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MAYOR DALEY ANNOUNCES ALLOCATION OF 
 $19.5 MILLION IN FEDERAL STIMULUS FUNDS TO BE USED TO HELP 

LOW-INCOME INDIVIDUALS 
 
 
Mayor Richard M. Daley today outlined the City’s plan for using $19.5 million in 
funding under the American Recovery and Reinvestment Act to provide a variety 
of support services for Chicago’s low-income individuals. 
 
In addition, the City released a Request for Proposals (RFP) to identify agencies 
able to provide the services. The RFP is available online at 
www.cityofchicago.org/recovery now through May 28 and covers about $11.9 
million of the total $19.5 million available under the Community Services Block 
Grant (CSBG) formula. 
 
“The federal economic stimulus program is an unprecedented federal 
government initiative in recent American history,” Daley said in a news 
conference held at the Northside Workforce Center, 4740 N. Sheridan Rd. 
 
“It gives city government an important opportunity to preserve and create jobs, to 
promote economic recovery and provide assistance to those most in need,” he 
said. 
 
The Community Services Block Grant is a longstanding federal formula grant the 
City has received for years which provides funds to help low-income individuals 
and families become self-sufficient. 
 
Overall, Daley said, the total $19.5 million in CSBG funds will be used in several 
ways: 
 

• For counseling assistance to help low-income residents access 
various local, state, and federal benefits - $1,500,000 
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• For counseling and case management to help stabilize the lives 
of homeless persons and move them toward permanent housing - 
$3,000,000 

 
• For providing the chronically homeless with substance abuse and mental 

health services, permanent housing options and employment opportunities 
- $3,326,728 

 

• For expanding our employment and training services to low-income 
individuals, the homeless and veterans - $3,374,527 

 
• For providing access to substance abuse and mental health services for 

those in need - $2,491,449 
 

•  For providing post-secondary scholarships for young people - $300,000 
 

• For providing support for Small Businesses to hire employees - 
$1,916,633 

 

• To make mental health services available at four City of Chicago mental 
health clinics - $2,284,889 

 
• And to engage chronically homeless youth and secure housing an provide 

case management for them - $1,250,000 
 
The services identified in today’s RFP fall in these five program areas of the 
CSBG: 
 

�  Public Benefits Outreach and Enrollment, which will connect 750 
households to a range of financial, health, and nutrition programs - 
$1,5000,000 

 

�  Targeted Homeless Outreach and Engagement, which will help more 
than 300 homeless persons receive support services and place them in 
appropriate housing - $3,326,728 

 

�  Homeless Youth Engagement, which will provide support and housing 
services and job training for 150 homeless young people - $1,250,000 

 

�  Mental Health and Substance Abuse Services, which will expand the 
availability of substance abuse treatment and mental health services to 
700 low income Chicago residents - $2,491,447 and 

 

�  Workforce Development Programs, which will support employment-
related services for about 840 residents, including veterans - $3,374,527 
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In addition, the federal legislation will allow the City to use this special block grant 
allocation for people earning up to 200% of poverty, which for a family of 3 is 
$36,620. The usual eligibility level is 125% of the poverty level, so this will allow 
the City to reach more individuals and families who are struggling. 
 
The RFP is a competitive process open to all entities: non-profit, for-profit, faith-
based, private and public. The term of contracts executed under this RFP will be 
from June 1, 2009 to September 30, 2010. 
 
The Department of Family and Support Services (DFSS) will host a Bidders 
Conference to provide more details about the RFP on Monday, May 11, 2009, 
9:00 a.m. to 12:00 p.m. or 1:00 to 4:00 p.m., at the Martin Luther King 
Community Service Center, 4314 S. Cottage Grove Avenue. DFSS will also 
provide technical assistance to agencies not familiar with the RFP process. 
 
The Donors Forum, with support of The Chicago Community Trust and other 
Chicago philanthropies, has offered to provide training and technical assistance 
to organizations that want to submit proposals in response to the RFPs. 
 
It is expected that that two workshops will take place in the next 10 days for a 
very small fee. Interested parties can check the Donors Forum website 
(www.donorsforum.org) where more information and updates will be posted as 
soon as details are available. 
 
 “The key element of the federal program is that it’s designed to be implemented 
as soon as possible, and in Chicago we have moved quickly to take full 
advantage of the opportunities the program offers,” Daley said. 
 
“The program builds on the many steps we're taking here to do our part to 
stimulate our economy and help people get through the worst economy in 
modern times. Altogether, we expect to receive more than $1 billion in federal 
support through the program,” he said. 
 
The Mayor pointed out that in the last five weeks the City has announced three 
programs supported by ARRA are underway: 
 

About 7,200 summer jobs for young people will be supported by $17 million in 
Workforce Investment Act funding. That money is targeted to provide training 
opportunities to the city’s young people who are most in need, including those 
who are homeless, pregnant or parenting and foster children. 
 

The CTA has begun work on the first major transit project to be paid for with 
funds ($88 million) from the federal program -- replacement of more than seven 
miles of track to eliminate slow zones in the Blue Line’s Dearborn subway. 
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$12 million has been received from the competitive grant portion of the federal 
program to improve a runway and taxiway at O’Hare International Airport. 
 
“The economic downturn has affected all Chicago residents, but particularly our 
most vulnerable,” Daley said. “But it is important for all of us to remember that 
even through there are difficult times ahead, we will get through this by taking the 
kinds of steps we’re announcing today.” 
 
 
 

# # # 
 

 


