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To the Board of Directors
95" Street Beverly Hills Business Association
Chicago, Illinois

We have audited the financial statements of 95" Street Special Service Area Number 4 City of Chicago grant (a
component of 95 Street Beverly Hills Business Association for the year ended December 31, 2009, and have
issued our report thereon dated June 28, 2010. Professional standards require that we provide you with the
following information related to our audit.

Our Responsibility under U.S. Generally Accepted Auditing Standards

As stated in our engagement letter dated February 22, 2010, our responsibility, as described by professional
standards, is to express an opinion about whether the financial statements prepared by management with your
oversight are fairly presented, in all material respects, in conformity with U.S. generally accepted accounting
principles. Qur audit of the financial statements does not relieve you or management of your responsibilities.

Planned Scope and Timing of the Audit

We performed the audit according to the planned scope and timing previously communicated to you in our
meeting about planning matters.

Significant Audit Findings

Qualitative Aspects of Accounting Practices

Management is responsible for the selection and use of appropriate accounting policies. The significant
accounting policies used by 95™ Street Beverly Hills Business Association are described in Note 1 to the financial
statements. No new accounting policies were adopted and the application of existing policies was not changed
during 2009. We noted no transactions entered into by the Organization during the year for which there is a lack
of authoritative guidance or consensus. There are no significant transactions that have been recognized in the
financial statements in a different period than when the transaction occurred.

Accounting estimates are an integral part of the financial statements prepared by management and are based on
management’s knowledge and experience about past and current events and assumptions about future events.
Certain accounting estimates are particularly sensitive because of their significance to the financial statements and
because of the possibility that future events affecting them may differ significantly from those expected.

The disclosures in the financial statements are neutral, consistent, and clear. Certain financial statement
disclosures are particularly sensitive because of their significance to financial statement users.

Difficulties Encountered in Performing the Audit

We encountered no significant difficulties in dealing with management in performing and completing our audit.
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Corrected and Uncorrected Misstatements

Professional standards require us to accumulate all known and likely misstatements identified during the audit,
other than those that are trivial, and communicate them to the appropriate level of management. Management has
corrected all such misstatements. All items have been corrected by adjusting journal entries.

Disagreements with Management

For purposes of this letter, professional standards define a disagreement with management as a financial
accounting, reporting, or auditing matter, whether or not resolved to our satisfaction, that could be significant to

the financial statements or the auditor’s report. We are pleased to report that no such disagreements arose during
the course of our audit.

Management Representations

We have requested certain representations from management that are included in the management representation
letter dated June 28, 2010.

Management Consultations with Other Independent Accountants

In some cases, management may decide to consult with other accountants about auditing and accounting matters,
similar to obtaining a “second opinion” on certain situations. If a consultation involves application of an
accounting principle to the Organization’s financial statements or a determination of the type of auditor’s opinicn
that may be expressed on those statements, our professional standards require the consulting accountant to check
with us to determine that the consultant has all the relevant facts. To our knowledge, there were no such
consultations with other accountants.

Other Audit Findings or Issues

We generally discuss a variety of matters, including the application of accounting principles and auditing
standards, with management each year prior to retention as the Organization’s auditors. However, these
discussions occurred in the normal course of our professional relationship and our responses were not a condition
to our retention.

This information is intended solely for the use of the Board of Directors and management of 95 Street Beverly
Hills Business Association and is not intended to be and should not be used by anyone other than these specified
parties.

Very truly yours,

L

Randall Gross & Company, Ltd.



95" Street Special Service Area Number 4
95™ Street Beverly Hills Business Association, Contractor

FINANCIAL STATEMENTS

Years Ended December 31, 2009 and 2008
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INDEPENDENT AUDITOR’S REPORT

To the Board of Directors
95™ Street Beverly Hills Business Association

We have audited the accompanying statement of financial position of the Special Service Area Number 4
of the 95" Street Beverly Hills Business Association, Contractor {a nonprofit organization) as of
December 31, 2009, and the related statements of activities and cash flows for the year then ended.
These financial statements are the responsibility of the organization’s management. Our responsibility is
to express an opinion on these financial statements based on our audit,

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free of material misstatement. An audit includes examinin g,
on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit
also includes assessing the accounting principles used and significant estimates made by management, as
well as evaluating the overall financial statement presentation. We believe our andit provides a
reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of the Special Service Area Number 4 as of December 31, 2009, and the changes in net
assets and its cash flows for the year then ended in conformity with accounting principles generally
accepted in the United States of America. The information included in the accompanying Schedule 1 is
presented for supplemental analysis purposes. Such information has been subjected to the inquiry and
analytical procedures applied in the audit of the basic financial statements, and we are not aware of any
material modifications that should be made thereto.

The 2008 financial statements were compiled by other accountants, and their report thereon dated April
10, 2009 stated that they did not audit or review those financial statements, and accordingly expressed no
opinion or other form of assurance on them.

i brogs A Bregee | LN

Barrington, lllinois
June 28, 2010



95" Street Special Service Area Number 4
Street Beverly Hills Business Association, Contractor

STATEMENT OF FINANCIAL POSITION
December 31, 2009 and 2008

95"1

2009 2008
(Audited) (Unaudited)
Current Assets
Accounts receivable
(Net of allowance of $340 in 2009) $ 865 $ 940
Equipment, net (Note 2) 14,702 16,963
Total Assets b 15,567 $ 17,903
LIABILITIES AND NET ASSETS
Accounts payable $ 1,475
Due to 95™ Street Beverly Hills Business Assoc. __11.878 $ 21396
Net assets, unrestricted 2,214 (3,493)
Total Liabilities and Net Assets $ 15,567 $ 17,903

The accompanying notes are an integral part of this statement.
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95" Street Special Service Area Number 4
95" Street Beverly Hills Business Association, Contractor

STATEMENT OF CASH FLOWS
For the Years Ended December 3] » 2009 and 2008

Cash Flows from operating activities 2009 2008
{Audited) (Unaudited)
Increase(decrease) in unrestricted net assets $ 5,707 $ 12,542

Adjustments to reconcile increase in net
assets to cash provided by operating activities

Depreciation 2,261 2,261
Accounts receivable 75 (940)
Accounts payable 1,475

Due to 95" Street Beverly Hilis Business Association (_9.518) (13.863)
Net cash provided from operating activities - -

Cash and Cash Equivalents
Beginning of the vear $ - $ -

End of the year 3 - 5 _ -

The accompanying notes are an integral part of this statement.



95" Street Special Service Area Number 4
95" Street Beverly Hills Business Association, Contractor
NOTES TO FINANCIAL STATEMENTS

Note 1 Summary of Accounting Policies

Nature of Qrganization

95", Street Beverly Hills Business Association, Contractor for 95 Street Special Service Area Number 4
(Organization) is a not-for-profit corporation organized under the laws of the State of Illinois. The
Organization was formed to revitalize the 95™ Street Beverly Hills business district. The Organization is
located within the boundaries of the City of Chicago.

Basis of Presentation

Financial statement presentation follows the recommendations of the Financial Accounting Standards
Board in its Statement of Financial Accounting Standards (SFAS) No. 226, Financial Statements of Not-
for-Profit Organizations. Under SFAS No. 116, the Organization is required to report information
regarding ijts financial position and activities according to three classes of net assets: unrestricted net
assets, ternporarily restricted net assets and permanently restricted net assets. The Organization had no
temporarily or permanently restricted net assets as of December 31, 2009 and 2008, The Organization
has unrestricted (deficit) net assets in the amount of $2,214 and $3,493 respectively.

Cash and Cash Equivalents

Cash and cash equivalents is defined as short term liquid investments such as cash in banks, money
markets, and other financial instruments that can be reduced to cash in thirty days or less. The
Organization maintains its cash in bank accounts, which, at times, may exceed the federally insured
limits. The Organization has not experienced any losses in such accounts. The Organization believes it
is not exposed to any significant credit risk on cash and cash equivalents. The Organization has
established a separate checking account at the Suburban Bank & Trust in Chicago, Illinois and all tax
revenue funds are automatically deposited into this checking account. The Contractor did not commingle
Service Tax funds with funds from any other source.

Revenue Recognition

The Organization’s financial statements are presented on the accrual basis of accounting. Revenues are
recognized when the amount can be readily estimated or committed, and the payment is reasonably
certain. Expenses are recorded when incurred. Accounts receivable represent amounts earned, but not
received at year end.

Trade Receivables

Trade receivables are carried at original invoice amount less an estimate made for doubtful receivables
based on a review of all outstanding amounts on an annval basis. Management determines the allowance
for doubtful accounts by identifying troubled accounts and by using historical experience applied to an
aging of accounts. Trade receivables are written off when deemed uncollectible. Recoveries of trade
receivables previously written off are recorded when received.



95" Street Special Service Area Number 4
95" Street Beverly Hills Business Association, Contractor
NOTES TO FINANCIAL STATEMENTS

Note 1 Summary of Accounting Policies— Continued

Income Taxes

The Organization is a part of the 95" Street Beverly Hills Business Association, which is a not-for-profit
organization that is exempt from federal income taxes under Section 501 (¢)(6) of the Internal Revenue
Code and is not classified by the Internal Revenue Service as a private foundation.

Equipment

The Organization capitalizes all equipment in excess of $500.00. Property and equipment are stated at
cost. Depreciation is provided on the straight-tine method over the useful lives of the assets.

Rejated Party Transactions

95" Street Special Service Area Number 4 shares office space, equipment and employees through its
affiliation with 95™ Street Beverly Hills Business Association. 95" Street Speciat Service Area Number
4 has no employees of its own, but reimburses 95™ Street Beverly Hills Business Association for payroll
and related costs of the individual working on the programs. It also reimburses 95" Street Beverly Hills
Business Association for a portion of its operating expenses. The 95"Street Special Service Area
Number 4 had $11.878 and $21,396 due to 95"Street Beverly Hills Business Association as of December
31. 2009 and 2008 respectively,

Use of Accounting Estimates

The preparation of financial statements in conformity with generally accepted accounting principles
requires management to make estimates and assumptions that affect the reported amounts of assets and
liabilities and disclosures of contingent assets and liabilities at the date of the financial statements and
the reported amounts of revenues and expenses during the reporting period. Actual results could differ
from those estimates.

Special Service Area Agreement

The Organization entered into an agreement with the City of Chicago on January 1, 2009, which expired
December 31. 2009; whereby the City has established a special service area known and designated as 9s™
Street Special Service Area Number 4 to provide special services in addition to those services generally
provided by the City. 95" Street Beverly Hills Business Association, Contractor has been designated as
“Contractor” under terms of the agreement. The City has authorized a levy not to exceed 2% of the
equalized assessed value of all property within the area to produce sufficient revenues to provide those
special services.

The maximum amount to be paid to the Organizations is the lesser of $85,800 or the amount of service
tax collected for the tax years 2009 and 2008. For each subsequent year of the agreement, the maximum
amount to be paid is the lesser of the budget for that year or the amount of service tax funds actually
collected for the preceding tax year. The agreement continued through December 31, 2009.



95" Street Special Service Area Number 4
95" Street Beverly Hills Business Association, Contractor
NOTES TO FINANCIAL STATEMENTS

Note2 Equipment
2009 2008
{Audited) (Unaudited)
Equipment consists of the following as of December 31
Maintenance equipment $ 22618 $ 22,618
Flag pole 1,617 1617
24,235 24,235
Less: Accumulated depreciation _ (9,533 _ {127
$ 14,702 $ 16,963
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INDEPENDENT AUDITOR’S REPORT ON THE SUPPLEMENTARY INFORMATION

To the Board of Directors

95™ Street Special Service Area Number 4

95™ Street Beverly Hills Business Association, Contractor
Chicago, Illinois

Our audit was made for the purpose of forming an opinion on the basic financial statements taken
as a whole. The supplementary information which follows is presented for purposes of
additional analysis and is not a required part of the basic financial statements. Such information
has not been subjected to the auditing procedures applied in the audit of the basic financial
statements and, accordingly, we express no opinion on it.

The 2008 supplementary information of revenue, expenses compared to budget were compiled by other
accountants, and their report thereon dated April 10, 2010 stated that they did not andit or review those

financial statements and supplemental information and accordingly, expressed no opinion or other form
of assurance on them.

bl

June 28, 2010



WEHUeNs 51 o 1ed peafiolun un o sajou Tuiuedwonsy oy,

A
YE [T FCTRE s (ELDY T [ I TTE) [ =) puen
B 5187 EO - EXTH] FEN 06 L
ETY3 o0E tREE A - T LS I AR
4 g [h&d (nez) 00T - sangsuonduasqeg 191
- BT 05rT . L [ weddhg JapenmuEpy 5p1o1g WU alral
oz} e rel Supepy a3GO  gR1
134} [I174 oFk L [T oty afimsog  Loel
BZZ by #2L 1£1 oOf'T 1890 Fuckda[a [N 2AUD 10!
1] nog 413 9RD) i {3 randdng 2290 00t
] o0 501 9 0oL oL ssuadvg Sunaa 2001
§ 4] o8 9T 59 15y Sadeayproogy weny 0 0t
woddng suenswupy 5 jevonuaddy of 0]
NOHTISIMIRY
- 6L 733 - [EA] DA e
- Vg 333 - OFT [ ore SOTLUITE JDA0] SPLQY INLIT Lo §
Supuaerd kg 00'8
- [[I3] [2T] (T3] T3 WA | leio)
- (153 [T (T3] [ [CTTH] BIIAIDG I SIPLIAIE D01 ST i
HONIRUIYY USTUNIZY P INTUDL ) E
{e318) TS LIETT [CTIR) [T [T 1meL
e | ndsT (33 YD Ril'E
B (T3 [T - osrr [ DG DAL DI DN HiI'E
{ong'c) One'g - - - sz «deoang o) ¢
(eegy) U 198°61 (otre) 0sT'GH 0Ll 9l suoRmoN] JTAKOH )€
(911} [ FRET SIUING TIHOITKHY 1) €
SISy Sea AN  o0'E
6097 1T GBI AL 11865} SHESE #G§TE oy
[T K] I[N 9T - il | {1591 $INUIG BAAC BP0 TNUIF ¥ L
st [lyal furneng woug yewops 0z
tocl EPE FUUSE DON'ST DES'EE SOUTUUIORY Y|P UORIS 0T
(1723 [l rE Ly 5TL FMIRINEE] Thaatougy.
FE6R 68T 1o 1§ 50Ny ;
SOUBIATWIEWY STAY DON (W) §
[ 195% 5] [HK] T Ty peiz)
B T - [R5 [ SIAKG 12N A1 014 DD £
313 . 434 - | iRajouy ) o1sq3m Gy |
333 [y FENT el Hxy'l SN g £
- [0 HiK'l EUaROLUOL] [PURSEAS, SOy 21
IRK| £ oy [ E LR % . L T - 5 hy svpdsig
conoEnl] ¥ BSIBIEY |y [
AIUEWEA T 1=Rpng |ty - EEITNCrY 1wApig B T FINL GNP e i |
(Lapuf a0 LApUAG
#007 0T

RUAIT PUC GIHGT T TE 399 Wa000]
| 2npayag
SAINYIEYA 13000F HLLW STSNIINT A0 FUALHIS

HOALNUGY U C1Z0STY SEIUISHY S[|IH SPag 1RInG 0I5y
LML 2y B33 UDE RIS WINE Yigs



95" Street Special Service Area Number 4
95™ Street Beverly Hills Business Association, Contractor

SUMMARY SCHEDULE OF FINDINGS
For the Years Ended December 3 1, 2009 and 2008

Finding #l:

We have reviewed the Agreement for Special Service Area Number 4 between the City of Chicago and
the Contractor (95™ Street Beverly Hills Business Association) for the year ended December 31, 2009
and 2008. We noted no exceptions.
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