 - 2™ Lien-55% . .........0ouurooo ..

Refunding Series of 2003 A -3 Lien-4.5%1t06.0% . . ..............

Series 0f 2003 D - F - 3" Lien - 2.125% t05.5% . . ... . ..............
Chicago-O'Hare International Airport Passenger Facility Charge Revenue

Bonds:

Series of 1996 Aand B -5.0%106.0% . ..............ooo'ooo.

Series of 2001 A through E - 2™ Lien-3.4%t0 5.75% . .. ........... .
Commercial Paper Notes - Variable Rate (1.42% at December 31, 2003) ..
Chicago Midway Airport Revenue Bonds:

Series 1994 A-50%106.25% . ......oooinr
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Outstanding

at
Original December 31,

Principal 2003
3 I04975,8 47,785
115,645 114,390
117,225 103,545
125,000 113,395
160,000 47,825
116,595 116,440
704,640 543,380
$ 7453305 % 6,330,039
$ 102,431 $ 5,436
49,880 45,665
157,805 131,690
277,911 260,700
9,755 4,519
100,000 100,000
156,819 73,604
353,905 349,100
3,518 3,300
100,000 30,215
150,000 19,000
324,270 264,260
320,430 320,430
274,940 274,940
68,700 45,700
83,800 56,300
216,075 171,190
409,850 409,850
490,515 490,515
986,310 986,310
149,330 149,330
250,000 193,815
700,000 685,380
1,331 1,331
81,250 18,120
254,040 234,705
397,715 397,145




Table 14A - Concluded

CITY OF CHICAGO, ILLINOIS
LONG-TERM DEBT
December 31, 2003

Outstanding
at
Original December 31,
Principal 2003
Proprietary Fund Revenue Bonds and Long-term Obligations - Continued:
Series 1998 - 2™ Lien A and B - Variable Rate
(1.33% atDecember 31,2003) ....... .ottt $ 171,000 $ 171,000
Series 2001 Aand B -50%1055% ...l 295,855 295,855
Series 2002 A - 2™ Lien - Variable Rate
(1.15% at December 31,2003) . ... ..ot 22,000 22,000
Commercial Paper Notes - Variable Rate (1.33% at December 31, 2003) .. 25,528 25,628
Skyway Toll Bridge Revenue Bonds:
Series 1996 - 5.125% 106.0% .. . ... oottt i e 179,765 179,765
Seties 2000/ = EB8%A0IETET0 .« - waiai o ilap s dulan o v e st 45 G b mE 139,430 139,430
Special Transportation Revenue Bonds - Series 2001 -4.5% t05.5% ..... 118,715 118,715
Wastewater Transmission Revenue Bonds:
Refunding Series 1993 -4.85%1t06.375% ........ ... cocviiiiiinnon. 232,880 160,240
Series 1994 -4.85% t06.375% . .. ..ot 62,260 1,805
Series 1995-3.9%t05.125% .. .. .ot 107,970 101,875
Series 1997 - 2™ Libn - 4.0% W05 25% .. vuiivoner vasverassviatsmanns 63,850 57,365
Refunding Series 1998 A-4.55%1t050% ....... ... . . .. 62,423 62,423
Series 1998 B - 27 Lin - 4.0% 0 525% vuvvrsntisrwtsmonesntnnnuss 47,575 44,040
Series 2000 - 2™ Lien -5.0% t06.0% . ...t 115,000 41,645
Series 2001 - 2" Lien-3.5%t05.5% .. ..o v vviinie i 187,685 184,970
Total Proprietary Fund Revenue Bonds, Notes and Long-term Obligations . .. $ 8302516 7.329206
NOTE:

(1)  The balance outstanding at December 31, 2003 listed above for each year excluded amounts payable January
1, 2004. In addition, the balance outstanding of water revenue bonds at December 31, 2003 excludes payments
due on November 1, 2004.
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Table 15

CITY OF CHICAGO, ILLINOIS
POPULATION AND INCOME STATISTICS
Last Ten Years

——

L1 e —m—

Median Number of Per Capita

Year Population(1) Age (2) Households (2) Income (2)
e

994 . ol TRE St o e T 2,783,726 322 1,007,300 $ 15,070 _
th . SRR . ) 2,783,726 325 992,800 15,709 i
(996 (7. 0 i 89 5N 2 Ay s oergrp e o e 2,783,726 33.8 984,900 14,969
UOG7, o cseng 9530 SR o S s 2,783,726 34.1 975,900 14,011
el e s R r ot P DRE 2,783,726 34.2 1,002,300 15,271
(989 v o BB B e o ST M T 2,783,726 347 1,026,900 15,887
2000 ;o 5000558 2 48 BF erer s g1 wr 2,896,016 31.5 1,061,928 16,285
2007 . A e s 2,896,016 34.8 1,074,200 22,140
RO02 & e T o 5550 b1 as e e e 2,896,016 31.9 1,059,960 35,224
e T 2,896,016 32.6 1,067,823 N/A

NOTES:
(1) Source: U.S. Census Bureau.
(2) Source: World Business Chicago Website, Claritas data estimates; Cook County’s website in 2002.

(3) N/A means not available at time of publication.

Table 16
CITY OF CHICAGO, ILLINOIS

LABOR FORCE, EMPLOYMENT AND UNEMPLOYMENT
Last Ten Years, Annual Averages
(Amounts are in Thousands)

Civilian Labor Force Employment
Percent of Percent of Unemployment
Year Number Population Number Population Rate
i 894 a2 0siime . 30 s 1,310 47.1% 1,219 43.8% 7.0%
P99 < asgsgapmran 1,301 46.7 1,216 43.7 6.7
1996 . memomdl et 1,291 46.3 1,204 422 6.8
HO9T . s 1,295 46.4 1,216 43.6 6.1
1998, st o pe rami 1,305 46.9 1,230 442 5.7
099G i L aie s G s 1,352 48.5 1,279 45.9 54
2000 ..:c.vvuman. 1,342 46.3 1,267 43.7 5.6
72010 1,334 46.1 1,241 42.9 6.9
2002 ...l 1,332 46.0 1,221 422 8.3
2003 ........... .. 1,299 44.9 1,193 41.2 8.2

NOTES:
(1) Source: State of lllinois - Department of Employment Security.

(2) Federal regulations required a change in methodology in 1994 and all subsequent years.
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Table 17

CITY OF CHICAGO, ILLINOIS

PRINCIPAL EMPLOYERS (NONGOVERNMENT)
December 31, 2003

Number of

Employer Type of Business Employees
Banc One Management Corporation .............. Financial Services 10,192
United AIAGSE Toitha s Sl My LEo L i oh e ahhek Transportation 7,634
SBC Ameritechillinois ... ....................... Telecommunications 5,240
Northern TrustCompany ........................ Financial Services 5,084
American AltliNeS ML o S aabe bt o o ey e Transportation 4,403
ACCEMMUT e« »ila's = &t st e el 3y o & Svmdie s 5L Gid & Professional Services 3,862
TargetCorporation . ..............iiiiiinn. .. Retail 2,904
Harris Trust & SavingsBank ..................... Financial Services 2,684
a5 alle Bankea St - o obml e ne gt o il Financial Services 2,668
United Parcel Service ... 00 . e aiiallnn Delivery Services 2,649

NOTE:

Source: City of Chicago, Department of Revenue, Employer’s Expense Tax Return, June 30, 2003.
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Table 18 .
CITY OF CHICAGO, ILLINOIS !
MAJOR BANK AND SAVINGS AND LOAN DEPOSITS :
Last Ten Years

(Amounts are in Thousands of Dollars)

1994 1995 1996 1997
Bank Deposits (1)
BankOne(6) ............... ... lL. $ 23,852,516 $ 28,178,995 $ 29,555,927 $ 35,608,444
LaSalle Bank National Association (7) ....... 6,309,646 7,247,877 7,924,627 10,063,625
Northern Trust Corporation ................ 8,686,720 7,982,110 11,104,953 13,563,534
Harris Trust Bankcorp, Incorporated ......... 7,291,573 6,743,900 9,379,251 10,982,033
Bank of America lllinois (9) ................ 13,179,000 9,208,000 7,037,000 N/A (11)
Total Bank Deposits .. .................... $ 659319455 $ 59,360,882 $ 65,001,758 $ 70,217,636
Savings and Loan Deposits (1)
LaSalle Talman Bank FSB (2), (10) ......... $ 3693377 $ 5,144,092 $ 7,522,374 $ 9,624,586
St. Paul Bancorp, Incorporated (8) .......... 3,216,946 3,180,970 3,257,144 3,284,000
Standard Federal Bank For Savings (5) ...... 1,661,968 1,495,168 1,681,529 -
LaSalle Cragin Bank FSB (2),(3) ........... 1,986,944 2,104,010 - ~
Bell Federal Savings and Loan
Association (4) .......... . ... ..., 1,560,287 1,546,585 - -
Total Savings and Loan Deposits ........... $ 12119522 $ 13470825 §$ 12.461.047 $ 12908586
NOTES:
(1) 2Déa é)siés_tas of December 31, 2003. Source: Thomson Financial Publishing State Guide, July - December
edition.

(2) LaSalle Talman F-;SB and LaSalle Cragin Bank FSB merged to form LaSalle Bank FSB, November 1995.

(3) Cragin Federal Savings and Loan Association for 1994 and prior.

(4) Standard Federal Bank due to merger, June 1996.

(5) Moved to Burr Ridge, lllinois in 1997.

{6) First Chicago NBD Corporation prior to 1998.

(7) LaSalle National Bank for 1998 and prior.

(8) Charter One Bank due to merger with Charter One Bank FSB of Cleveland, Ohio, October 1999.

(9) Bank of America National Trust and Savings Association of San Francisco, California due to merger, July 1997.
(10) LaSalle Bank Nationa!l Association due to merger, March 2000.

(11) N/A means not applicable.
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1998 1999 2000 2001 2002 2003
$ 37605570 $ 55228333 $ 101,026,400 107,377,268 114,701,000 $ 172,015,000
12,493,049 17,407,214 46,216,800 29,188,461 30,649,446 53,070,931
13,955,813 18,280,263 27,722,600 25,019,276 18,069,800 25,299,355
10,912,851 11,288,630 20,902,200 19,214,881 11,153,571 20,866,090
N/A (11) N/A (11) N/A (11) N/A (11) N/A (11) N/A (11)
§ 74967283 § 102204440 §$_195868,000 180,799,886 174573817 $ 271.251.376
$ 9,402,816 9,409,454 $ 30,180,112 N/A (11) N/A (11) $ -
3,225,825 N/A (11) N/A (11) N/A (1) N/A (11) e
$_ 12.628.641 0409454 §$ 30,180,112 - = $ =
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Table 19

CITY OF CHICAGO, ILLINOIS

NEW CONSTRUCTION PERMITS ISSUED
Last Ten Years

(Amounts are in Thousands of Dollars)

Residential Residential and

Non-Residential

Year Units Estimated Cost Estimated Cost
(1994, » , JAF AN . AR N 1,037 $ 183,885 $ 749,162
SIS S L L 1,312 263,160 624,926
USG90 1o e Yo & e B e s 3,585 351,483 880,854
(LOS7 soo AVIMERE - |~ ol D\ 5,367 284,650 749,268
098 - MBS el . . AR T ] 6,246 668,666 1,378,364
1999 ..., 8,644 611,862 1,483,672
BOLY, ¢ =i e 000 Boune biranng & ge o b B 6,550 862,148 1,663,062
2007 1 st dssae dre e s a0 5 clet 7,418 902,250 1,826,076
POOZ - e Tosheies & gae s ALLLADY. 8,403 1,094,958 1,925,440
00S: .« ovrormr e e msmans onlynbdll 9,476 1,332,758 3,027,185

NOTE:

Source: City of Chicago Department of Construction and Permits.

Table 20

CITY OF CHICAGO, ILLINOIS

RETAIL SALES

Last Ten Years

(Amounts are in Thousands of Dollars)

Year Sales

Rt voah i bBT 2w DAY Aawa s s el AN a olh g o Bl et f s ecs in i $ 13,970,000
A L O 15,008,000
1 16,821,000
BT o) cvsmms 15200 S Bo st mas R 0R Dl AEY SR VR a v b et o eeadeihaL 16,607,000
R v e o 5 P B 5 s 1 8 Ml i o AN e o s G Bl IE B8 5 9 T e s 8BS 16,626,035
R N Ay e S 17,667,446
- D 24,985,798
#1411 23,919,129
IR oo v 0@ o BaaiEil o0 o1 1 HOa Y BABE Sa et TG HLolrde o £+ ey 156 5 o S 17,523,522
BRI s T 2 e SN dtme amAla R 22 b W A G TR EE b ad st BEES S A oo 23,803,903
NOTE:

Source: Sales and Marketing Management magazine, 2003 Survey of Buying Power.

144-CITY OF CHICAGO

——_——#




Table 21

CITY OF CHICAGO, ILLINOIS
MISCELLANEOUS STATISTICS
December 31, 2003

Date of Incorporation: March 4, 1837

Form of Government: Mayor/Council

Area: 228.475 (Square Miles)

Miles of Streets: 3,780

Number of Street Lights: 175,000 (2)

Education:
Number of Public Schools (Elementary and Secondary). 602
Enroliment (Total): 438,589

Water Department:
Daily Average Pumpage: 895,000,000 (Gallons)
Water Mains: 4,237 (Miles)

Sewers:
Sewer Mains: 4,300 (Approximate Miles)
Catch Basins: 230,000
Manholes: 149,000

Authorized New Dwelling Units: 9,476

Recreation and Culture:
Number of Parks: 574
Acres of Parks:  7,433.08
Number of Beaches: 30
Number of Libraries: 78
Materials in Library System: 14,374,608 (2)

NOTES:

(1) Source: City of Chicago Municipal Reference Collections, Chicago Public Library.

(2) 2003 information not available at time of publication.
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