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January 28, 2016 

Ms. Rebecca Jenson 
Midwest Real Estalc Data, LLC 
2443 Warrenville Road, Suite 600 
Lisle, Illinois 60532 

Re: Response to Request for Private Letter Rulin~ 

Dear Ms. Jenson: 

I am writing in response to your let\~r dated October 15,2015 ("Request'') 
(oopy attachod), requesting a private letter ruling concerning thc application 
of the Chicago Personal Property L~ase Transaction Tax ("Lease Tax" or 
"Tax"), Chapter 3"32 of the Municipal Code of Chicago ("Code"), to the 
Multiple Listing Service ("MLS") mamtaineJ by Midw~st Real Estate Data, 
LLC ("MRED") and =d by the members of variolL~ REALTOR@ 
Associations ("Associations,,), including the Chicago Association of 
REAL TORS® ("CAR"). 

Based on the facts set forth in the Request, along with our meeting on 
December J 8, 2015, we are of the opinion that the LIse of the MLS by 
members of the AS>Ociutions qualifies for th~ "membership organiwtion" 
exemption set forth in Code Section 3-32"050(8), whether viewed as a lease 
by MRED to an Association, a lease by all Association to its members, or a 
lease by MRED to the mcmbers of an Association. 

Code Section 3-32-050(8) exempts "[\]he lease, rental or use of pernoual 
property that is leased by a membership organization to a member of such 
membership organization, or by a person that is wholly owned directly or 
indirectly by oue or more membership organizations to a member of any of 
such membership orgllnizations, pro\~ded that substantially all of the lessor's 
leases ofpcrsonal property of the swne type are to such members." 

Based on the iniormation receivod, MRED and the Associations are 
membership organizations, and all users of the ).1LS are members of an 
Association. Although five of the twelve Associations whose members usc 
the MLS are not members of MRED, approximately 97% of MRED's leases 
are to the seven Associations that are members of MRED (viewing the 
leases as between MRED and the Associations) or to members of those 
seven Associations (viewing the leases as betwean MRED and the 
Association membtl1"s). 

Because we believe that the "membership organization" exemption applies, 
we ncod not and do not reach the other arguments sct forth in the Request. 
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This opinion is hased 011 lhe leXI orChapler 3·32 o f tht;: Code as o r lhe dalc of this letter and the 
r~ls lIlI repr=ted heing true. The opinions contaiilCd herein are cXp!\'ssly intended to 
constitute written advice thllt may he relied upon pursuant to section 3-4-325 of the Code. 

Since I , 

eston W. Hanscom 
Deputy Corporation Counsel 
(3 12)744-9077 

cc: Jocl I1lon::s, Departmelll ofFinanc.: 
Kim Cook, lJcparhncnt of Law 
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la, PoJiGy S""tbn 
City uf Chic"9" 
Department {)j R6~&MOO 
~~= 
o..PalA Center 

RE 'nvo ntr"o ... LS 

3~3 So<.lh St.t. St....et 
Chk:ogo, il i!VM6OO()Q 017 

HE; Roque.t fQr Pl1vale Lottor Ruling regarding City of Chicago's P. ",ooal P,.., ... r1y Luse Tran~.clion 
T~x I Ta. Ruling ' 12 P&r\aining to ttw S. me 

Mldweot Real blate DaLa, LLC ('MREO") _" froo1 l be c.~ of CtllC9QO [}()partroont of Raven"" a prtvate 
letter n'ln\J regarding applcatloo cl the City af Cl*:ago's Persona! Properly Leaw Tax ('h. Ta>") to MRED. 
P,-"",,ool to §6 of~ ... OepartrnGnt's UoiI'orm R9\I",,"~ ProoedLnl5 Ru Ing #3, MRED submits this lelltlr <>'ld supportit1!,l 
dooumoot . .... Ie,"nl 10 its ~OO"t. 

For the reo""", $Ct Ivrth h~, !.IRED OOI""",s !!>at ~ .. rti subject 10 the T3~ be<:alJsa Its """""as f •• 
v.1thli'! e,emDtlons to the T ""_ MRED firs! """"" croll,,,,,,,,,,, thai (he Tax "Ilpli~. only 10 Its transactlorlo wUh Its 
custool.,- \t1at ma;,tal"" " primary business ad<lrel' in the City of Chicago. It furthor ,.,,",. coot\rm~I"" from II", 
Departmool that: 1) its ""Me"" fo' ",ith;" too ~mmp!ion, 10 th~ Ta.; uO<) 2) it doG. not nMd to collect tho t~x ~.W 
upon "ppHcation 01 (heM ~"~mPl~ n. 

I. St.Nm~n! 01 Mat<o{l~1 Foct, 

A. MRED's Oflor.ling Agroemenl ~nd It. Memt.l",. 

MRED m";rn,,lns 1M ~1u1t>p" LI~t i og S&rvice {"M LS") wed by vBrk>u. Re~ AIlsociatlo",. "Th e puIj>Ooe 
and bu,."".s 0/ IhtI C"",P<!"Y "ha~ be lc OI'"",t .. a multiple listing se<YIce pJ rs" ""t to , ...... and 'egulallon, 
OOI1oiolen! with NAR [Natiooal Association of Realkn] requirements In ",de< to prt;'¥i~ tho! S<>O"'Iice lc REAL TOR® 
A""oclatlons and to Participant R~AL.TOR® Firms, [afld] '" aggrnijala and <;I;¢ribvte th~ I" ting and mhaf ~ata of 
Participart REALTOR€> Flml$. ." $00. Am"fIdoo"fId R~stalo<J Or)'''a1ir>g ~t 0/ MRED {revised A",u.t ~ . 
2015), Art. tl. §2.3 (a ropy 01 which Is 9ttochocl hereto a, Exhib~ 1). 

MR£D I. a limilOO Ii(obi~ly tlOIJX>I1ltlon '''th two types of """,*",rs. Exhibit 1, Art. II. §2.7; Art. III, §3.1. AI! of 
til" Common Un", are owned by MLSNI. ood M.SNI II; thernfor<l tl", sole Commoo Member. Id .• Ex. A ther.to. 
MLSNI .. OWllOO . in lum. by 00""" Ix'" REAL TORel Associatiocs: Cric"110 A.soci~tior> 01 REAL TOROO ("CAR"); 
li<lartl"M REAl TQ R(il Q!9an izatio)n ; Milln.lrw! A!1OOci"tk<l 0/ REAL TORS®; North_Shore Ba'ringior> tum,,;j,o,n of 
REALTORS@; Cal; Par1< A.ooda.tion 01 REALTORS<!l; REAlTORS> A, 1I<lcialion 0/ Fo, Valley; ood Th, ... RivB" 
A.",>dol.llon of REAL TOO8«1. By til";, use 0/.." te'm "RE,,"-TOR®'", each of lhese ownWl ls " Member Boord OftM 
NAR. See. 201S Goosututlon aftha ~AR. Art. III, §1 (BI (attadlGd horolc os E.hlbit '). 

Tlla oocood type 0/ m_,sIip consists fA Pref"ned MartlIJ<J<s. 'itlid1 own PrGf.mw Units 0/ MRED. 
Exhibit " Art. II. §2.7. Prof..-rm1 MGmlx>rs ore si&W>atofle. 10 the ()p-:>mting Ag rcomont and must by definition be a 
REAL TOR® m<>mb<tr 01 NAR. ki., Art. I, pp. 7-<1, W.,iIion~ of "Rrm" aI1d ' Preferred Member." CUITGIltly, !hera are 72 
Preferred Member Firm,.. Exhit>t', & . B [h",cIO 

MRF.D Ilfovidoo s~. thrwgll it. Contr3Gl fOf Servi<e" ~iOi'l ~C\rn"","" ("'CSA"), to only twoivo 
cu.t"""" .. Se~. S<>ptertiber 2()15 In·:oic ••• atli!Glled hereto ~~ Group Exhibit J. The"" twaIVe rust"""", "m 
d!rinct 10<; .. "'01 ... t.!o Iloord . c-r ",~ooOation.: 80lMcre Boord 0/ REAlTORS®; Clllo"\lO Associatoo Q( 

REN.TORS~; R!'~TOR@l ,0..""""3100 of Fo. Valley; i1omeTown Asooolatkm 0/ RE:ALTOR'-*. fleortland 
REAL TOR® O,\jaflIudion; I, in! Valley Assoolatk>n 0/ R<'AI. TOR$®; Kookok .... -lroqouis-r'c-rd Aswcial>oo of 
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REALTORS®; r.laiMlreet As"",,",,-bn cH' REAL TORS®; Northern 11 1""0 Coollr~cI"1. ilsoociotion <:i REAlTOR$®; 
Norll>-Shore e .. "lnglO!1 A.ooolallOl1 01 REAL TORS®: oak Park Assoolatlo!1 oj Rl::AL TORro, and Thr"" RWGfS 
Aswclatloo 0/ REALTORS(!), AI1"In, each 01 MRED's ·custoo. ..... ' ... 100 ~ Mumber Boord of the NAR Exh ibit 2, 
Artido III, §1 (a). 

All 01 MRED'$ oontracts ".." idenlcal aoo l<J memben of a membership CO'Q"rhalion-NAA-as reqtired by 
!he 0pe"'1ing AgreemMt. Exhibl j, Art, l, pp. 6, 9, deftnltlo!1& of 'CSA Agr_~a"'" "SeMcu: ~oo 'S~ 
~r.,..,.,...,t: A copy 01 MREO'. CSA I'Olh Ihfl Chi:;fI\jO A • .ooation ~f Rc>allom Is 8tia;:h€d I>effit.o as Exhi!:>t 4. 

A. d~monr.l"'lad by MRED's 'lV"ice~ , the only ~ust""'"r kl<ated ~Ihln Ch!C.agO---<IOO tl>erefore tM only 
(;U3Io",e, afjJUllt>y ""'bject 10 the Tax-ls tM Chio~ AsMCiatk>t1 Of Raall0rs ('CAR"), E.>cMlbit J, A. ~iocu."&d 
herefn, MRED's trM""ctiono wHh CAR ~r~ eXilmpl from the Tax oodec the plai" IanguogG of tit. vrdinaf>O"_ 

C, TM. PoroOllai Pr<>p<ilrty ~U'Q Tox. 

C{)(loJ Section 3·32.(130 irnp(>S0, a to, "pM: "(') the "'N! « ""'tal h tile dty 0/ persooof flI'''Jl6'ly. or (2) the 
pri"1ege oc "si"ll in the dy pef-">n;,l property thai is leased 0< rented ootslde ih" city: §3--32-<J3O(A~a copy of tll<l flJl 
ordinaoc" Is attacOOd hereto as Exhi~lt ')' ' Perw",,1 ~t Is deIir10d in !he ordinonce to OIcILJde any Md ~i 
JlI"OP""lY other Ihan re81 f:(operty. §3-32-<J2IXQ), A "lea"e" Is darOlO<! ill ttle ",<lin"",," to incII.>:J<> a "n"'VO"""ssory 
corrpul<>" 19"00,' ill which a cu.tomar obt.., . """' •• to a provid<>f'. ~ and """.the provid. t. """>puI", to 
input, modify or ralriey~ data oo,J In-I<>rmotion wIII>out tW inte<Ver>lion of Pf"""",,"t ooUriQ 01', behalf of the r>ra\'iOOr, 
§:J..32-<J21X1). 

Futttlermore, ~ "lessoo" UrlOO< th6 CO'dirmooe me"ns MY peroon Who Ioo .. ~ or ... nt. p"",,,,,, 1 propllrty from 
another, wIlile a '~sOOl"" m.ans any re<""" wtlo ""'SQs or rent.s pe<SOnai property to us", •. §3--32-<J2Q(L), (~I, "\J",' 
;. oofinBd in 1M md n;,l\(".c M tl:>o exerci.e <:i..,y rg,t OV~, pers""lli propeny by " """"., and indJde. lhe use of 
p"r5Ol'l,1 prop&rty by the ag~""', "'Pf8""nta(iye. , Of aL.thorlzed deslgooe' of tho! Ia~""", §3-32-03O(R), 

Although ·the ioodan"" of the tax or><:! IIIe oolig;Jtion \0 pay too tJx am "p<)i1 tile I",,,,," of tile r>ers(>nai 
property: J-{lJZ-{l3O(A), It io tho I<Jssor, Of, ~$ in tt» caSo of MREO, lhe pro"",,r of the c:ompuler, that"' reQUired to 
c<:>ll<>r.llhe Tax_ A, th~ Cny 00100 in anothef r'\J1ing on tile rax, 

The lessor;" re. ponsI>I e for ocllectlng the I"" I,,,,,, tI", ies_ at. tile tim<! <:i aach 10000 or ront.1 
paymoot. ood [Of rernitt~ too tax to the o.psrtmoot 0/ RavOOU<i ("~,""",.)_ Lessor. that fuil 
to ooIect '" ,en; t 100 tax ara liablo to too City for tho arr><WJOt of . uch lox, pll1$ inttIrest nod 
P"".Itioo. 

S,"" Tax Rul r>g ;\111. atlsched hereto as Ex!11blt~, citl rl\l Coda s..ct;an 3"~.(I7o.. 

The ordinance '"00 list. twetva diftarenl t'IPas oIla~ .es, rantal Of u .... !hat aro ootwbject to th<: Tnx_ §3-
32--050, B&Iow, wa h"va oollorth too ex""'!>tk>t1. undar §3.J~-{l50 A thai. ~y to MREO-

No~thstelrlding any oth-ef provision of Ihill chapter, the IoIawIng lease., ,arrtaio Of uSIls shalt 00 exemp! 
Irnm lhe Ia~ impo..,d by thi~ ch!lpte' 

~. 

(8) TI1<II",oo, mn~ll or uoo a/ P'lr.<ooal prop<lrty (Mt i. IM""<l by a mernbe"'hlp "'9""i,"liol1 10 a """"bee 
of!WCh mornoorlOhip organization, «by 8 pe'$Or\ th.at hi -...M~ OYmo>d dlreclry 0' nctireGtly by """ or rr.o"" 
m~mberoh ip organilalion' tu a """"bel' of ooy wch tn<lmOe:'Ship OfllOlllzatlons, p<o>ided that s""stan!ially 
al c< the Je • ..,r'$ "' •• "" of p&l'ooMI P"'P"rty of the .ame 1\'P<l a", to woh memi>9rs, 

(11) \Joo;I<lr tho rulM 10 00 p"'''''ribed by ttl<: dep,,,tmMI, \he t'IOI'lIX'S""SOO.fy _ of a oompu!ar in I'oI\ich 
tne wstc.rr>o~s u"" Of c""!rut of the provIde~. compute, .. 00 minin-w. Md the rQ.,t<><t chaIy9 ;. 
p..-mlnanlly for irriom1.-.tion tr:onMerred to Ute custoole, ",11wr than for too custom",. u,", or Glln\roI of tha 

~RESO 
"H, WAl,,~ "Nllt.~ 11';)~O , .'U< rt ,,'" 

[)"L IU'''':''3 M"" 
~ ~1~-0<'"'l("1 f ~!""." Q~~1 

","DU.r..G' \) 
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comp.ul&r, such as the nonposoaswry leas<> of a compute.- to roooiva eHh9r correOl prio;;e qwtat""" Of othlll' 
information having" nooting ct tra""te<)' charoder, 

§3-32.(I5Q II (8), (1 i). 

tn JLI1a, tha City'. f"","'ll Department publl,he<J Its Tax Rul ing #12 partailling (0 the Tax, a copy 01 'o'O, c!1 " 
a/tioched herelo a. Exhibil1. Spocilically, Tax Ruling ;\'12 poJrp(l<l$ to B,ter.:,i (he Tax to th~ win/! f""OOJremm\ of 
1'",,1 em:.le li5Ihg., "'" moos, slock pricl>s, OKOOOmic .. ~ti.ti""' and "siml . r .,f<>rm"tioo or data (hat ho. boor1 
<lOrT",iIed, ~nl~rcd .nd ,,"ored "" lhe provider'. ~ornpw.r." Exhibit 7, 'If6.ln add~k>n, und&r th9 ,Lotiog , tile Tftx -..J I 
&ppIy to lt1e 0f1lO1e pmcurernMt at \",w pfOC~MIrt9, calcula~"""' data p<ooe"'og, lax prepwatiOf1" ""'<l ' oth", 
a.ppIicatiorts ""'""'txe to a customer thro'-'\)h 1>OOOS" to a provkler's c~,tG' and i;!; ooI\y..,.-~." Id, In the R" IrIg , the 
Dopartm6nt .""Qssl}' oot"" that tho,.. "example •• '" ."",,(ime' rorerrod " ~" ctoo.>:J <::<:<rVJting , ck>u<l .erv""'", 
110. too envirom-.enl 001'1;0.""", a. a ..........,." plalfunn 05 ~ oervlce, or klf'M lructu,,", as " s"rvl:Je." Iii. Thus, it is 
opparool thai the City coos("",. ", ,,,,,,,""." .,Ie), a. thow MRED provkle. to its CU.lorne" l~ fl" CSA 
ilweomenh;, ~, b.,;ng ~l to the Tox. 

As you ~oow, th9 City has de~ implemaffiltk>n '" tha oow Tax Ruling #12 ""til Jan,""" 2\)16. 

II, ~m,ntofAuth9~ti"" 

A. MRED Seeks Confirmation That Th. Only Customer From Whom II Is R.qui",d To Colleo! 
Ihe Tax I. Ita Sinllio GUIIOI'Mr With A Chicago Susln ••• Mdreso, CAR. 

The Ofiy ·Ie •• ""," that MRED 1rlIIn!l<lCl. v.;!h arlO the 12 REfIL TOR® A"soci~tkJn. with v.;,ich ~RED has 
""te'll<l "to CSA A~",emen\o. or tI>e~. CAR ;' II>Il 0f1/y "'Ie""",' or "customer ,"'itll a prima.., bu~oo,s add_ • ., 
ChicaQo. "tn !)en.""I, thi. meMS thal tM lease tax wII appfy to custOfOOfS vlhosa rQslOOnti,. S(foot acl<tBSS "r 
prlmar~ buslrJes. strool. add","" is In Chk;al)O. a" rellactad by their crodi! card l>iIiIIg addroos, zip rode or other 
reliablo inloonatloo." Extl il:>il 7, 'i16, "II 8 provid..- has 00 inlormatiOf1 to mdicote that any of its cust<lrl\e!" U"" wit l 
talm place In C,",,"9", then the pro·vlder Wi! 001 b;> .-squired (0 collect the Ie"se tax from Its cu"Iomar" Id., t l6,Baoed 
"""" thl. language. the ooly MRED "cu.\om",- or "Ie.,,,"' oubjecl '" the Tax t. CAR. 

MRED requests can~rmatlon that If It Is required '" coJact U19 Tax, tl1al l l8 0!1Iy reqlflffid '" ",,!lact II,., Tax 
from rt~ customer with a Chicago bu .... "" addres • . 

B. MRED'. Tro n'!I(:tions With CAR Are Exempl From The Tax. 

1. MRED I, • "m. mbe .. hlp org.nl%allon", CAR Is one 01 It. n",ml><tr. , and any tranuctlon 
betwoen MRED ond CAR Is Ihus ... mpl Irom th. Tox unds r (h .. lirsl etau •• of §3"32-<l~ A 
(8). 

Tho o,-ana""" d¢1Il .. 'loombor~ orgMiza1j [)n' "" In"""", 

" .. a corporallct1 Of other per:;oo thai Is "'1lanl,ed OIl a membership basi •. A PGfWI1 that i$ wildly 
ownod by maml:>ers '>f" """,,,oorshtp ".-gani,atiOl'l. an<lllla\ is op""o1oo primarily to (!1rtlI$h goods, 
~rvices or !w;i/iMS fo tmmJOO,-o of file orgarilalioo. 011.1 bo dcomood ~ m<>mborship o<g:3l'iUllIon , 
iI~ OW""", .rn.H 00 devr»d #$ m,"'''''''. , ..,..,. tho mcmbetship org~Jh;. lii(J" and lhe 009mlJd 
roomb<!r.'lhip org~";z,,rion "h;,l/ bo tm~Ji!d a. ~ m<:mt»r of llliJ "'her .. Th& lsrm "roomb..-shtp 
argon;'"ti",," doc. not if1Clu<le .., mganil"tion wilo, e pt'fnaty f'Utpos" " tt> "". or ~ase p!>rooooi 
I'<"!JMy to p!>r&<n • ..no 00 Mt """""9" the organilatlOf1, have the riQh( to "!act mM"!}OO'I<II1t. at 
hav& (r-ddlnlJ prMl6ges Of1lhe organl!:atloo ." 

B300d upon !he lorogcirtg, tiRED i~ "a p"n<a~ IMt i. ~ oWMd by memOOffi 0( a memt:.e"""tp 
organllatloo," e.g., the Nstkx"lal AssociBtlon 0( Rea l:ors [HARJ. Moroo""r, ""-ED";. ()[>9f1ltoo prim"'i~ to fll'nio!1 
goods, se.v""s or l ocl lt". to members 0( the O<fjanl:1allon,' Exhibit 1, Art, II, §2.3: §3-32--02O{N), A •• uch, MRED 
~ "00 doomed" memOOrston o'IJ""lzalion" a" that 1erm i. oofioe<1 u"",r tha ord n"",,", §.3--3Nl20{N). 

; .) ,\'f,rW:W:',lF R<MD, sumi ow 
t,ISI.f. ItLlII0I3 !~'" 

r '" ~~ .-0<)11 r ":tM\.HM.! 
""~OL.~.C CDM 
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As no!oo above, MREO', "'-"llornet. , itclJdtlg CAR, a,& 1 ~ local rea l ~"te board!; co- asoodatioo. , Whl e 
these assodaUOIls do tlOt moo""" MREO d!recU)l, they do ",we thti r\glIl t, elect maMgerooni fo< MR~D, ExIlIbl 1., 
Art_ V, §.~.?(aXS), A. wdl, fl<l tixcluslorlEll)' langua!Jaln1Xld in too last oon\e()(;<l cJ ttlo rn.ftnit."., of a "rnornl><>rship 
or(/onizzlion' urlder §:l"32-{l<lXN) ri thG o«1inan<;e simply doc. r><>! ~ 10 MRED_ 

Moreove<, CAR i. one of th" own",. of MLSNI, MREO'. sda Common Unli OW!1ar, 800, S<o;;tlon lA, 
abovl\, M an (1,'I00I" of MREO, CAR Is a _ of MREO UM"- the langu"Ile of the mllla""". ~3.;J2-D2O\N), 

Accor<ingy, the lransac\ions between MREO aM CAR oomtlM9 "~" " I"""", renml Of uoo ri p"'""",,1 pror>er!Y tha! 
is leosed by • rn<>rr>bcr$lip o'llanl>alion [MREDj to ~ momber of ouch [ll(ItrlI)....mIp "'9"nil"tiorl [CART and i. 
!I'lenlf~ e~ \Xldo< !he ~r," ~1oo"", 01 §3-S;>--050 A (a) 

MRED f6q''''Sts CMfLrma!ion !hat ils !ran,adlon wllh CAR falls l'o1!hin the exemption sat forll, in the fit&( 
cia",," of §3--32-{)5() A {5j, 00:1 ""Y ouch tr""sactfoo. 00_ MRED and CAR ar~ th.retOfG ox~mpl from the Tax, 

2. Even if MREO 1$ no1 deemed" "m"mbe,-"hlp or9anl.r.~on," lis Iran.ac!1ons wltb CAR aro 
exempt Ir<lm the T8X under the second clftu"e of §3·32·050 '" (S). 

Ey"" t MRED ItseW we,e not deemed a "memoo.-.lltp organization" co- CAR \OroS no( doomod a "rnembet" of 
MREO. the seoond clouse of the ex"",,,ptlon SWooc(ion A (s) b<oo<ly appl."" to "[I"" "",S<!, r.n\aI Of u'" 01 Il'¥sohai 
pmp<rty ___ by ~ porson that is wOOlly OWI~ dir&ctly or indIroctJy by one or """"" membertJhip Ot'gM i>!l!rlions. Pr<>YiOOd 
Inat sob$tanltall)i ._ 01 (he IeS5Of'S I""'M cJ f>e"""",1 properly oIlI>e """'e type "'" Iu """" member • . " §3--32-{)5() A 
IBXemphasis 00ded). 

Wit"""t question, MRioD I" YI1"d1y 0_ dlrocUy 0< 1000fectly by on . or """" m&mbers/lip o'llarliuotions. 
Soctlon LA, .bow Further. n. OOrnOf1str~tOO in Soolion I.B ~, MRED pro>Mes ..,r.io"" thr-004> it. GSA 
Agreement>, to 12 distinct kJCal re;l l estale boord$ or ao. """"Iion., I""ludi"," CAR. All of MRED's Ie,,",," are identic .. 
Md to men-.b6tJI d a m..rrbe""'ip Ofg"rkation_·:NAR_"" '"qu l,oo by the Op&ratit'l\l ~nt. ExI1IbM 1, Art, J, W
e, 9 (oofinit'l\l 'eSA Agroo",errt," "S~Moe," 800 "Servlca Agree",oot'). As "'->011. MRED I:>oliovos thai ~ foil" ",thin the 
membarmip orgalllzotioo 9Xamptlon In §3-32-05O(lj), without rag...-d "" \0 \Ohe\hcr MRED lIl;ell tocm"ally lat s -Mtl1i1 
tho dcli rilion 01 "momoo,,;/lip org~ni".tiorl" 

!oARED roquest. confim1ation thot Its trM" oli"" I'oith CAR falls wlU,;n 111" "",mbershtp 0'll""iz~tk:<l 
exemption .. 1 fco1h" jf,e """""" clause d §3.32--05O{B), ood any Soo1 ~ansocllol" _n MRED aoo CAR are 
ule",r"", "xamp! from !he Tax. 

3. MRED'& ".rvicos fall within tho " .. mpti<><l 5et forth in 
SUb.Mtlon A. (11~ 

Suhro::;too A. (11), PfO"Iid.,. as l <:>I ows; 

NotwifhslMding ""Yother provlsion of this chapter, the f<>llo-M"Il leasQ", rentals co- usa. shal be 
exempt from lI>e tax Imposed by this cI1apter: 

(11) Under the rvles to be pfescribOO by the 00pa0-li00nt, lhe noopos""s""'Y k>a,~ 01 a cOOlputor in 
whiCh tho, CU"tOff1{lr'. """ Of """"'d of the provider'. D(lmpcter is dB mlrJmliS and U", mla\ed 
cI1a rgt> is predOOl",Or1ily 10( inlonn"ti<m tr""sfurrod to tho cu.t""",r rati1er than fco- the custOfoor'S 
us. or cootr~ 01 tho computer, such as th~ ""npo""~ssory IeM" 01 a compul<lr to rooeiYe eil.h"' 
aurrerl! price qLdat(",," or other Inlorm!ltlon l"Ia\o1ng a lleetlng or Iran"itory r"aracler. 

Examl}tioo (11) I"""ides flat tIl<I Ta> <>:»& not ~y 10 <ti1. nooiX'"w.oory loose of a oompulor in whim tM 
",US!omO,'3 use 0< <XIItroI cJ thQ ...-0000r'0 COOlPUtor is d~ minirmJ. ~M 100 relatd """rll" is prOOorrOnantly IOf 
iIlfurmation tr.~~ to tI>G cu!Jlomor ",(h", than for tho CU-'tOO1"~-' """ or O(lntrtli of tM oomjl<Jler , __ • §3-3;>-o6OA 
(1 1)_ In "oostrving !t1lo 6<omplion (11) in h mo.( recent Ta, Ruling ~ 12, u,.., City's De<>'llimool. 0/ F I,,""'c~ "t"I.ed. 
'e,empt u"" may be ""monSlrated "lth~r (a) Ly acoo",!o l<JIormation or data whic~ i. ""U",I}' passive (suc!1 as 
"treamlt'oo;) data), ""thoul irfleroctlve "sa, '" In oU"" casas, (b) by accaso to mat.rlals lIlat "m prmarl y praprielary. 
sLiCl1 as COjl)'ti<Jllted~, "ewsl6tterg or mogazinas: Exhibit 6, 19, 

~RES~" 
",' 'WI c_NV>'-,_" ~mM, 5;JH~ IS(l<) 

L.l SLr. IUJ"''''3 ,.'",1 
1 ~,"H"~O"! 1 f il~ \iM"'J~! 

'·'~t'D>,l~ "r;.)l 
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The !aogU(\(IO '" lhe <;>r\l.,a,.., ... itwIl in<kaloo thaI ~xe mp4ior1 (11) applies 10 too ""Nicas 011. red by MRED 
10 all 0/ Its merrtuers, looludng CAR. N. r<>IOO oroo", CSI\ " 00fS ag roo 10 ~rpuI aoy ond atl Pfopilrty liI;lin!l 
klfOffT18.lion ... inlo the dalaba"" , whk:h >h1lll be" Commoo datab~"" of ~II listing inforrnatioo s ubmitted by CSA'. 
u ....... ,' ExI1lbil 4., §4X This "" llOCt 0/ '-IRED's SeNioos WOUld Mt.eem 10 btl subject!o lhe Tax, aGourding to tOe 
City'. own inl/llprolouon; "likawioo, ~ a oustomar i"<Y' ~ pro>1derto ""'ale a datalJa""" lhe cMrge is rc.r lhe ""~ 
0/ ereotlng tl\e databll"" I"," th;l\ wstOlll<lr and Is tlOl sulJj<tct to lea"" tax, ewn ~ ~'" datsbaoo Is SOCi!SsOO 
"I~stty.· E.hib~B, f7. 

SimilJr~, In its Tax RlliIng '#12, the City t""~ the r>O"! tl(>Oi that """""" 10 ~t"'Y m~teria" no . 100 ,.., 
oxampt u .. 0/ It;o p,ovido..-. c~" Spedfica l y, Tax RulOlg ~ t2 . tate" 

lha CUSlomer ""'y pay a ""'ocriplioo, foo for lhe alJilily to download CO" olh!!rwi.e .cwss tho 
des;",d info"""to, C<" dlttl, arxl tho oubocripliorl 100 may alloW tOO CIIslom..- 10 USQ a sea,ch 
junctiun 10 locale Ihe inlormiltioo ()f d ~l. Ihat tho CtJ~I(lCT16f "';s/1c$ 10 downlo.,d CO" olhe",,"$() 
acwss, oot!fl o ,.iue of the ,",",ch f"""tioo i. subordinate tu the val "" or the InfOl'l"l1aUon CO" data 
th,~1 lho ~ ,,;""'" to downIO<K! ()f aacess ,i,e .. th8 charge i. pr6dorninanW for the 
i nf""""tl"" 0' data)_ 

ExI\Ibit B,'Il11. 

H<>r-8, the Rocil. ls wdloo Of MRED's GSA" pr<Mde IhIlt MRED relalns ,,,,,I 6State I sUnq, property 
t. xlow""rship ~d~, real o5!atclllPP,aisal off"'" ~nd to"ok ... appr<Jjsar roslars , 9tld other infOfmalioo. 8S "",I a. (he 
lact that al real es!<lle Il. tng data i< COilfncntio.l oo:J 100 """, property nl MR~O ond Aulh«il~d Firms. Exl1i:>it 4, 
Rocltals, fiB, D, In OOdlto" the CSA specificoly prrwide. th ot '[0)11 MRED Data , inducting d~1<l ~ubmilv.d by CSA 
an<I CSA lIM rs, is Ih!! p.-operty 0( MRED and the ~.tI'>iI broker.: arid thgt th o CSA ""d CSA U.e", lin> (lI"itnted. 
noo-<lxclu .. "" I".n ... to occess MRED Data. Exhlblt 4, §4.5, §5.2 . Thes6 secti",. 01 MRED' . CSA Ag re"'n~t" 
illu"lrat~ thaI the data which MREO'. cust""", .. a r9 dowr.loading is Gntira~ proprlt>tary and thef00x9 ""amp! from 
the Tax under exemption (1 t), "~ inlcrprolod ey lh<> City 11",,1 Exlti b~ S, ~t 1. 

MREO reqoosts cootIrmetlor, that ~ falls ~tI1 th. propr;.,t.!), mater\$l. e""mptfoo "et forth in §3-32.{1SO(11 ~ 

4. MR,ED'. Ir~nncUon. w~h its m~m~ ... arQ not ubJ. ct to th~ T~" bo cau.~ th~y con. mute 
t"~""51"" ra·IMu, 

AKomatlwl~, If MRED does nul ,,"olily fo.- the -m<mb<l.-.il<p <>'!)$ ir~lion' exemption und..- §3·32-05Q A (S) 
or too "IrnOO11auon' axampt"" unOO< §3.32-{)5() A. (1 t), IhM MRED'. tranoactions I'o1th Its CSA< are flll $ct>ject 10 
\till Tox boc;o use, ' -'tim~I~l}' , an~ la""" by MREO to 118 CSA. are LitimatGly lor rn--IaaSG IIy the CSA. to Ih<>~ 
resp0o!"'o CSA U. ors. As such, §3-32-060 of lhe ofdinar.::e appl a. to MREO's S"""",,s. That section 01 the 
ordin1ll1C" <t"t"~ as fuilow$; 

3-32-<l6O Laases fct re-lease 

A. A les_ 01 pe rSO<lil I rxClP<>lly sh<>ll not 00 rtI<l Liffid (0 pa~ the tax illpooed by this chapterk>' 
""~ !<lase or ",nI,aI p.;I)'ITlOOI pwiod in whi oh thG 1",,_ in lum y';~ act as • I~s""" of !he "a", .. 
(>'i>p6r1y, (>'ovide<l that thft ",S""", SUPP""~ to ~s moor. wriltoo vOOliGiilioo th"1 Ih~ proparly .. 
belr>;)IM.ed 10.- re-le""", log<>lhor \I\illl ailho, (A) " ro-1oJaoo CQ rtiliGate ;,;s""d b~ tho d~parlroont CO" 
(B) docanentary &videnoe tlutt (ho ~~enlIM"" I .• "'empt fmm or o \herwi ... "ol . OOjoot to, 
the tex. 

e. SubwdiCtl A oIlhis "" ctlor\ shall not apply ir tw Ie...", In tum will ~ct as a Ie"""r of tho "rune 
prop<><1y in g I<;)n=to, 11,,11 "' ex.mpt p"rsuo nt to $\IIJsoc;oo 3-32-1]5() A~~), A.(7), "' A.(8) of th i/; 
chapte,. 

K"'G, MREO'. GSA Agreemenl make. claar thet ils putpo"" i. °to pro\l£dfo wholesale SeNice," 10 ~ach CSA 
-and II"," 10 poonlt CSA U_s who oove "'-lbrnllted ft pMiclpatlon applicatioo UIrO<.\I1 GSA to teC<oiOf ,..me... 
pro>1de<l hy '-I RED_' ExhiM 4, §3.1. Tl\(I GSA Agreement ffioo pro,;das U,. t eoch CSA wi!! be "tile exolu:!l o" og""t 

~~RESC) 
i., wM e~ 'I1LLE ;:oAn. Sl'IR ~O, 

u~u , 'Lu '·;ms ~,w 

T W!~-9:;l~Qt' f 6l~'~5>-o!i ' 
j,i~WLLC.C.G" 
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in lhe purohfl"", saI~ and bliing of core and basic MLS Service, prtwided by MREO" ," Id. Furth"" the GSA 
Agreements eslobll"" tl1at oo.ch GSA is free to ... t •• ""'" fees "00 "''''1J'l" 10 the GSA User5. /d., §7. t. 

In liglt of tho lo~"t1jj , n<>ell GSA il{;roomoot ilsall would GOIlslitut. 'Mitt~n vOOfic.tion thot, to tIIa extent e""" CSA is obtainiri,; 8 '''''''po' '''''S01)' rnmp!Jtcr I<:aoc' as dcliflad ~ tn. statule, soch ~ IeIlOft ill !oJ the lrnm<>o:J<ata 
' . '''M ... 10 tM GSA Us..,.", 

MREO t1'Q1Jesl!; coortrmatk:4l U\et fl ill not O<Jbjeoi to the Tax pursuant to §3-32-060. 

Ill. Contrary Autl1!?rlty 

MRED i<; not aw,"" cf ""y cont'"')' But.~orlty con,csml,>tl ito It1I"'P'etaUon (l( appilca~o" <:J. tha definition of 
"moo>bsrship Of9,.,.,ization' , or e,empllon (8), and "ubmh that any ir11erpraLHtion 0/ tt.e orolna""" that differ. itom 
too argLrffil1t _ would he oootrar)I to the Ordfn<VlOO's pIajn Ian~uagfI. 

W~h r"g"rd to MRED'. int~'pmta~on .00 " ppilcati", o! 0~ion (11), too ","guog<> of Tax R,Jing ~12, 
""Iii<" the l3n(ju"lJ" 0/ th" Q,din"nce Ibfllr, Meat"" th o City's view thai e .. mplion (11) doe" not "pply tn too 
"",\<'lea!; ofr ... oo by MRED to Kg """nbers. E><hibI1 7, ~.t ("Example. oj transactloos thai aTe Sl.tljoot to the "9"" ta, 
IncLd<I GIl<lrge. Incurred: ... to obtain rM! estate listing" ood prtoeo ... "). Howev ... , this a.set!1on WO<Jid 00 Pl'e<ic'tod 
UPOO "W"", to t.lf)(\ftffitaoo ttxc f"~ not"'" of tIKI _, provi<Jed by MRfD to its ""'510m3,", Ag.Jn, a" rwle1 
abo,~, CSA uo"'" ~ to 'input ~oy and ~I property ""ling imormation,,,in(o ttle datab3Se, v.hioh shall 00 a 
c"""",,on dalabase of a l lid '9 InIotmatloo submitteQ by CSA's U$"": Exh ibit 4, §~.2. Given the C~y'~ OW" 
ir1terpretatloo as rnJloctad in T 8> RulinQ #12. 17, MRED', s..",."o would nul ""em 10 be subjoot to the T "~. 

MREO is not a""""" 0( any C()rI(raty . uUnity OOflGOOliflg its iotsrprotatPn 01 §~~-OOO. l-iow<lvor. the City 
would need to i5S<J<l " "re·~aso certificot.: wh"", 1<; ",,~0010 upon reque 'll Irnm the Department 0( 'i .. """ 

&Z 
RC~~ 
Preoident 8. CEO 
Mi dwe>t Reat Est"t" Data, t.LC 

REBIOCCA JENSEN, beI,-.g flrel duly .worn, dapo.;~" and ""y~ under pena~y 01 perjury I Ult soo I. tl'.e Presldeot . nd 
CEO 01 Mfdwest Real Estate Data, LLC, aoo has reocJ the foregol"llln&rlJll1OOt, Md thai sIIe l<.oows lhe OOI1tehlo 
tl'lel'<>Of; and that !laid re5fXl<1'" I~ tr'lJ<l MId correct to the oo.t of her knowledge, Inlorma~oo Md oolief, 

OFFICIAL SEAL 
JEFFREY A. LASKY 

Notary Publk: • State of lllinola 
My Commisslon expires W23/2019 
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