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City Taking Applications for Recovery Zone Facility Bonds
Nearly $200 Million in Bond Financing Available; City Council Designates

Chicago a Recovery Zone

The City of Chicago today announced it is accepting applications from
qualified applicants to receive project funding from Recovery Zone Facility
Bonds (RZFB).

The designation of Chicago as a Recovery Zone was approved today by
the Chicago City Council, along with the approval for the City to issue
$199,770 million in Recovery Zone Facility Bonds.

This new category of tax exempt private activity bonds, authorized under
the American Recovery and Reinvestment Act of 2009, is meant to
stimulate economic recovery in Recovery Zones. Specifically, companies
who use bond proceeds must clearly represent how their use of these
dollars will bring about business expansion and create jobs.

RZFBs may be issued to finance certain capital projects for the benefit of a
qualified business located or to be located in a Recovery Zone. Generally,
a qualified business is any trade or business except residential rental
property. These bonds allow companies and businesses to borrow funds
for commercial, industrial and retail projects at lower borrowing costs
based on Federal tax incentives. These bonds are not direct grants or
appropriations like some stimulus programs. All bonds must be issued
before January 1, 2011.

”These bonds represent a positive collaboration between local and federal
government in these difficult economic times,” said Acting Department of
Community Development (DCD) Commissioner Christine Raguso. “The
bonds will help the City finance projects that will not only improve
Chicago’s 77 communities but will likely bring temporary and permanent
jobs to Chicago residents.”

Interested applicants can find the application for Recovery Zone Facility
Bonds on the (DCD) website at www.cityofchicago.org/dcd and contact
Kathy Caisley at the City of Chicago’s Department of Community
Development at (312) 744-0176 for more information. The application
deadline is March 31, 2010.
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