
October 17,2016

ADDENDUM NO. 1

Small Business lnitiative - SBI I

Broadway Avenue Streetscape Section 1

SPECIFICATION NO: 172240

For which bids will be opened in the office of the Department of Procurement Seryices,
Room 103, City Hall Chicago, lllinois 60602, on October26,2016 at 11:00 a.m., Central
Time.

ADDENDUM

l. The Bid Opening date has been postponed from October 26,2016 to October 28,2016 at
I l:00 a.m.

2. In Book 1:

a. Replace XXII. D. Joint Ventures Between Small Business Enterprises and Veteran-
Owned Business Enterprises with the attached revised XXII. D. Bid Incentives for
Veteran-Owned Small Local Businesses and Eligible Joint Ventures

b. Insert the attached XXII. F. Bid Incentive for Utilization of Veteran-Owned
Subcontractors

3. In Book 2

a. Replace Section 2 Apprentice Ordinance (Section 2-92-335 of the Chicago
Municipal Code) with the attached revised Section 2 Apprentice Ordinance (Section
2-92-335 of the Chicago Municipal Code)

b. Insert in Section 2 following the Apprentice Ordinance (Section 2-92-335 of the
Chicago Municipal) the attached Ex-Offender Apprentice Ordinance

ADDENDUM INBR WILL
PROVIDED ON THE PROPOSAL PAGE
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Depa rtm ent of Transportation
Terms and Conditions for Construction Contract - Book 1

a. unless othen¡¿ise prorrio¡táiïîi'iiìltll5à', state or tocat taw, for any contract havins an
estimated contract value of $100,000 or more adverlised, or if not advertised awarded, the chief
procurement officer may allocate a bid incentive of 1l2o/o of the contract base price to a qualified
bidder when the qualified bidder is an eligible business. lf the CPO has determined that an
Alternatively Powered Vehicles Preference may be applied, it will be indicated on the cover
page of the Bid Documents.

b. The bid incentive is used only to calculate an amount to be used in evaluating the bid to
determine the low bidder, and it does not affect the contract price.

c. For purposes of this section the total dollar value of a construction project contract
includes both materials and labor.

d. As a condition of being awarded the bid incentive, the eligible business shall contínue to
meet the definition of an eligible business during the term of the contract.

e. The contractor shall maintain adequate records necessary to monitor compliance with
this section arid shall submit such reports as required by the chief procurement officer. Full
access to the contractor's and subcontractors' records shall be granted to the chief procurement
officer, the commissioner of the supervising department, the inspector general, or any duly
authorized representative thereof. The contractor and subcontractors shall maintain all relevant
records for a period of no less than seven years after final acceptance of the work.

f. A bidder desiring to receive an incentive pursuant to this section shall include with its bid
submission the Affidavit of Eligible Business for Bid lncentive for Alternative Powered Vehicles,
which affirms that the bidder satisfies all pertinent requirements as an eligible business.

g. Upon completion of the work, any eligible business that receives a bid preference but
that fails to meet the definition as an eligible business during the term of the contract shall be
fined in an amount equal to three times the amount of the bid incentive awarded.

h. This section shall not apply to any contract to the extent that the requirements imposed
by this section are inconsistent with procedures or standards required by any law or regulation
of the United States or the State of lllinois to the extent such inconsistency ís not permitted
under law or the home rule powers of the city.

Bid lncentives for Veteran-Owned Small Local Businesses and Eligible Joint Ventures
For purposes of this section only, the following definitions shall apply:

"Bid incentive" means an amount deducted, for bid evaluation purposes only, from the contract base
bid in order to calculate the bid price to be used to evaluate the bid on a competitively bid contract.

"Contract base bid" means the total dollar amount a contractor bids on a contract without factoring any
bid incentive or percentage reductions to the bid amount.

"Eligible joint venture" means an association of one or more small business enterprises in combination
with one or more veteran-owned business enterprises, proposing to perform as a síngle for-profit
business enterprise, in which each joínt venture partner contributes property, capital, efforts, skill and
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Departm ent of Transportation
Terms and Conditions for Construction Contract - Book I

(Rcviscd August 20 I 6)

knowledge. Joint ventures must have an agreement in writing specifying the terms and conditions of the
relationship between the partners and their respective roles in the contract.

"Owned" means, as MCC 2-92-670 may be updated from time to time, having all of the customary
incidents of ownership, including the right of disposition, and sharing in all of the risks, responsibilities
and profits commensurate with the degree of ownership.

"Small business enterprise" means, as MCC 2-92-670 may be updated from time to time, a small
business as defined by the U.S. Small Business Administration, pursuant to the business size
standards found in 13 C.F.R. Part '121, relevant to the scope(s) of work the firm seeks to pedorm on
city contracts. A firm is not an eligible small business enterprise in any city fiscal year in which its gross
receipts, averaged overthe firm's previous five fiscalyears, exceed the size standards of 13 C.F.R.
Part 121.

"Veteran-owned business enterprise" means an enterprise which: (1)is at least 51 percent owned by
one or more veterans, or in the case of a publicly held corporation, at least 51 percent of all classes of
the stock of which is owned by one or more veterans, whose management, policies, major decisions
and daily business operations are independently managed and controlled by one or more veterans, or
(2) has been certified by the State of lllinois as a qualified service-disabled veteran-owned small
business or a qualified veteran-owned small business pursuant to 30 ILCS 500145-57.

"Veteran-owned small local business" means a business that is both a veteran-owned business
enterprise and a small local business enterprise as defined in Section 2-92-670.

"Veteran" means a person who has served in the United States armed forces and was discharged or
separated under honorable conditions.

Unless otherwise prohibited by any federal, state or local law, the CPO shall allocate a bid incentive of
5% of the contract base price, in accordance with section 2-92-418 of the MCC, to any qualified bidder
that is a veteran-owned small local business or an eligible joint venture.

Bidders desiring to receive this incentive must submit an affidavit and other supporting documents
demonstrating that the bidder satisfies all pertinent requirements as a veteran-owned small local
business or an eligible joint venture.

As a condition of being awarded the bid incentive, the veteran-owned small local business or eligible
joint venture shall continue to meet the definition of a veteran-owned small local business or an eligible
joint venture. lf a contract is awarded to the veteran-owned small local business or eligible joint venture,
upon completion of the work, any veteran-owned small local business or eligible joint venture that
receives a bid preference but fails to meet the definition of a veteran-owned small local business or
eligible joint venture during the term of the contract for which the bid incentive was awarded shall be
fined in an amount equalto three times the amount of the bid incentive awarded.

The contractor shall maintain adequate records necessary to ensure compliance with this section and
shall submit such reports as required by the chief procurement officer. Full access to the contractor's
and subcontractors' records shall be granted to the chief procurement officer, the commissioner of the
supervising department, the inspector general, or any duly authorized representative thereof. The
contractor and subcontractor shall maintain all relevant records a period that is the longer of seven
years or as after final acceptance of the work in accordance with the Local Records Act.
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Department of Trans portation
Terms and Conditions for Construction Contract - Book I

B id I ncentive ror uti r ization or vetera n(äïiåäË';ilåf ntr""tor.
"Construction project" means any project to be paid for by the city, but which is not funded in whole or
paft by any federal or state funds, to construct, remodel or reconstruct any public works, public
buildings, public structures, roadways, parkways, bridges, parking facilities or parks, or any portion of
any of the same, belonging to the city within its geographical boundaries as they exist or shall exist in
the future.

"Prime contractor" means a person who is the primary contractor on a contract.

"Veteran-owned subcontractor" means a subcontractor that: (i) is a veteran-owned small local business,
as the term is defined in MCC Section 2-92-418; (ii) holds all appropriate city licenses; and (iii) is
subject to applicable city taxes; provided that a veteran-owned subcontractor shall not include the prime
contractor.

Pursuant to MCC Section 2-92-407, unless othen¡uise prohibited by any federal, state or local law, the
CPO shall allocate to any qualified bidder on any construction project the followíng bid incentive for
utilization of veteran-owned subcontractors in the performance of the contract.

Total Dollar Value of Work Performed
by Veteran-Owned Subcontractors as
a Percentage of the Total Contract
Value

Bid lncentive

1 to 16% 0.5% of the contract base bid

17 to 32% 1o/o of the contract base bid

33to 49% 1 .SYo of the contract base bid

50o/o or greater 2o/o of the contract base bid

lf a veteran-owned subcontractor subcontracts part of the work to another contractor, only the value of
work performed by the veteran-owned subcontractor's employees shall count towards the bid incentive,
unless the sub-subcontractor is a veteran-owned subcontractor.

The bid incentive is used only to calculate an amount to be used in evaluating the bid to determine the
low bidder, and it does not affect the contract price

A contractor shall not be eligible to receive in one contract bid, the bid incentive allocated pursuant to
this Section 2-92-407 and that allocated pursuant to Section 2-92-410 (bid incentive for certain city-
based manufacturers). This bid incentive may not be combined with any other procurement set-aside
benefit for a veteran-owned business enterprise under the MCC.

The prime contractor shall maintain records adequate to monitor compliance with this section and shall
submit such reports as required by the CPO. Full access to the prime contractor's records shall be
granted to the CPO, the commissioner of the supervising department, the inspector general, or any duly
authorized representative thereof. The prime contractor and subcontractors shall maintain all relevant
records for at least three years after the expiration of the contract.
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Depa rtment of Transportation
Terms and Conditions for Construction Contract - Book I

(Revised August 20 I 6)
The CPO may requíre, at the tíme of submission of a bid or at any time during the term of the contract,
that the bidder or veteran-owned subcontractor submit an affidavit and other supporting documents
demonstratíng that a subcontractor is a veteran-owned subcontractor.

Upon compfetion of the work, any prime contractor that has failed to retain the percentage of veteran-
owned subcontracts for which a bíd incentive was taken into consideration in awarding of a contract
shall be fined an amount equal to three times the amount of the bid incentive allocated, unless the
príme contractor can demonstrate that due to circumstances beyond the prime contractor's control, the
prime contractor for good cause was unable to retain the percentage of veteran-owned subcontractors
throughout the duration of the contract period.
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APPRBNTTCB ORDTNANCE (SECTTON 2-92-33s OF TrìE CTTTCAGO MUNTCIPAT, CODE)

(a) For purposes of this section only the following definitions apply:

"Apprentice" means any person who is: (l) sponsored into an apprentíceship training program by a contractor that is authorized
by a union to sponsor apprentices; and (2) has graduated from a high school operated by the Chicago Public Schools system, or
is enrolled in, or has graduated from, a construction technology training program administered by the City Colleges of
Chicago. The union's apprenticeship training program must be registered with the United States Department of Labor, or
approved or recognized by the State oflllinois.

"Bid incentive" means an amount deducted, for bid evaluation purposes only, from the total bid price that is attributable to
labor costs, in order to calculate the bid price to be used to evaluate the bid on a competitively bid construction project.

"Construction project" means any project to be paid for by D.P.S., but which is not funded in whole or part by any federal or
state funds, to construct, remodel or reconstruct any public works, public buildings, public structures, roadways, parkways,
bridges, parking facilities or parks, or any portion of any of the same, belonging to the City within its geographical boundaries
as they exist or shall exist in the future.

""Contract base bid" means the total dollar amount a contractor bids on a construction project without factoring any bid
incentive or percentage reductions to the bid amount.

"Earned credit" means the amount of the bid incentive allocated to a contractor upon completion of a construction project in
which the contractor met or exceeded his or her goals for the utilization ofapprentices in performance ofthe total labor hours
performed under the contract.

"Earned credit certificate" means a certificate issued by the Chief Procurement Officer evidencing the amount of earned credit
a contractor has been awarded.

"Labor hours" means the total hours of workers receiving an hourly wage who are directly employed at the work site. "Labor
hours" shall include hours performed by workers employed by the contractor and all subcontractors working at the work site.
"Labor hours" shall not include hours worked by non-working foremen, superintendents, owners and workers who are not
subject to prevailing wage requirements.

(b) (l) For any construction project advertised after the effective date ofthis section having an estimated contract
value of $100,000.00 or more, and where not otherwise prohibited by federal, state or local law, the chief procurement officer
shall allocate to any qualified bidder the following bid incentive for utilization of apprentices in performance of the total labor
hours performed under contract.

The bid incentive shall be calculated and applied in accordance with subsection (b) (2). The bid incentive is used only to
calculate an amount to be used in evaluating the bid. The bid incentive does not affect the contract price.

For all construction projects advertised after the effective date ofthis section, the chiefprocurement officer shall include the
bid incentive provision in all such advertisements.

(2) As part of the contract close-out procedure, if the chief procurement officer determines that the contractor has

successfully met its apprentice utilization goals, the chief procurement offìcer shall issue an earned credit certificate that
evidences the amount of earned credits allocated to the contractor. The contractor may apply the earned credits as the bid
incentive for any future construction project contract bid ofequal or greater dollar value.

Percentage of Total Labor Hours Performed By Apprentices Bid lncentive

5 to 1096 1l2o/o of bid price

ll to l5%o I % of bid price

City Funded Instructions and Execution Documents (Rev. September 2016) 37 Revised



The earned credit certifìcate ís valid for three years from the date of issuance and shall not be applied towards any future
contract bid after the expiration ofthat period.

(c) The contractor shall maintain accurate and detailed books and records necessary to monitor compliance with this section
and shall submit such reports as required by the Chief Procurement Offìcer, or the commissioner of the supervising department.

Full access to the contractor's and subcontractors'records shall be granted to the Chief Procurement Officer, the commissioner
ofthe supervising department, or any duly authorized representative thereof. The contractor and subcontractors shall maintain
all relevant records for a period ofat least three (3) years after final acceptance ofthe work.

(d) The Chief Procurement Officer is authorized to adopt, promulgate and enforce reasonable rules and regulations pertaining
to the administration and enforcement of this section.
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EX-OFFBNDER APPRENTICE ORDINANCE

ORDINANCE

ßE IT ORDAINED BY THE CITY COUNCIL OF TIIE CITY OF'CHICAGO:

SBCTION l. Chapter 2-92 of the Municipal Code of Chicago is hereby amended by inserting a new Section 2-92-336
underscored, as fol lows:

2-92-336 Contracts - Ex-offender apprentice utilization.

(a) For purposes of this section the following definitions apply:

"Bid incentive" mean

boundaries as they exist or shall exist in the future.

"Contract base bid" means the total dollar amount a contractor bids on a construction project without factoring any bid
incentive or percentage reductions to the bid amount.

"Earned credit" means the amount of the bid incentive allocated to a contractor upon completion of a construction

labor hours performed under the contract.

"Earned credit cefificate" tneans a certificate issued bv the chief procurement officer evidencing the alnount of
earned credit a contractor has been awarded.

"Ex-offcndcr" mcans a rcsidcn
Criminal Code or another state's penal statute.

t'l .ahor hnrrrs" menns the lnfal hnllrs of wnrkerc receivins hourlv wase who are directlv emoloved at fhe work site
"Labor hours" shall include h

work site. "Labor hours" shall
are not subiect to prevailing wage requirements.

(b)(l) For any construction project adveftised after the effective date ofthis section having an estimated contract value of

Derformed under the contract.

(2) The Chief Procurement Officer is authorized to limit or preclude the use of apprentices for a particular contract if she
determines. following consultation with the Comrnissioner of Family and Support Services. that the nature of the underlying
offense raises concerns ofsuitabiliqv for that contract.
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Total Labor Ilours Performed B)¡ Apprentices

5 to l0%o

1l to 159/o

Bid Incentive

l2%oof the contract base bid

l% ofthe contract base bid

The bid incentíve shall be calculated and aoolied in accordance with subsection (cX2). The bid incentive does
bid.

For all construction projects advertised after the effective date ofthis section. the chiefprocurement officer
shall include the bid incentive
applies.

certifìcate that evidences the amount ofearned credits allocated to the contractor. The contractor may apply the earned credits
lue.

The earned credit certificate is valid for three years from the date ofissuance and shall not be applied towards
any future contract bid after the expiration ofthat period.

(d) The contractor shall maintain accurate and detailed books and records necessary to monitor compliance with
this section and shall submit s

department.

Full access to the contractor's and subcontractors' records shall be granted to the chief procurement officer. the

shall maintain all relevant records for at least thrce years ofter final occentance ofthe worl<.
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